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NATIONAL BANK OF INDIA, 


Bankers to the eoinan in Kenya Colony 


and Uganda. 
Heap Orrice: 26, BISHOPSGATE, LONDON, E.C.2 
BRANCHES : 
and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Eldoret ) Kenya 
Bombay Lahore Kisumu Colony, 
Calcutta Madras Mombasa British 
Cawnpore Mandalay Nairobi 
Chittagong Newera Nakuru 
Cochin (8. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
1 Kampala 
ey } Tanganyika Territory 
BUBSCRIBED CAPITAL «2.0.00 £4,000,000 
PAID-UP CAPITAL  eseceseesees 2,000,000 
RESERVE FUND  ....sccseeesseeee £2,850,000 


The Bank ote every description of Eastern 
Banking business, 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 


38, Bishopsgate, London, E.C.2. 

Capital, £3,000,000. Reserve Fund, £4,000,000, 
Agencies and Branches: Alor Star (Malay States), 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Cawnpore, Cebu, Colombo, Delhi, Haiphong, 
Hamburg, Hankow, Hong-Kong, UWloilo, Ipoh, 
Karachi, Klang, Kobe, Kuala Kangsar (Perak), 
Kuala Lumpur, Kuching (Sarawak), Madras, Manila, 
Medan, New York, Peking, Penang, Peshawar, 
Puket, Rangoon, Saigon, Semarang (Java), Seremban, 
Shanghai, Singapore, Sourabaya, Taiping (F.M.S.), 
Tavoy (lower Burma), Tientsin, Tokyo, Tsingtau, 
Yokohama, Zamboanga (Philippine Islands), 

The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. Deposits 
of Money are received for fixed periods at terms 
which may be ascertained on application; interest 
payable half-yearly, ZOth June and 31st December, 


The Bank is prepared to undertake Trusteeships 
and d Execu t rehips. 


(GEURGE H. BURR & CO co 
NEW YORK. 
Chicago, Minneapolis. St. Louis, Kansas City, 


ton, artford, Philadelphia, Scranton and 
Cleveland. 


Corresvondent : 
GEO. H. BURR, CONRAD & BROOM, Inc. 


in Francisco, t os Angeles, Seattle, Portland, 
re., and Spokane. 









LONDON AGENCY : 
52/55, Copthall House, Copthall 
Avenue, E.C 2 


Telephone: London Wall 7786. 
Telegrams: Burbane Stock London. 






American Investments of the highest 
grade 


Specialists in Stocks of the best known 
chain Stores. 
Statistical information of all kinds 
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CHRISTIANIA BANK 06 
KREDITKASSE, Oslo. 


Established 1848. 
Paid-up Capital and ee 
Funds Kr. 40.000.000.— 


Banking and Exchange a of 

enn oe eee. Collection 
en! oreign rt- 
Stock Exchange  Departz 


ment. 
Cor s wited an 














| IMPERIAL BANK OF INDIA. 


Incorporated and constituted in India under 
Suc al ule cere eee om 


unde 
Ga 2 os ee ae Whee ao teen a 
Donbuy and the Beak ot Mf Madras. 


Local Head Offices: Caleutta, Bombay and Madras. 
Managing Governors {E on Waknren, 
in India - - = | sin N. M. Murnar. 

Manager in London: 8m 8. 


AUTHORISED CAPITAL Rs. 


A. H. SiITweE.z, 


11,.25.00,000 
PAID-UP CAPITAL Rs. 5.62.50,000 
RESERVE . Rs. §,00.00,000 


Bankers In India te the Government of India. 
Branches in all the principal towns in tadia. 


London Branch: 22, Old Broad Street, E.C.2. 












DEN NORSKE CREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: comme, aabemnd, Risdr. 


Every Description of Banking Business 
Transacted. Oollections without less of 
Documen: Credits. Payments 


ander ef © it and Travellers’ 
Cheques. Foreign ea Department. 
Steck Exchange Department. 


Oeupens and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address; ‘‘ Creditbank.’* 


NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 


7 


KERS. 
CAPITAL PAID UP............ F.80,000,000— 
( £6,666,666) 

STATUTORY RESERVE.. +eeeE.21,117,340— 


EXTRAORDINARY 1 ao te) F.22,660,000— 
(£1,888,333) 

Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE, 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, 
and all principal ports in the NETHER- 

LANDS INDIES. 


LONDON CORRESPONDENTS: The National 
Provincial Bank, Ltd. 
SPECIAL FACILITIES FOR FINANCING 
SHIPMENTS TO THE FAR _EAST. 


THE UNION BANK OF 
AUSTRALIA, unre. 


Established 1837. Incorporated 1880. 


Capital Authorised and Issued .. .. £10,500,000 
Capital paid-up =£3,500,000 

Reserve Fund 4,200,000 | ‘gether £7,700,000 
Reserve Liability of Proprietors ... &7,000,000 


Head Office: 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 


TELEGRAPHIC REMITTANCES are also made. 
BILLS are purchased or sent for collection. 


DEPOSITS are received for fixed periods on 
terms which may be ascertained on application. 
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The National City Company 


Head Office: 55, Wall St., New York. 
Affliate of 
The National City Bank of New York. 
OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 






LONDON OFFICE: 


34, Bishopsgate, E.C.2, 


and at 
11, Waterloo Place, S.W.1. 


AMSTERDAM: GENEVA OFFICE: 
Heerengracht 258. 1, Rue Tour de I’lle. 


SCANDINAVIAN REPRESENTATIVE: 
16, Holmens Kanal» Copenhagen. 


Montreal, Toronto, Ottawa, Quebec. 








Dillon, Read ¢ Co. 


Raileoad, Public Uility and 
Sadbatriel Fesancng 








THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
Capital Subscribed and ad Paid, Yen = 000,000 


Reserve Fund oe . 00,000 
Head OM: - “YOKOHAMA, 

at ~wilemnedicte, Batavia, Bombay, 
Buenos Ayres, Calcutta, Canton, Chanchun, 
Dairen (Dalny), Fengtien — ) 'E, a" 
Hankow, Harbin, Honolulu, ong, Kal 
Yuan, Karachi, Kobe en Angeles, 
Lyons, Manila, Nagasaka, Nagoya, Newchwang, 
New York, Osaka, Peking, Rangoon, de Janeiro, 


8a: Samarang, San Francisco, Seattle, Shanghai, 
Shneenoestt, apore, eowiedine: Sydney, Tientsin, 
Tokyo, Tsinanfu, Viadivostoek (temporarily 


). , 

The Bank buys and receives for col! Bills of 

Exchange, issues Drafts and Telegraphic Transfers 

and Letters of Credit 7.5 above places and elsewhere, 
and transacts General Banking 

its received for fixed periods at rates to be 
obtained on application. 

London Office: 7, Bishopsgate, E.C.2. 

K, YANO, Manager. 
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THE ECONOMIC JOURNAL 


The Quarterly Journal of the Royal 
Economic Society. 


MARCH, 1927. 


Contents: 
THE CRISIS IN THE LANCASHIRE COTTON 
INDUSTRY. By Prof. G. W. Daniels and 


J. Jewkes. 
GOLB-EXPORT POINTS OF THE 


THE 
EXCHANGES. By Paul ——. 

THE AUTHORITARIAN ELEMENT IN DIS- 
TRIBUTION. By Prof. H. or: 

THEORIES OF OVER-PRODUCTION, By 


Prof. L. V. Birck. 

A CONTRIBUTION TO THE THEORY OF 
TAXATION. By F. P. Bomeny. 

le MOVEMENT. By W. H. 
awson. 

RURAL SCOTLAND DURING THE WAR. By 
J. P. Maxton. 


Price Six Shillings Net. 
London: 


MACMILLAN & CO., LTD. 


St. Martin’s Street, W.C.2. 
Applications for Fellowship to the Secretary, 
Royal Economic Society, .9, Adelphi Terrace, 

Strand, London, W.C.2. 
Annual Subscription, . The subscription 
includes the quarterly Economic Journal, an Eco- 
nomic History Series and sundry important publica- 


tions at reduced prices, Life Composition, £10 10s. 
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BRAKPAN MINES, LIMITED. 
(Incorporated in the Union of South Africa.) 


NOTICE TO SHAREHOLDERS. 


Notice is hereby given that the Twenty- 
fourth Ordinary General Meeting of Share- 
holders in the above Company will be held in 
the Board Room, ‘“<Anmercosa House,” 
Johannesburg, on Friday, the 20th day of May, 
1927, at 2.30 o’clock in the afternoon, for the 
following business :— 

1. To receive the Reports of the Directors 
and Auditors, and to consider the Balance 
Sheet and Revenue and Expenditure Account 
for the year ended the 31st December, 1926. 

2. To elect two Directors in the place of 
Mr. F. R. Lynch and “Sir Ernest 
Oppenheimer, M.L.A., who retire by rotation 
in terms of the Articles of Association, but 
are eligible and offer themselves for ro- 
election. 

3. To fix the remuneration for the past 
audit and to appoint Auditors for the en- 
suing year. 

4. To transact such other business as may 
be transacted at an Ordinary General 
Meeting. 

The London TRANSFER REGISTERS of 
the Company will be closed from the 19th 
April to the 22nd April, 1927, and the Head 
Office Transfer Registers from the 11th May 
to the 20th May, 1927, all days inclusive. 

Holders of Share Warrants to Bearer desir- 
ous of attending in person or by proxy, or of 
voting at any General Meeting of the Company, 
shall produce their Share Warrants for veri- 
fication, or may, at their option, deposit same 
as follows :— 

(a) At the Head Office of the Company 
in Johannesburg at least twenty-four hours 
before the time appointed for the holding of 
the Meeting. 

(b) At the London Office of the Company, 
5 London Wall buildings, E.C.2, at least 
thirty days before the date appointed for 
the holding of the Meeting. 

(ec) At the Office of the Credit Mobilier 
Francais, 30 and 32, Rue Taitbout, Paris, at 
least thirty days before the date appointed 
for the holding of the Meeting. 

Upon such production or deposit, Certificates, 
with Proxy Forms, will be issued, under which 
such Share Warrant Holders may attend the 
Meeting either in person or by proxy.—By 


Order, 
A. T. MOORE, London Secretary. 
London Transfer Office: 
5, —— Wall buildings, Finsbury Circus, 
9 
18th March, 1927. 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695, 


AUTHORISED CAPITAL 
PAID-UP CAPITAL ... 0. 0 on ee owe 21,500,009 
RESERVE FUND and BALANCE carried forward 21,657,847 
DEPOSITS and CREDIT BALANCES as at 27th February, 1926 229,903,517 


Governor: THE RiGHT Hon. LORD ELPHINSTONE. 
Deputy Governor: 812 RALPH ANSTRUTHER OF BALCASEIE, Bi, 


Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, St. VINCENT PLACE. 
Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE, 
LONDON Office: 80, BisHoPsGcaTeE, E.C.2, J. W. JOHNSTON, Manager, 
Over 220 Branches and Sub-Branches in Edinb . Glasgow, and th Scotland 
Every Description of British and Foreign SS a 
GEORGE J, SCOTT. Treasurer, 


woe ooo eee woe ooo 


24,500,000 


eee eee 


An Invitation to 
Exporters 


bo ae interested in trade with Canada, 
the West Indies, and Central and South 
America, are invited to write to us for confidential 
credit reports, or for information on markets, tarifis, 
etc. 


Our 900 Branches serving 21 countries offer you 
a direct and personal service. 


Address your enquiries to the Special 
Trade Department of our London 
Branch at Princes Street, E.C.2. 


The Royal Bank 
of Canada 


ALEXANDRIA WATER COMPANY, 
LIMITED. 
ALEXANDRIA, EGYPT. 


CANADIAN PACIFIC RAILWAY 
COMPANY. 


NOTICE TO SHAREHOLDERS. 


The Forty-sixth Annual General Meeting o 
the Shareholders for the election of Directors 
to take the places of retiring Directors, ani 


Notice is hereby given that the forty-ninth 
ORDINARY GENERAL MEETING of the 


Shareholders will be held at the Company’s 
offices, Alexandria, on Thursday, the 14th 
April, 1927, at half-past four o’clock in 
the afternoon, for the transaction of the 
ordinary business of the Company, pursuant 
to Act of Parliament. 


Holders of share warrants to bearer desir- 
ing to attend or to be represented at the’ 
Meeting must deposit their share warrants, 
in London before the 31st March, 1927, or 
in Alexandria before the 11th April, 1927, 
until after the Meeting at the National Bank 
of Egypt, 6, King William-street, London, 
E.C.4, or at the National Bank of Egypt, Alex- 
andria, or at some other approved bank in 
London or Alexandria, 

Dated, Alexandria, Egypt, the 1st Marth, 
1927.—By order of the Board, 

K. B. WOODD SMITH, Manager. * 


for the transaction of business generally, wil 
be held on Wednesday, the fourth day of Ma 
next, at the principal office of the Company, 
at Montreal, at 12 o’clock noon. 
SPECIAL MEETING. 

The Meeting will be made Special for the 
purpose of considering, and, if approved, 
authorising the issue of the additional Seventy 
five Million Dollars Ordinary Capital Stok 
approved by the Governor-General-in-Countl 
on November 7th, 1913, and, sanctioned by th 
Shareholders at a Special Meeting held m 
October 7th, 1914, in such amounts, on such 
terms, and at such times, as the Directors 
shall from time to time decide. 

The Common Stock Transfer Books will b 
closed in Montreal, New York and London, at 
3 p.m. on Tuesday, the fifth day of April. 

The Preference Stock Books will be closed in 
London at the same time. 

All books will be re-opened on Thursday, tht 
fifth day of May.—By Order of the Boart, 

ERNEST ALEXANDER, Secretary. 

Montreal, 14th March, 1927. 


THE PROVIDENT ASSOCIATION OF LONDON 


LIMITED. 





PROVIDENT HOUSE, BISHOPSGATE, LONDON, E.C.2. 


Founded 1877. 


Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 


INVESTED FUNDS 


£9,626,725 - 


Total Advances upon House Property to Policy-holders 
and Certificate-holders exceed 


133 MILLIONS 


R. S. JACKSON, Chairman. W. W. BENHAM, Managing Director. Provident House, Bishopsgate, London, E.C2. 
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ROYAL EXCHANGE 
ASSURANCE 


Incorporated A.D. 1720. 


All classes of Insurance 

transacted and the duties 

of Executor and Trustee 
undertaken. 


For full particulars apply to;— 
Head Office: Royal Exchange, London. 


THERE IS NO BETTER WAY 


of providing for those dependent 
upon you than by opening a Policy 
payable at death but under which the 
premiums cease at age 60 or 65. 


THE PROTECTION LASTS A LIFETIME 


YOUR PAYMENTS CEASE AT THE USUAL 
AGE FOR RETIRING FROM _ BUSINESS. 


Full particulars will be sent on application to 


The Scottish Provident Institution 


For Mutual Life Assurance. 
Head Office: 6, St. Andrew Square, Edinburgh. 
LONDON: 3, Lombard St., E.C.3; 17, Pall Mall, S.W.1. 


Funds: £19,000,000 








BANCA COMMERCIALE 
ITALIANA. 


Established in 1894. Head Office: MILAN. 
Capital: 700 million Lire. Reserve Funds 
500 millions. Deposits 7,131 millions. 

Branches in every centre of commercial and 
industrial importance in Italy; also in London, 
New York, and Constantinople. 

Affiliated and Auxiliary Institutions in France 
(Paris and Riviera), Switzerland, Czecho- 
Slovakia, Austria, Hungary, Bulgaria, Roumania, 
Egypt, Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, etc. 


Londpa Office: 


30a, Threadneedle Street, E.C.2, 


XE. CONSOLO, Manager. 
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THE MONEY MARKET. 


Money has been in good demand during the past week, 
and on Tuesday, thanks to heavy revenue collections, 
some calling in by the joint-stock banks, and the pay- 
ment of an Italian Debt instalment of £2 millions, there 
was considerable stringency, and borrowing at the Bank of 


is England was only avoided by paying as much as 54 per 


Bre. “ , 
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cent. for short loans. The pressure was relaxed on 
Thursday and Friday, but further stringency is antici- 
pated in the last week of the month, and discount rates 
have remained very steady, in spite of some renewal of 
the Continental inquiry for bills at under 4,5; per cent. 
The foreign demand for gold shows no signs of relaxing, 
and the general quotation for three months’ bills is 475;-3 
per cent. 


ps 18,|Mar. 11,) Mar. 4, 


Feb. 05, Previous Rate 


| 


1927, | 


1927. | 1927. | 1937 


Bank Rate .......cccceee P 
Banks’ Deposit Rate ...... 
Discount; Call............ 
Houses | Notice secccese] OF 33 32 + 
Market rate (3 months’ bills)| 455-3] 445 8] 43% 8] 445 8 
Thursday’s Bank return showed a reduction of £17,000 
in the gold stock, but as the Note Circulation declined 
by £350,000, the Reserve was £333,500 higher. The 
Proportion, however, was unchanged at 27.8 per cent., 
owing to a small increase in liabilities, Public deposits 
having risen by £3,025,300, while Other deposits fell 
by £1,743,000. Government securities were increased by 
41,435,000, and Other securities fell by £459,100. Cur- 
rency notes were increased by £145,000 to £286, 195,000, 
which includes £1,280,600 for notes called in but not yet 
cancelled. The fiduciary issue is £228,664,500, or 
£17,346,500 below the maximum for 1927. 

The Bank of Poland reduced its rate of discount from 
g to 8} per cent. on March 11, and the rate for advances 
from 10} to 10 per cent. 


NEW YORK MARKETS. 

Our New York correspondent cables :—Securities are 
buoyant at fresh high Jevels in response to the failure of 
bear attacks, to the signs of industrial improvement, to 
cheap money, and to the big tax collections which poin: 
to a surplus for the Treasury of $600 or $700 millions, 
which will mean a debt reduction of $1} billions this 
fiscal year. Over one-third of the $3 billions of Second 
Liberty bonds have been exchanged for the new Treasury 
Three and a-Half per Cents., and the time has been ex- 
tended to March 22nd. The steel industry is working at 
g2 per cent. of capacity, and the automobile output is 
growing. Further cuts have been made in oil prices in 
response to severe over-production. The Bureau of Labour 
index number for February is down 0.3 per cent., but 
employment and pay-rolls are growing, and are nearly 
equal to this time last year. The Federal Reserve state- 
ments reflect the tax date, the System’s ratio being 0.7 
lower. 


THE STOCK MARKETS. 


The shadow of the Budget has begun to exercise a 
restraining influence upon the stock markets, while the 
news from China has operated in a similar way. Gilt- 
edged stocks were inclined to droop at first, but became 
firmer towards the end of the week. French bonds have 
strengthened and mid-Europeans are steady, but Peruvian 
Corporations fell back on news of another landslide. 
The home railway market is inclined to droop, and 
foreign rails are without feature. Rubber shares rallied 
after early weakness, but oils have fallen on the reduc- 
tion in petrol prices and fears of an oil war. Tobacco 
shares were rather a weak market on Budget anxieties. 
Industrials have moved irregularly, Dunlops being 
a good market on dividend hopes, and Anglo-Argentine 
Tramways were strong, while the Marconi meeting 
brought in a few cautious buyers. Kaffirs have been 
quieter than of late, and tin shares remain fairly firm. 
New issues by the Eastbourne Corporation, North- 
Eastern Railway, Carlton Main Colliery, Dunstable 
Cement, and John G. Murdoch and Co. were oversub- 
scribed. 


THE COMMODITY MARKETS. 

A quieter tendency has been at work in most markets, 
though no considerable falling off has occurred in the 
volume of business. Inquiry for coal is less active, and 
though prices are fairly well maintained in South Wales, 
further concessions have been made in other areas, such as 


South Yorkshire and Scotland, where some pits have ; 
cepted short-time working. Buyers of finished sted 7 
exerting considerable pressure to obtain deliveries be 
new business remains conspicuous by its absence, and 
price of numerous brands of iron has fallen this Week 
Spot demand for raw cotton has tapered off, though a 
considerable selling pressure has resulted. Inquiry ts 
cloth has been active, but orders are for small lots, Wo 
prices have advanced about 5 per cent., as was eXxpectes 
at this week’s auctions, and buyers of yarns and piers. 
goods are slowly accommodating themselves to the prey, 
ing raw material level. Jute remains firm, in the abseny 
of supplies of good quality. Wheat has been easier, espe 
ally as regards oversea descriptions. Sugar and tea q. 
steady in price, coffee slightly dearer. Rubber is fim 
with a fairly extensive day-to-day business. Tin was egy 
at the opening, but subsequently recovered. Copper 
values followed a similar course, but lead was generaly 
firm. 
FOREIGN EXCHANGES, 

Rather more liveliness characterised the foreign ¢. 
change market during the week, the feature being ty 
strength of sterling against the dollar, and with it tk 
general movement of the gold exchanges, except Sto. 
holm, in favour of this country. On Monday New Yor 
improved to 4.85 9-32-11-32, followed by a further rise i 
the rate to 4.85%-;4; next day. On Thursday this had a. 
vanced to 4.85 17-32, and at the time of writing yesterday 
the rate was firm at 4.854, with forward rates at +cani 
5-32 premium for one and three months _ respective, 
The Paris rate was very steady throughout at about 1y 
or a little lower, with forward rates narrower at 15¢ a 
50c discount, bid, for one and three months. The Bang 
de France returns were more satisfactory with reductions 
of 400 millions in advances to the State and 500 millions 
in the note issue. Brussels was rather firmer yesterday a 
34-93 after opening at 34.90}. The lira continued its im 
provement of last week, and settled down yesterday @ 
105%, touching 1054 at one time, after an opening rate of 
1083. Here, again, forward rates were narrower ow 
to heavier demand, at 30c and 80c discount, bid, for one 
to three months. Of the principal gold exchanges Amster. 
dam was yesterday 12.13% after opening at 12.123, but 
forward guilders were in good demand and stronger @ 
gc and ric premium, bid. Berlin was yesterday at 204), 
after being 20.45 at one time, and after opening at 20.4). 
Forward marks were at ipf and 2pf discount for oe 
and three months. Geneva. was yesterday 25.23} alte 
opening at 25.22, and the Stockholm rate 18.134, agains 
the opening of 18.15}. Oslo at 18.58 and Copenhagen 
18.22 were both a few points weaker than their opening 
levels. |The peseta continued its recent improvemet! 
under the influence, partly, it is believed, of speculation 
as well as of sound economic causes. The rate was firt 
yesterday at 27.80, after touching 27.70 the day befor, 
against an opening rate of 28.08. Bucharest showed les 
fluctuation than last week, and was stronger at 810. The 
South American exchanges show no material change. " 
the Far East the rupee was very steady at 1s 6d, as wa 
the yen at 2s o11-32d. The silver market again saw 4 
fall on balance of 1d in the price of spot silver, with for 
ward deliveries weaker by a further sd. These conditions 
reflect the lack of confidence and strength in the market, 
in which, although India has been to some extent a buyet 
especially for forward delivery, China has again showed 
a readiness to sell when a favourable opening occurred, 
being supported, although to a lesser degree, by Americ 
India, though buying forward, was at the same time selling 
spot. The China exchanges were again weaker “a 
silver, Hongkong by 3d at 1s 118d and Shangha! by 3 
at 2s sd. 

NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended March 12th :— 


(000’s omitted.) £ 
RECEIPTS. 20.085 


EXPENDITURE, 
From Revenue.......+++ eomanee 


Supply Services 
Interest, &c.,on De 
Sinking Fund 


£ 
6.685 
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| steel a The Revenue for the week amounted to £ 22,243,000, 
Cries, by which compares with £21,654,700 in the corresponding 
Cy and thy week last year. Total revenue for the financial year to 
his wee date is 4735 millions, or over £15 millions less than 
‘hough ty in the corresponding period of the previous year, while 
MquirY {oy expenditure to date at £7894 millions shows an increase 
ts. Wo MR of £16 millions. The present deficit is thus over £31 
Expected millions higher than at this time last year at £54} 
1nd piece millions. The week’s operations reduced the National 
le prevail. ME pebt by 412,156,000, and caused the following changes :— 
= (000's omitted.) 

4 ; ~ preasury Bills .....++++ encence a5 4% Consolidated Loan........ + 615 
a me, National nen See - = ublic Department Advances.. + 1,400 

h Sundries ...- 
™ ea —14,171 “+ 2,015 
Opner 
gael The floating debt was reduced by £ 12,055,000 to 
“EB £734:976,000- 

ForanciaL YEAR, 1926-1927 (April 1, 1926, to March 12, 1927). 
reign ey. £ £ 
being the Total Expenditure .. 789,541,196| Raised by Revenue.. 735,062,526 
ith it the Decrease in Balances —_ 3,981,245 
Dt Stock Amount borrowed .. 50,497,425 
ew York Total.....ss0e+ 789,541,196! Total .......... 789,541,196 
er rise ip 
s had ad. Estimates for Frxanciat YEAR 1926-7. 
yesterday i £ £ 
t preant Expenditure......-+ 832,381,000t | Revenue........2+++ 824,750,000 
pectivelt Deficit cerseeceeeeecees £7,631,000 
bout 13 t Including Supplementary Grants. 

t 15C and eet — 
e Banqu: 
what Company Meetings of the Week.—On later pages of 
» millions this issue will be found the reports of the following com- 
terday at fe panies :—Underground Electric Railways of London, 
od its im- American Telephone and Telegraph, United Kingdom 
erday at Provident Institution, Mutual Property Insurance, Metro- 
¢ rateof Me politan Life Assurance Society, British Foreign and 
er owing Colonial Corporation, River Plate Trust, Loan and 
, for one Me Agency, City and International Trust, Imperial Chemical 
_ Amster J Industries, Westminster Electric Supply, Law Land Com- 
123, but pany, Marconi’s Wireless Telegraph, Harrods, Pinchin 
onger a Johnson and Co., D. Napier and Son, and Achille Serre. 
at 20.47, fe At the meeting of the United Kingdom Provident the Rt. 
at 20.41 J Hon. Walter Runciman gave some interesting figures re- 
for one Jie lating to the growth in savings of the ‘‘ small capitalist.’’ 
3% afte HRP ln his speech to the shareholders of the British Foreign 
_ against and Colonial Corporation Mr. Szarvasy dealt at some 
hagen at Je length with the international economic outlook, and 
opening MM touched upon the question of trade cycles, referring to the 
ovement MM exhaustive study of the subject recently made by the 
culation i National Bureau of Economic Research of New York. 
was firm ano 
before, 
wed less ECONOMIST INTELLIGENCE BRANCH. 
o. The Ia order to meet a demand from many of our readers, we have 
ge. Hi made arrangements which will enable us to supply statistical or 
as was other information from our records, and to answer economic 
1 saw 2 fe aairies, A charge will be made (with a minimum of halt. 
ith for HR @btlaea) to cover the cost of any special work involved. 
nditions 
market, 
a buyes A RUSSIAN SURVEY 
showed I 7 ; 
curred = greatest trading nation of the world cannot afford to 
merict be indifferent to the economic condition of a country 
> selling which covers nearly one-sixth of the land area of the globe 
er with Jd contains a population which is only exceeded by that 






i by 3¢ Mf China and India. The fact that her territory is a solid 
Mass covering half a continent means that Russia’s ex- 
ternal trade has never been, and will never be, large in pro- 
Portion to her size or population ; but before the war her 
“xports already amounted to 4} per cent. of the total of 
“ah rn and her imports to over 34 per cent. of 
of British 1 imports—a trade approximately equal to that 
Sate ne The importing countries of Europe have 
ae “a during and since the war to rub along with- 
bon a wheat supplies ; but the fact that Russia’s 
ny rade is only about one-third of its pre-war volume 

n itself one among many of the causes of general 
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economic depression, while the vast economic possibilities 
of so great a country could, under favourable conditions, 
become an influence of the greatest importance on the 
economic developments of the twentieth century. 

The condition of Russia is of such importance, both to 
Britain and to the world, that we have attempted in a 
Supplement to this number of the Economist to present 
to our readers an objective survey of conditions in that 
country. Russia has always been: remote from Western 
Europe, not merely geographically, but because of her 
language with its unfamiliar alphabet, the influence of her 
Asiatic associations on the race and its philosophy, the 
difficulty of travelling in the country itself, and for many 
other reasons. But these obstacles have been immeasur- 
ably increased through the barriers to trade, travel, and 
intercourse created by the Bolshevist revolution. Current 
Russian affairs are therefore wrapped in mists of obscurity 
and confusion, and in spite of the great mass of published 
statistical information it is very difficult to separate truth 
from falsehood. We believe, however, that the statements 
given in this Supplement are not an unfair picture of 
the state of Russia. They have at all events been selected 
and presented without bias. 

No attempt has been made to deal with the political 
issues which are so much under discussion at the moment. 
They cannot, of course, be left out of account, but, if there 
had been space in our Supplement to deal with the histori- 
cal background of the Russian problem, it would have 
emerged very clearly that the difficulties with which 
Russia is faced are by no means to be attributed 
solely to the peculiar economic organisation which she has 
adopted. One of the most important underlying problems 
of which the rulers of Russia, whoever they may be, must 
take account, is the rapid increase of population. The 
World War and the Civil War, followed by famine and 
epidemics, produced for a while a substantial fall in the 
population. But numbers are once again increasing very 
rapidly with a large excess of births over deaths. This 
was perhaps the central problem of pre-war Russia, in 
which costly and strenuous efforts were being made to 
develop with only moderate success a migration movement 
into Siberia, in the hope of preventing a deterioration of the 
low standard of living of the masses of the population. 
An historical survey would also throw out the fact that 
the economic chaos into which Russia fell was in the 
first instance due to the Great War, under the strain of 
which many of Russia’s essential economic activities, 
particularly her transport system, went to pieces. The 
Civil War made confusion worse confounded, while the 
economic revolution removed the normal incentive to piece 
together the broken fragments. But at the best Russia 
must have taken far longer than any other country to 
resume the place she previously occupied in the inter- 
national sphere. Russia was, in fact, the greatest casualty 
of the war. 

The recovery of the last few years, which is recorded 
in our Supplement, is claimed alternatively—according to 
the point of view of the individual—as a proof of the 
practicability and effectiveness of Bolshevist methods, or 
as a process of natural recovery which has been unduly 
delayed by Soviet methods, and has only occurred at al! 
to the extent that Communist doctrines have been modified. 
The object of our Supplement is not to argue these ques- 
tions, but to present the facts as far as they can be 
ascertained. The picture which our investigator presents 
is one of substantial progress over three years, but a 
present slowing up in the rate of recovery. The pro- 
gress is most definitely established in the most importart 
case of all, that of agriculture, which it is claimed has 
nearly regained the pre-war level of output. In this field 
the revolution swept away most of the capitalist farming 
under which modern methods were being introduced into 
Russia. On the other hand, among the peasantry Com- 
munism has played a very small réle since the revolution. 
The agricultural recovery that has taken place has been 
made by traditional methods, and with few advantages in 
the shape of machinery or fertilisers. Industrial produc- 
tion has also recovered, but under much more artificial 


conditions. The high Protectionist policy of the 
Tsarist Empire has been superseded by a_ foreign 
trade monopoly which has created in Russia 
an extreme condition of economic isolation. In these 
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circumstances Russian industries have expanded to supply 
urgent needs, but the quality of the goods they supply 
is bad, prices are high, cost of production is rising and 
all of these industries are suffering from lack of capital. 
The ‘‘ wares famine’’ puts a premium on inefficiency, 
plant is deteriorating and, as this extends to the heavy 
industries, the restoration of machinery and plant be- 
comes more remote. Thus, there is a vicious circle, 
Though the population is drifting into towns, mami- 
factures cannot be produced on the methods now 
adopted at a price which the peasant will pay; and 
in turn his grain cannot be collected, carried to ports 
and exported at prices which will compete on the world 
market. The Soviet authorities claim that the trade 
monopoly has at least enabled Russia to achieve currency 
stability and prevent currency depreciation by arbitrarily 
forbidding an adverse trade balance. But currency 
stability is of little significance if the prices of goods 
are artificially controlled by means of elaborate industrial 
programmes and the limitation of external trade, the 
result of which is to produce a false ratio between agri- 
cultural and manufactured goods. Our investigator 
sees little hope of further improvement in Russian 
industry with its inefficient bureaucratic management so 
long as this monopoly persists. 

The impression, therefore, left by his survey is on the 
whole a gloomy one. On present methods there is no 
direction from which can come a real and rapid improve- 
ment in the situation. On the other hand, there is 
no sign of a radical change in policy. In foreign 
countries, emphasis is laid by Russian apologists on 
the modifications that have been made in Communist 
theory and practice. But internally there have been 
few signs of any real alteration. Within the narrow 
limits imposed by her economic policy, traders have 
found that Russia meets her obligations for the goods 
she buys. To what extent she can be regarded as 
credit-worthy in respect of long term borrowing in the 
light of her attitude towards former obligations is an- 
other story. But whatever the attitude of foreign 
countries on this point, or however it might be modified 
by negotiations, the chief limitation on her international 
trade is to-day seif-imposed. If Russia is to return to 
prosperity by the help of foreign trade, she cannot expect 
to dictate the terms, but must fall in with methods and 
principles which the rest of the world understands. 








THE NAVY AND DISARMAMENT. 


Tue Governments of Great Britain and Japan have 
accepted President Coolidge’s invitation to discuss the 
further restriction of naval armaments. Neither Govern- 
ment commits itself to a definite basis of discussion. 
But it is a welcome fact that at least a Three-Power Con- 
ference is now assured, and the possibility of a Five- 
Power Conference need not, perhaps, be dismissed as yet ; 
for President Coolidge has not abandoned the hope of 
inducing France and Italy to participate, even though it 
be with special reservations. To some considerable 
extent the success of these Coolidge conversations will 
depend upon the progress made in the course of the pre- 
paratory disarmament discussions at Geneva, which will 
precede them. In the debate on the Navy Estimates in 
the House of Commons on Monday the First Lord very 
properly devoted a passage in his speech to defining the 
attitude of the Admiralty towards the latest American 
proposal for naval limitation. | Having repudiated the 
charge that his Department is desirous of promoting a 
competition in shipbuilding, he dwelt upon our special 
requirements with regard to naval defence, and described 
as a “‘ sacred duty ’’ the maintenance of ‘‘ a fleet equal in 
naval strength to that of any other Power,’’ and the pro- 
vision of ‘‘reasonable security for safeguarding trade com- 
munications.’’ It does not follow, and Mr Bridgeman 
evidently did not mean it to follow, that a one-Power 
standard fleet would enable us to make the trade routes 
secure. The implied policy of the Admiralty is to main- 
tain the one-Power standard in heavy ships, but to build 
above it in vessels of the cruiser class, which are more 
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directly concerned with the protection of trade T 
this is, in fact, the current policy has been plain! 2 
mated in several of Mr Bridgeman’s previous call ra 
More than a year ago he said that while the Em = 
would be content with equality in battleships, ‘‘ we an 
like to feel that we are superior in cruisers.” - 
speeches have been inevitably construed abroad oul 
larly in the United States, as a departure from ‘the om 
ciple of all-round parity in naval strength with ‘i 
country which was formally accepted by our delegate 
the Washington Conference of 1921-22. The sup ~ 
renunciation of this principle by the British Gonna 
has been widely advertised by American naval prop me 
dists, and that it was partly responsible for the > 
Siastic reception in Congress of recent shipbuilding pro. 
posals no one who followed the debates can doubt. With 
the proposition that our floating trade must have adequat 
protection, there will be general agreement. A fon 
menace will come, if it comes at all, from hostile 
cruisers and submarines, and we understand that nayal 
opinion dreads the former more than the latter. A fairly 
effectual safeguard against submarine forays is believed 
to exist in the convoy system, which certainly proved mo 
successful during the late war. But against the roving 
surface cruiser there is no sure shield. How elusive such 
vessels may be we have had ample demonstration, The 
only known method of coping with them is to effect 
concentration of force in every area where a raider is 
known to be operating, but even so the quarry, finding 
his movements hampered, may quietly betake himself to 
another region where his presence is first revealed by a 
new tale of shipping losses. This method, moreover, 
involves a disproportionate expenditure of force and a con 
sequent reserve of cruiser tonnage which we are not likely 
to possess in the near or remote future. 
_In aiming to render our floating trade secure by the 
simple expedient of outbuilding in cruisers all other 
navies, the Admiralty, we fear, is on the wrong tack. The 
difficulty is that foreign Powers decline to accept our dei 
nition of the cruiser as a warship which has no function 
other than the protection of commerce, even if they a 
quiesce in our claim to superiority in cruisers by reason 
of our dependence upon sea-borne supplies. The cruiser, 
they remind us, is just as much a fighting ship as the 
battleship; nor can we deny that the present type of 
cruiser, displacing 10,000 tons nominally, but “nearer 
14,000 tons actually, with its immense speed and powertu! 
armament of 8-in. zuns, would be extremely formidable if 
employed as a weapon of offence. The truth is that, 
owing to the Treaty restrictions on battleship strength, 
the relative fighting value of cruisers has_ greatly i 
creased, and it is now the custom to measure the offensive 
power of navies as much by their cruiser as by their 
battleship tonnage. A further point to be considered is 
the probability, or otherwise, of the modern type of cruise’ 
being employed mainly as a commerce raider. All naval 
experience tends to the negative view. These large an! 
powerful ships will be needed to reinforce the exiguous 
battle fleets, and it is in the last degree unlikely that they 
could be spared for the subsidiary work of destroying 
merchantmen. It is very important to bear in mind this 
lesson of experience at a time when the Admiralty is de 
manding many new cruisers of the heaviest class on the 
ground that such ships alone are capable of keeping the 
trade routes open in time of war. Unless all naval history 
is misleading, a future guerre de course will be conducted 
by such vessels as the enemy is best able to spare—that 
is to say, his oldest and weakest cruisers, supplemented 
by converted merchant vessels, such as the Moewe and the 
Wolf. Against this type of raider the light cruisers with 
which we are well supplied wouid be quite effective. Siace 
an eagle does not catch flies, it would be manifestly # 
waste of power to detach one of our huge “‘ County 
cruisers to hunt down a commerce destroyer barely on 
third its size and armament. 
Precisely how we stand in respect of cruiser strengt! 
vis-a-vis the other major naval Powers is revealed by a 
new edition* of the official ‘‘ Return of Fleets.’”” Taking 
ships completed or actually under construction, we get / 
following totals :—British Empire, 62; United States, 37 


” Cmé. 





*« Fleets (the British Empire and Foreign Countries),’ 
2809. H.M. Stationery Office, Kingsway, W.C. 2. 


2s net. 
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Japan, 393 France, 21; Italy, 16. Even if taken at face 
value, these figures seem fairly satisfactory from the 
British point of view, but when analysed they show our 
position to be very much better than the numerical com- 
parison indicates. Whereas all save nine of our ships 
were completed during or since the war, and are there- 
fore of modern design, the bulk of American cruiser 
tonnage consists of antiquated vessels which fall short 
of the least exacting standard of efficiency, and includes 
half-a-dozen ships of only 16 knots speed. Many of the 
Japanese, Krench, and Italian units included in their re- 
spective totals are: also obsolete. In effect, therefore, 
our margin of cruiser streng.a is far greater than the 
aggregate numbers show. It is no exaggeration to affirm 
that by any rational method of evaluation we are well un 
to a two-Power standard in cruiser tonnage. Nor is the 
outlook disquieting if the survey is confined to ships of 
the post-Treaty class, which excel in size, speed, and gun- 
power. Ot these we are building at the present moment 
14, or one more than America and Japan together. 
Hence, both in ships completed and under con- 
struction, we are more than holding our own «gainst 
the two next strongest navies, the alliance of which for war 
purposes is a contingency beyond the uttermost flight of 
fancy. A further and demonstrable fact worth putting on 
record is that to-day we are relatively stronger in cruisers 
than we were in August, 1914, having regard to our 
available tonnage as against that of the next strongest 
Power, or, indeed, that of any conceivable combination of 
Powers. Under these circumstances, we suggest that 
the Admiralty’s aim of making the trade routes secure has 
been already achieved, and by such a margin that no risk 
would be incurred by the temporary suspension of cruiser 
construction. If, however, we decide to go on building 
at the present rate, we must be prepared for competitive 
efforts abroad which ultimately may cancel our present 
advantage. During the past month legislation has been 
introduced in America for building ten additional cruisers, 
and Japan within the same period has added four cruisers 
to her programme. Once America makes up her mind 
to enter the lists, her superior wealth would enable her to 
outbuild us every time, and the ominous insistence of 
Washington on the integrity of the five-five-three ratio, 
not merely in battleships but in every class of war vessel, 
should give us pause before we incite a shipbuilding com- 
petition which we are in no condition to sustain. It de- 
serves mention that the American Navy Estimates for 
1927, in spite of a very small vote for new construction, 
exceed ours by nearly £:7,000,000. 

In putting forward his proposal for a new naval con- 
ference, President Coolidge has been careful to point out 
that the limitation of fleets is the objective in view, not 
their reduction. This clearly means that America is pre- 
pared to accept the existing British cruiser establishment 
as reasonable. A fifty-fifty ratio based upon our present 
sum of tonnage will doubtless be suggested, but agree- 
ment on our part would not necessarily have as its sequel 
the immediate laying down by America of as many addi- 
tional cruisers as were required to bring her strength up 
‘0 ours. The Washington Government appears to be 
contending for the principle of naval equality rather than 
for an actual ton for ton parity with the British Empire, 
and our naval authorities would do well to bear this in 
mind. Speeches about our need for absolute supremacy 
in this or that type of warship are ill-timed. As we have 
seen, they merely give a handle to foreign naval propa- 
gandists, and thus encourage the spirit of competition 
which it is very much in the interests of this country to 
exorcise. ; 
a, Parliamentary debate on the Navy Estimates 
bitte — a fairly wide field, but it brought to light 
r at was of fresh importance. _ It did, however, pro- 
aon, information about the Singapore base. The 
aie on 1S project, it appears, has been suddenly reduced 

»79750,000, as compared with the original estimate of 
eo Such a very substantial reduction suggests 
vhole scheme has undergone drastic revision, the 


qoniralty having apparently come to the conclusion that 

intial plans were framed on a needlessly elaborate 
It should be noted, however, that the cost of the 
dock now being built, which is priced at about 


o_o 1S an additional item in the bill for Singa- 


Scale, 
floating 


THE ECONOMIST. 
A ainsi ts tsinnsssnsessiisscsassesiasssnsneesimaioensisinnsinsacaitll 


569 


A SUCCESSFUL COUNCIL MEETING. 
(BY A LEAGUE CORRESPONDENT.) 


THE one or two wiseacres who make a risky practice of 
prophesying just before each League of Nations Council 
meeting either that it will be a sinister event, or an entirely 
unimportant one, put themselves to great pains afterwards 
to justify their usual erroneous forecast. This has been 
singularly out of place in connection with the Counci! 
meeting which came to an end on Saturday. It was in 
itself an important diplomatic week, emphasising once 
more the value of this regular, automatic meeting of 
foreign ministers at Geneva. Sir Austen Chamberlain 
had the opportunity of explaining to the world from this 
sounding board that the persistent, malicious rumours 
sedulously circulated round Europe about his designs to 
form an anti-Russian block were pure moonshine, and 
Dr Stresemann and the Polish Foreign Minister gave 
interviews which firmly supported Sir Austen’s declara- 
tion in so far as it concerned their countries. It has 
cleared the air, but has not convinced those who consider 
it profitable to spread the theory. The German and 
Polish Ministers were able to settle difficulties which had 
interrupted the negotiations for a trade agreement between 
the two countries, and these negotiations are now to be 
resumed. There were also continuous exchanges in the 
course of day to day visits between the various Council 
delegations. 

Dr Stresemann, who presided with great tact and good- 
humour at the meeting of the Council, who undoubtedly 
brings a new intellectual force to its work, and who is 
obviously impressed by League methods, repeated to the 
Press with some emphasis what he said to them last 
December—that if the League organisation had been in 
existence in 1914, it was difficult to believe that the 
tragic misunderstandings of that time would not have 
been dissipated. That is significant testimony from the 
German Foreign Minister, and is worth bringing to the 
attention of those superior ‘‘men of the world’’ who 
consider it still the thing to scoff at the League mainly 
because they are ignorant of what it is and what it does. 

But apart from these more or less accidental advantages, 
the final public session on Saturday was one of those rare 
moments which show in a flash the value of the new 
methods which the League has cultivated. There were 
on the agenda two controversial questions ; one was an 
appeal from the German minorities in Upper Silesia 
against the attitude of the Polish authorities regarding 
German minority schools, and the other was a proposal 
of the Saar Governing Commission that a railway defence 
force composed of 800 inter-Allied troops should replace 
the French troops of occupation. A small committee of 
the Council, set up to consider the minority appeal, was 
able to secure agreement which gave substantial satis- 
faction to the Germans, but the private conversations 
which took place during the whole week on the Saar came 
to nothing. The Council therefore went to its final public 
session with no sign of agreement, and the whole problem 
was threshed out in public debate from eleven in the 
morning to seven o’clock at night. 

It consisted mainly of a frank, good-humoured, and 
sometimes witty duel between Dr Stresemann and M. 
Briand. Dr Stresemann gave a forceful legal analysis 
of the situation, in which he argued that the Treaty made 
no provision whatsoever either for troops of occupation, 
or for the suggested railway defence force, but recognis- 
ing the urgent importance of a practical settlement, he 
indicated that he would be ready to agree if he were given 
an undertaking that the French troops of occupation would 
be removed within a maximum delay of three months; 
that the defence force should be used only in exceptional 
circumstances; that it should be absolutely international, 
and that its numbers should be reduced. Except, perhaps, 
for the practical difficulties of ‘organising a fully inter- 
national force of 800 men, these points were obviously 
reasonable. 

M. Briand disposed of the massive legal arguments by 
a short and simple statement that he did not accept them, 
and proceeded to argue mainly on the necessity of 800 
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men to watch the railways, and of the difficulties of their 
being international. When he described the grave re- 
sponsibilities of the Governing Commission (whose autho- 
rity, apparently, he considered could be maintained only by 
the Council approving its decrees at all times) it re- 
sembled an address by Lord Cecil to a League of Nations 
Union meeting describing the terrible potentialities of an- 
other world war. It was much overdone, and there were 
many gaps in the armour of his arguments into which 
Dr Stresemann delicately pointed his rapier. The practi- 
cal considerations, however, were gradually narrowed 
down, with the assistance of Sir Austen Chamberlain, M. 
Vandervelde, and M. Scialoja. M. Briand agreed that 
the French troops should be out in three months, and that 
the new force should be used only in exceptional circum- 
stances. Dr Stresemann conceded the point about the 
character of the force. Finally, with the intervention of 
the chairman of the Governing Commission, agreement 
was reached that if it appeared possible to the Commission 
to reduce the number this should be done. On this basis 
a unanimous decision was arrived at, Dr Stresemann inti- 
mating that he was anxious at Germany’s first presidency 
of the Council not to cause a divided vote. 

It was extraordinarily interesting to follow the curve 
of this discussion between the German and French 
Foreign Ministers from complete disagreement to shifting 
of position and ultimate settlement. It was obvious that 
neither Minister could have accepted in private negotia- 
tions the conditions which he accepted in public, and the 
open debate made it easier for both of them, with the 
mediation of their colleagues, to reach a definite solution. 
As M. Briand afterwards said, in so many words, there 
could be a too facile dependence on the word Locarno, as 
if it were magic; but one of its actual advantages was 
that, instead of interminable exchanges of notes and 
telegrams, it brought them round the table in free and 
frank discussion, which made agreement easier. 

There were a number of financial and economic 
decisions of interest. In acdition to the -delegates 
appointed by the Governments to the International 
Economic Conference, the Council approved of the 
appointment of five experts to be nominated by the Inter- 
national Chamber of Commerce, of the President of the 
Governing Body of the International Labour Office, of 
the President of the International Institute of Agriculture, 
of a member to be nominated by the International Co- 
operative Alliance, and three women with a knowledge 
of economic questions to be nominated by the President 
of the Conference, M. Theunis, after consulting the 
appropriate women’s organisations. 

The preliminary requirements for ihe issue of the loan 
of 40 million gold francs (about one and three-fifths million 
pounds sterling) by the Free City of Danzig are virtually 
completed. The Reparation Commission has agreed to 
accept 15 million gold francs (included in the 40 million) 
as final settlement of Danzig’s Peace Treaty liabilities in 
respect mainly of conceded property; Poland promises 
early ratification of the Polish-Danzig Customs agree- 
ment, and the participation of Poland and other countries 
in the financing of the tobacco monopoly has been fixed. 
Both Poland and Danzig are anxious to have a Danzig 
Harbour Board loan, and as the League’s Financial Com- 
mittee expressed the opinion that it should be issued after 
the Free City loan, no doubt this will have the effect of 
hastening the complete execution of the preliminaries for 
the City loan. Toa more complete degree the conditions 
for the one and a-half million pound (gross) loan for 
banking and currency reform in Estonia were settled, the 
League’s Financial Committee having had before it the 
necessary legislative measures which are being presented 
to Parliament, immediately after which the Estonian 
Government will undertake the loan negotiations. The 
Ceuncil appointed Sir Walter Williamson, who is at 
present adviser to the Estonian Finance Ministry, to be 
adviser to the Estonian Bank. 

No request was made at this meeting by the Greek 
Government for an additional loan for the refugee settle- 
ment work, but this will have to be made some time, and 
as the Financial Committee considered it was indis- 
pensable to have as complete information as possible on 
the general budgetary and financial situation of Greece, 
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main point in connection with the progress report on the 
Bulgarian Refugee Settlement Scheme is the intention 
of the Financial Committee to keep in touch with the 
development of the Bulgarian National Bank, 

The Council decided to summon at a date Provisionally 
fixed for November 4th next a diplomatic conference of 
Government representatives to draw up an internationg| 
convention on the abolition of import and export prohibj. 
tions and restrictions. It also approved in principle a 
proposal to summon some time next year a conference of 
official statisticians for the adoption of uniform methods 
in the establishment of economic statistics. The Counc 
authorised the use of 50 million gold crowns from the 
balance of the Hungarian reconstruction loan for pro- 
ductive investments. 

Amongst many other questions before the Council, the 
most striking were the remarkable report presented by 
the Special Committee appointed in 1923 to inquire into 
the extent of the traffic in women, and the report 
of the League’s Advisory Commission on Opium, which 
gave some disquieting figures about the great extent of 
the illicit traffic, and respectfully reminded the Council 
for the second time that it was not much use hoping for 
improvement in this respect until the League's Opium 
Convention was ratified by at least seven members of 
the Council. 








THE BRITISH FILM INDUSTRY. 


THE cinema industry, as it must now be called, is an 
established trade, to the consideration of which even so 
august a body as the Imperial Conference has given its 
attention. During the short period of its existence it 
has undergone rapid change and development, but it has 
now reached a position of importance in the world out of 
all relation to the amount of capital invested in it. Apart 
from staple commodities, the film is probably the most 
widely ‘‘ consumed ’’ product in the world. 

The economics of this modern industry cannot, there- 
fore, be ignored. Like most industries, it has developed 
three more or less distinct branches, corresponding to 
the three functions of manufacture, wholesale distribution 
and retail sale—the film producers, the film renters, an¢ 
the cinematograph exhibitors. The chief economic 
problem of the British cinema industry is the position oI 
its manufacturing side. British film producers, who 
entered the field late, have not succeeded in wresting the 
home market from the American producers or in obtain- 
ing an assured position abroad. The British film pro 
duction industry has had a chequered history strewn with 
the bones of deceased film companies. It is to-day supply- 
ing no more than 5 per cent. of the home market, anda 
smaller proportion of foreign, including British overseas 
markets. 

The British industry is confronted with a real difficulty. 
The American producers enjoy the possession of am 
enormous home market, while many American producers 
have strengthened themselves economically by controlling 
or conducting cinemas in the States, and even controlling 
a few of the more up-to-date cinemas in London. They 
are, in other words, manufacturers and ‘‘ multiple shop 
owners. Moreover, they have exploited foreign markets 
with success, and become the dominant factor in the 
cinema world. In face of this well-established, large-scale 
industry with large markets the British industry 1s @ 
struggling infant. 

It might be argued that whether this country develops 
a film producing industry or not is a matter of little 
importance from the economic point of view. But the 
problem is not so simple as that. The film influences 
taste, opinion, and business. It is unfortunately true that 
the enormous improvement in film technique has not been 
accompanied by a corresponding improvement in the 
quality of the films themselves. Moreover, the 7 
provides a subtle form of propaganda—commercial an 
political—not merely because of the introduction of * 
paganda in the films themselves, but because of tM 
receptivity of the mind in the atmosphere of the cinema. 


the Council instructed the Secretariat to collect this. The j From the business point of view the head of the Unit 
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ment of Commerce has admitted that the 
‘‘is invaluable in all markets where there 
tage of illiteracy among the people, for 
from the pictures they see they get their impressions of 
sna we live, the clothes we wear, and so forth. In fact, 
th has been a complete change in the demand for com- 
modities in dozens of countries. l can cite you instances 
of the expansion of trade in the Far East, traceable 
directly to the effects of the motion picture. he com- 
mercial influence of the film is, however, not confined to 
illiterate countries, as has been pointed out by our Trade 
Commissioners in Canada and New Zealand. Moreover, 
the film is a means of political propaganda, and may also 
have far-reaching political consequences. ‘The impression 
obtained of Western life from large numbers of films is 
hardly likely to create respect amongst other peoples. — 
There are, therefore, important international economic 
and political problems involved in the present position 
of the film-production branch of the cinema industry. 
But this is not the whole story. The film renters who 
handle the films of the producers and hire them to the 
cinema exhibitors are in some cases merely the agents 
of producers. In other cases they are independent firms. 


States Depart 
motion picture 
is a high percen 


’ The renters have developed the practice of ‘* block book- 


© be shown over a considerable period of time. 
© this system includes the practice of ‘‘ blind booking,’’ or 
» the booking of films which have never been seen at ‘‘ trade 
» shows ”’ by exhibitors, which may not even have been pro- 


| bryonic stage of preparation. 


is co-operating, 
_ existed, and, it may be noted, at a price a good deal in 


; ing.” Under this system, in order to procure the right 
' to exhibit films which he specialiy wishes to show, the 


exhibitor is compelled to take a whole series of films to 
Further, 


” 


duced at the time, and which, indeed, may in an em- 
These practices of ‘‘ block 
booking’’ and ‘“‘blind booking ’’ are not confined to 
American films. The forthcoming British film of the 
Battle of the Falkland Islands, in which the Government 
was hawked round long before it 


excess of what is usually charged for first-class films. 
“Blind booking ’’ is, in a sense, no new economic device. 
The publisher or newspaper which commissions a book 
or article, for example, is buying something unseen. But 
the difference is that in the case of ‘‘ blind booking ’’ of 
films, the initiative comes from the seller and not from the 


| buyer, and the latter is often driven, in order not to risk 


the loss of what may prove to be a popular and profitable 


film, to book it, and run the chances of the film proving 
| satisfactory. 


These questions affecting the cinema industry have been 


| under the consideration of the parties concerned for two 


years or more, but, owing to the divergent interests of 
producers, renters, and exhibitors, voluntary agreement 
has been impossible. The Government has now taken a 
hand in the matter and introduced its Cinematograph 
Films Bill. The Bill falls into two parts: that which 
abolishes “ blind booking ’’ and puts a limit on ‘“‘ block 
booking,’ and that which imposes on renters and exhibi- 


| tors the dutv of supplying and exhibiti fini 
_ of British films. pplying exhibiting a definite quota 


In the circumstances of the industry the prohibitions 
and limitations imposed on film booking are reasonable, 


and do not differ in principle from the legal restrictions 







already imposed on what are deemed to be unfair com- 
mercial transactions. This part of the Bill, however, is 
intended as a bribe for the purpose of rendering more 
palatable the provisions respecting the quota. The Bill 
= that the renter’s quota shall be 7} per cent. in 
= ; nsing by 2} per cent. each year to 25 per cent. in 
Fe: aoe thereafter, and that the exhibitor's quota 
centa : 72 per cent. in 1929, rising by a similar per- 
a _— year to the ‘same maximum in 1936. In 
ibit Words, cinema proprietors will be compelled to ex- 
films ‘fl increasing proportion of British films. | News 
belie depicting natural scenery, those devoted pa 
natural | ,and manufacturing processes and scientific and 
the nn films are excluded from the operation of 
tended ; so that the inducements of the Bill are really in- 
© promote British films to compete with American 
ae mclodenann and comedy. The term British film 
“a “s y and closely defined, and the Bill even lays it 
eat * the author of the scenario or of the original 
«on which the scenario was based must have been a 
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British subject ’’! In order to administer the measure 
with its multiplicity of new offences and penalties, films 
have to be registered and renters and exhibitors licensed. 
Both renters and exhibitors will be required to keep books 
and records and make regular returns to the Board of 
Trade, which will be empowered to inspect these books 
and records. 

The clauses of the Bill relating to “blind” and 
“ block ’’ booking are intended to suppress unfair prac- 
tices. The part of the measure relating to the quota, 
however, stands on an entirely different footing. It is an 
attempt to apply the principles of protection to the par- 
ticular circumstances of the film industry. It may be ob- 
served that there is already an import duty on cinemato- 
graph films. The present proposal, however, is not de- 
signed to put difficulties in the way of the importation oi 
foreign films, but directly to limit the “ consumption”’ 
of the foreign product by compelling an expanding cen- 
sumption of the British product. This method is in the 
spirit of the medieval sumptuary laws. Though the 
Federation of British Industries may be regarded as the 
godparent of the quota method—which was the main 
feature of its Bill “to aid British film production ’’ pre- 
pared in 1925—the method has been adopted abroad, the 
most recent convert being Czechoslovakia, where an order 
has been promulgated enforcing the consumption of 10 
per cent. of domestic films. 

It is manifest, however, that the expansion of British 
film production proposed in the Bill will not secure the 
British market for British goods; and it will not neces- 
sarily extend our foreign market. Moreover, as there is 
and can hardly be, apart from an undesirable censorship 
of films, any insistence on a standard of quality, there is 
no certainty that the protection of the British film will im- 
prove its future prospects in competing with other films. 

Further, the Bill does not teuch at all the fundamental 
problems of film exhibition. The most it does is to re- 
duce foreign propaganda by, say, 20 per cent. at the most, 
whilst it ignores entirely the larger question of propa- 
ganda abroad. This matter is one which calls for inter- 
national consideration under the auspices of the League 
of Nations. The problem of economic ccmpetition can in 
the long run be met only by superior efficiency. 





INVESTMENT TRUST COMPANIES PROGRESS. 
THE investment trust business has grown in recent years 
to such proportions that the operations of those companies 
engaged in it are of interest year by year to an ever- 
widening circle. Particularly is this the case with the 
British undertakings, which have served as models in 
other countries, especially the United States. The 
principle of the diversification of investment risks is 
acknowledged the world over to be fundamentally sound. 
If any proof of this were needed, all that is necessary is 
to glance at the results achieved by this country’s leading 
trusts during 1926. It might have been thought that a 
year which was marked by exceptional difficulties would 
have resulted in the receipt by investment trusts of smaller 
revenue, owing to dividend reductions by industrial enter- 
prises. Asa matter of fact, however, the reverse was the 
case, for an analysis of the accounts of 17 representative 
concerns shows that they all earned higher profits than in 
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1925. The total profits of the group in respect of the past 
twelve months were £ 1,988,744, which compares with 
£1,789,926 for 1925, £1,608,421 for 1924, and 
£1,433,405 for 1913. The shareholders benefited from 
this prosperity. Eight of the 17 companies paid increased 
dividends; in other instances the rates were maintained 
at the previous year’s level. This may be seen from the 
following table :— 


1924. 


Net 
Revn’e. 


1925. 1926. 
> | Net >» | Net a 
Q |Revn’e.| Q |Revn’e. 


= 


| 
Company. | 


Div 


TRUSTs. 
Army and Navy 
British Investment | 188, 
Foreign and Colonial | 145,939 
Govmnt. Stock and Other) 
Securities .. 


£ 
51,094 
219,852 
Th | 137,082 


68,335) 10 | 72,037 
47,630 10 | 66,032 
59,029) 8 | 63,469 


264,347| 13 ; 278,902 
108,512 12 | 114,475 
115,364, 184 | 119,038 
117,057| 17 

44,533, 8 
61,381 
76,293) 
68,573 
64,204 


£ % 
49,485) 12 
207,882) 20 

130,030! 


% 
12 
19 


-_ 


International | 

Mercantile Investment and} 
General 

Merchants’ 

Metropolitan 

Northern American | 

Omnium ......... peepecees 

Premier 

Railway Debenture 

Railway Share 

River Plate and General ..| 

Scottish Amer. Invest. .... 


United States Deb.........| 


Ee 





ee ABAD 


~ 


B! 210,711 { 
67,659, 124 | 115,416 | 143,735 


-. 1,608,421). [1,789,926 .. [1,988,744] .. 








The companies which enjoyed the best experience, so far 
as profits are concerned, were the Guardian, whose figure 
went up from £47,630 to £66,032; the Omnium, from 
444,533 to £73,525; the Railway Share, from £68,573 
to £82,997; and the United States Debenture, from 
4#115,416 to £143,735. In only one instance were the 
1926 profits lower than those for 1913, namely, the Foreign 
and Colonial, which also is an exception in that its share- 
holders are receiving a smaller dividend than they did 
before the war. 

The next table shows the amounts placed to reserve 
out of revenue and from profits on sales of investments, 
total reserves, and the book value of investments :— 


Placed to Reserve, &c. 

| From 
Realised 

| Profits. 


Book Value of 


From Investments, 


Revenue. 


Total Reserves. 


1926. 


1925. | 1926. | 1925. | 1926. 1925. 


— po _ | 


£ 
Army and Navy... 1,240,895 
British Invest- 
6,019,813 
2,913,450 


2,054,004 
1,818,859 
1,788,006 


6,840,612 
3,136,902) 3,372,180 
2,717,593} 3,119,476 
: 3,981,870 
** * , 2,021,850 


14,000, hea 10,057) 233,831] 255,426 
“7 1,130,000 1,500,000 
_ 4175) 16,523) 714,0001 434,000 
= 


47,063, 24,941 

Mercantile Invst. 

and General .. 50,000, .. 
Merchants’...... 
Metropolitan* .. im os 
North American* » 
Omaium ri 
Premier* 
Railway Deb..... 
Raibway Share .. 
R. Plate & Gen.* 
Scottish Americ’n 

Investment*.. 
U. States Deb.* .. 


3,189,318 


2,029,258 
1,202,647, 


6,707,793 


ia 1,648,050 
, ne 2,499,254 
ce So | 1,749,395 

8,804 17,353 066,062| 1,115,340 

600,000) 625,000 


os I 4,604,836) 4,662,573 
al 333,000, 350,000) 3,211,942) 3,259,414 


244,937| 477,570 132,694; 85,353 6,013,382 6,204,496 47.475.127\-0,105,041 

* No detailed list of investments published. 
There are still several companies which prefer not to issue 
a detailed list of the investments held. These include the 
British Investment, the Metropolitan, the North American, 
the Premier, the River Plate and General, the Scottish 
American, and the United States Debenture. No doubt 
the directors of these concerns have objections to the 
disclosure of this information. Exactly what these objec- 
tions may be, however, it is a little difficult to divine. 
Surely if such important and progressive enterprises as 
the Mercantile Investment and the Merchants provide their 
shareholders with detailed lists, there can be no serious 
drawback in others doing so. Moreover, trust company 
directors are given unusually wide powers; this fact alone 
should entitle the proprietors to see what is being done 
with their money. 

Since one main aim of the investment trust is to mini- 
mise risk of loss by the spreading of the funds over a 
wide range of securities, it might appear to some observers 
that reserves are hardly necessary. That, however, is 
not the view held by the directors, for, as can be seen 


15,000 
13,187 
5,000 


25,000' .. 
521, 32,482 


from the foregoing table, quite substantial 


Sums }, 


been reserved from revenue, while profits from realisai 
Ut 


of investments have also, in some cases, been 


strengthen reserves. 


has set aside as much as £,270,000 as provision for oy. 


tingencies. This brings its total 


The ‘British Investment, | 


Used | 
Index’ 


reserves y 


# 1,500,000, by far the highest figure in the group, 
In the following table we show highest and lo 

prices of 1926, together with present prices and vield 

compared with a year ago. Prices in July, 1914, ares 


appended for comparison :— 


Price| 
Prices of 1926. | July 
30, 


March 30, 
1926, 


Company. 


| 
Mareh 
im 


Highest|Lowest. 1914. 'Price.| Yield. Price: y, 
Heeroma 


| |£ 8 
106 | 90}: 510 
1774 | 220 |5 9 
2598 | 410 | 417 
103 9415 6 
108 | 


91 510 
1344 


1344 | 1314 5 14 
Gov. Stock and Other Sec. | 
% non-cum. pref. ...... 89 100 | 87 |514 
SPE caskeusanen as skhesas 18C4 | | 113 | 16446 1 
Guardian Investment, 44 %! | | 
fa 914 | 794 | 514 
96 


97 | 174} | 
794 | | 86 i | 
1574 | 13h | 138 


964 


92a 
2474 
425 

968 


923 


Army & Navy 5% cum. pref. 
Do d 


British Investment def 
Do 4% and 5 % cum. pref.. | 
Foreign and Col. Invest. 5 % 
non-cum., pref. ........-- | 


a2 


— 





' 
108 ait | 
| 1204 | 241 
| 86 734 
Do ord 126 | 2004 
Metropolitan ord = 


Omnium 5 % cum. pref 


350 


— 
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Premier Investment ord. .... | 
Do 5 % cum. pref 
Do 44% deb. red. 1961 

Railway Deb. 44% cum. pf... | 
Do ord | 

Railway Shre. 54% cum. pf.. | 
Do ord. stock 

River Plate and General 44% | alg 


ot 

Scottish Am. Invest. 4% pref. | 

Do ord. * B” (£1) | 
Do ord. “A ’’ (£1) 

U.S. Deb. 54% cum. pref. .... | 

Do ord. stock | 


t £l share 8. 
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138 | 


53 dss. 
1013 | 98 | 108 | 100} | 5 9 
ons 1 t kl 235 | 519 


260 
8 78% cam. pref. stock. 
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44 | 
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om 
0} 92) 
0} 89} 5 
0 I 
9} 8 6] 
6 Im st 
3) 8% 594 
6| He 
9} T4x 61) 
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There are in this list only six issues which afford a yal 


in excess of 6 per cent. These are the 


two classes ¢ 


capital of the Omnium ; Premier ordinary, and 5 per ttt 
preference ; Scottish American ‘* B,’’ and Governm 
Stock and Other Securities 5 per cent. preference sha 
The remarkably low return of £3 10s 3d is shown 


Scottish American ‘‘ A” ordinary. These 


figures a 


evidence of the favour in which trust company shares# 


held. 


OUR SOFTWOOD IMPORTS. 


BY A CORRESPONDENT. 


ALTHouGH the general trade of the country was 9 
turbed by the industrial upheaval last year, our impors 
of sawn softwood timber, amounting to 3,320,027 at 
(of 50 cubic feet) were only 207,700 loads less than @ 


1925. 


The woods that come under the heading of 


softwoods comprise material for the builder particular 
and it was on the building industry that the timber 4 


was forced to depend. 


Indeed, were it not for the si 


factory demand for wood for house constructor, ° 
timber trade, both on the spot and in European expt 


ing countries, would have been in a poor 


plight, 


those engaged in it have to be thankful that much of 


pessimism prevailing in wood trade circles in 
eventually proved to be unjustified. 


The following tabi 


May, 1 


shows imports of softwood in each of the past thre 


years :-— 
In Loads of 50 cubic feet (000’s omitted). 


1924. 
———E |___- 
Qu’ntity| £ |Qu’ntity 
5,137 | 27,457; 4,993 


1925. 


ed 


Sawn soft woods .... 
Planed or dressed.... 504 | 3,437) 562 
Hewn softwoods .... 378 | 1,796) 457 
Pit-props or pit-wood} 3,004 | 5,912; 2,503 
Sleepers ...... 453 | 2,276) 451 


24,293 
3,419 
1,865 
4,595 
2,207 


£ (Quintits| é 


1926. 


4,790 | dhe 
605 | 3 
230 
1,584 2 
223 | 





Amongst the leading timber shipping countries wh 


exports declined in 1926 was Russia. 


This was not 
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sums xpected in the timber trade in re early part of ias u it is a recognised act that the trend of bui ling and 
va a ir, though not on such a large scale, and throughout | general timber prices has been on the decline since the 
tal sath Py values for that country's highly regarded produc- | peak reached after Government control was abandoned, 
re wat oa remained strong on the market. Latvia’s shipments | and that whereas in pre-war times the trend of all timber 
’ te : 


onsiderably, as did Norway’s, with a 






prices was upwards, the last few years have naturally 


: decreased € i : a ; 

On for » Iso alling off also of Swedish woods. Finland in- | shown a downward tendency. 

es wp light ” ; yroduction by 8.24 per cent., and Poland by In the United Kingdom trade generally is moving to- 
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and Viel 
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Ber 108 per cent., figures which provide an object lesson 
» shippers to this country of timber for house construc- 
jon, for they show that, whilst the Russian and Swedish 
pinery qualities are: wanted, it is the cheap carcassing 
oods that are required still more. | Houses for our new 

ce of tenant owners must be provided cheaply to stimu- 














































wards the normal, hundreds of thousands of new houses 
and other larger construction work are still required, and 
with the gradually increasing export trade timber for pack- 
ing purposes and other work in which imported softwoods 
play so prominent a part will be in continued demand. 
The Continental consuming markets already have become 


Marci ve the demand, hence the call for the Finnish and Polish | more active. Another factor, previously mentioned in 
Rea terial. these columns, is that European woods are finding their 
a On the whole, however, there is no very large differ- Way into consumption in the vicinity of New York. 
0| 24 nce in values of European supplies. An analysis of Although, this business is not on any extensive scale at 
6} 440. | turns of sawn softwood imports into the United King- present, in the course of time it may have a very great 
{= om in 1926 shows that the c.i.f. prices of sawn wood | influence on free-on-board and spot values of deals, 
0) Hi ‘om the various wood-shipping countries were as follows : | battens, and boards in the European consuming markets, 
[“s lorway, £4 178 6d; Sweden, £4 10s 8d; Russia, | and particularly on our own, 
te 6 'ygs 2d; Latvia, £4 7s 2d; Finland, £4 2s 7d; and Hewn softwoods (i.e., in the log) imported last year 
7 Poland, £4 os 2d per load. The United States sawn | amounted to 279,650 loads, as compared with 456,665 
6 an an oftwood c.i.f. values were £8 14s 9d a load, and those | loads in 1925. Russia (29.5 per cent.), Finland (19.5 per 
9 Mx /6)Mirom Canada £6 138 3d, but the pitch pine from the cent.), and Sweden (11.4 per cent.), are the principal sup- 
aie States and the yellow pine from the Dominion stand in a | pliers of fir and pine logs at a c.i.f. price respectively of 
9 aa if! lass by themselves, and comparisons with the European £2 7s 10d, #2 9s, and £4 5s 4d a load. In this section 
9) Tx Si srieties must not be taken too seriously. (in which values have also declined compared with pre- 
AE a The following table gives the percentage decline or | vious years) the United States is an important importer 
‘, isa ncrease of the imports and values by the various wood | from our softwood log suppliers, principally pitch pine, 
6 164 6) hipping countries in 1926, as compared with those of | at an average c.i.f. value of £7 12s a load. 

: i 925 :— Of the remaining principal descriptions of imported 
ia iss te softwoods—pit-props and pit-wood—imports in 1926 were 
6) 98 5 Loads of 50c. ft.| Thousand Inc. or Dee. % in | 15583,919 loads, compared with 2,503,447 loads in 1925, 
6) M45) (000's omitted). | ' 1926 Compared | the falling off being due to the disastrous labour troubles 
gis with 1925, in the coalfields of this small island. France sent us 
"ia Ontite | Value | 39-6 per cent. of our supplies last year for the South 
Se Wales collieries; Finland, 23.6 per cent.; and Sweden 
0) 6 35 9.6 per cent., for the Northern collieries, at a c.i.f. cost 
MMe SBE) AR) S| BRE ERS ae eapetvcy or x 3s of, 2 70 ad, and Lo 108 6d 
Latvia .... 301 | imi | Ba—- ai. , ~ oo 
ord a WANE Sweden .... 886 | 4.017 432— 829 In dealing with the principal descriptions of softwoods 
classes Norway .... 105 | 510 11:01 — 17:87 | imported into the United Kingdom little mention has been 
5 per cafe Poland ....| nd = ‘san, Sean made of our Colonies. Of the sawn softwoods, Canada 
-overnt 179 | 1565 — 7-73-- 954| Supplied nearly 5 per cent. of our requirements, and of 
nce shal ad 236 2. 1,576 |— 32:95 2894] logs 4.1 per cent. In the planed and dressed and pit- 
shown afm Othercntries| 403 284 | 1,794 | 1,186 — 2953— 33:89 | wood statistics our Colonies are not specifically mentioned, 
sures “RATo supplement these figures it may be said that Finland although - little any be included under the heading of 
shares at ; : : other countries. 
n 1926 supplied 31.8 per cent. of our requirements of 
sawn softwoods; Sweden, 18.5 per cent.; Russia, 15 
per cent.; and Poland, 10.7 per cent. ; all other countries 
being well under 10 per cent. For such a small and Notes of the Week. 
‘new’? country exports from Poland to the United King- 
om are extremely satisfactory. 
‘as 90 Gi In planed and dressed wood (mostly used for floorings, The Week in China.—The news of the past week from 
ur impels and ceilings, and also for general joinery work), | China gives the impression that once again important 
,027 loa aoe - 1926 amounted to be: ae Poa events are impending, but the haze of uncertainty through 
3s than Hg hen ee — hoe se ae ond ae which these possible events are looming up is peculiarly 
o of SIME Se p55 a hana a “| dense. In the civil war the Nationalist forces appear to 
g £5 12s od a load; and Norway 28.3 per cent., at h nines 7 ciliate bemmainiie 
wrticulatNRS 15s 1d, With the exception of Finland (6.14 per have been held up south-west o ae Seer 
nber trilfmmerent.), other countries are not of sufficient importance in | Tai-hu Lake and the sea, but to be massing for an attack 
the saifmmriis respect to mention, but  Finland’s exports of | along the provincial border between Anhwei and Kiangsu, 
ction, mmpP’ned and dressed wood to the United Kingdom] from the Tai-hu Lake north-westward to the Yangtse. 
in expat - nearly twice those of preceding years, and last] Even yet, however, it seems uncertain whether a serious 
ight, wae’ S C-1.f, value, £5 8s 6d a load, much less than those | offensive will really be delivered in preference to the nego- 
7 of ti Saran snd Rovwagion preductions, which have such tiation of some compromise by which the control of 
ay, nited Kingdom market. . ; ; - 
vob ime Although they are ae at, two outstanding features Chinese territory will be peaceably divided — = 
vast tht of the imported softwood trade stand out in a general | two surviving forces—the Kuomintang party 2 
survey of the trade in 1926—(1) the excess of production | Fengtien group of war lords. Again, in Honan, Chang 
ver consumption, and (2) lower c.i.f. prices. As regards | Tso-lin reports progress in his attack upon the unattached 
the first, European manufacturers of sawn woods have to petty war lords of that province (the débris of Wu-Pei-fu’s 
1926. Pook very far ahead in their business, and although they military power); but this progress 1s evidently slow, and 
— may have gauged the large demand for British house- | the prospect of an effective stroke from this direction upon 
| Puilding trade purposes in 1926, they certainly could not | the present Nationalist stronghold in Hankow is still re- 
605} forecast the industrial troubles of this country. | mote. What, meanwhile, is happening within the bosom 
280 lM TeOver, the Continental demand was also disappoint- | of ‘the Kuomintang party itself? The party conference 
584 ng. Lower c.i.f. prices, as analysed from the Board of | held last week at Hankow was not attended by the centre 
225 | /tade returns, might be accounted for by the fact that a] and right wings, and the extremists therefore had their 
es whe °Wer quality material generally was imported compared | way during its proceedings. The Treaty Port Press has 
s not eth previous years. That may be so to some extent, ! made haste to hail this as a victory for the extremists— 
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with a view to demonstrating that the Kuomintang is a 
mere instrument of ‘‘ the Reds,’’ which does not represent 
the Chinese people and has no intention of coming to a 
genuine understanding with Britain. This may be so; 
but it has yet to be seen whether the proceedings of the 
extremist rump at Hankow—the resolutions they have 
passed and the appointments they have made—are 
capable of being executed against the wishes of the 
majority. On this vital point it is evident that there is 
no more evidence forthcoming in Shanghai or Tientsin 
than there is in London. The Treaty Port Press is 
simply interpreting the proceedings of the Hankow con- 
ference in advance in order to make capital out of them 
for criticising the policy of the British Government. At 
the moment, perhaps the most serious feature in the 
situation is the dissatisfaction at the Hankow Agreement 
and its corollaries which is being expressed in Shanghai 
both by the local British community and by the local 
Chinese Nationalists. The Nationalists appear to inter- 
pret the declaration of the Southern Government that it 
has no intention of attempting to recover the international 
settlement by force of arms, as not excluding the 
systematic employment of ‘‘ direct action ’’—by such 
methods as the strike and the boycott—in order to over- 
throw the present régime in Shanghai. This information 
comes, of course, from local British and not from Chinese 
sources. On the other hand, much colour is given to it 
by the organised campaign of terrorism which is being 
carried on by the assassination of important Chinese em- 
ployees in the municipal services or in private business 
concerns. On the other side, the British communities in 
China are in full cry against the terms of the Hankow 
agreement and the subsidiary instruments—the full texts 
of which have already been published in Shanghai, though 
in London, so far, we only possess a telegraphed sum- 
mary. The chief criticism is directed against the detailed 
regulations, appended to the agreement, under which the 
former British Concession is actually to be administered. 
The argument is that under these regulations the Chinese 
would be able if they exercised their ingenuity to violate 
the spirit of the agreement by rendering the British share 
in the administration illusory. Of course, almost any 
legal instrument can be circumvented to some extent if 
one of the parties concerned deliberately sets himself to 
do so. The assumption that the Chinese will set out to 
do so begs the whole question of what the future spirit 
of Anglo-Chinese relations is likely to be. We await the 
full text of the Hankow documents with considerable in- 
terest. Meanwhile, in accordance with the Agreement, 
the old British municipal council in the Concession at 
Hankow has been wound up, and the new mixed council, 
with a Chinese majority has taken its place. 





Labour and the Colwyn Report.—Recognising that the 
capital levy as a mean of dealing with the National Debt 
had not commended itself to the British electorate Mr 
Snowden appointed the Colwyn Committee in 1924; and 
British Labour leaders have now to decide, especially in 
view of forthcoming Budget debates, which of the parts 
of the minority recommendation they intend to support. 
Following provisional conversations, writes a Labour cor- 
respondent, it is stated that certain points are clear. The 
proposal of the majority for a strengthened sinking fund, 
subject to conditions affecting the aggregate tax burden, is 
regarded as inadequate for a debt which is still £7,700 
million, and to whose total such conversion schemes as 
have been attempted make definite capital addition. For 
Labour the choice lies between the restatement of the 
case for the capital levy, which the minority present in 
their report, and their alternative scheme. At the Easter 
Conference of the Independent Labour party (which is 
merely one of the smaller sections of the movement, but 
influential in personnel in the wider ranks), an effort will 
be made to adhere to the levy. But that would not bind 
Labour, and not even the members of the Independent 
Labour party. The alternative scheme suggests a special 
tax on unearned income, according to a graduated scale, 
sinking fund on cumulative lines, and an increased yield 
from estate duties. At the lowest estimate it is believed 
that an additional £100 million can be raised annually in 
this way; and the present proposal is that the bulk of 
that should be added to the provision for debt redemption, 
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and the balance allocated to certain of the more y; 
social services, such as provision for the blind, the dis 
abled, the unemployed, and others. On this basic the 
debt would be repaid in a period ranging from 30 to w 
years, which the Labour leaders now consider to be rai 
enough, having regard to the financial and industria] dif. 
culty of the past six years. On the strict basis of capity 
levy nothing could be earmarked for social services; jt 
believed that this phase of the alternative will satis, 
many who would otherwise have been severely critical 
the abandonment of the proposal to which the movemey 
had committed itself in at least three election campaign 
Mr Snowden is known to be definitely in favour of th 
alternative scheme of the minority, which was include 
in the Colwyn report for the express purpose of provi 

that the levy need no longer be an article of faith. Ang 
certain of the leaders who were prominent in their Sup 
port of the levy some years ago are now enthusiastic {o; 
the alternative, so that it is practically certain to becom 
part of the programme in this matter on which Laboy 
will fight its next election campaign. 


Rent 


Northern Ireland.—Our Belfast correspondent writes :— 
The third session of the second Parliament of Northen 
Ireland was opened on March 15th. The King’s 
Speech, which was read by the Governor, referred to the 
considerable reduction in unemployment which has «- 
curred during the past year. The number registered z 
the Employment Exchanges as out of work is now 37,125, 
as compared with 64,000 a little over a year ago. Itis 
stated that the improvement has been most marked in 
the linen industry, and has been reflected in the shirt and 
collar manufacturing trade in Londonderry. The adver 
tising campaign in favour of Ulster linen in the United 
States is said to be bearing fruit. The legislative pro- 
gramme which will come before Parliament is unpreteo- 
tious, but it is proposed to introduce a number of useful 
and non-contentious measures dealing with subjects such 
as increased powers for road authorities in cofnection 
with the improvement of roads, particularly in the wider- 
ing and rounding of corners, the worrying of sheep and 
cattle by dogs, the improvement of the system for the 
provision of funds for the erection of labourers’ cottages 
by Rural District Councils. <A Bill to extend the powers 
of railway companies with regard to the owning and 
running of omnibuses is also promised. The Depart 
mental Committee appointed in September last by 


the Minister of Commerce for Northern Ireland 10 
consider the desirability of amending the Bank 
ruptcy Law as it applies to the six-county area, 


has just published a report. The Committee gives 
a unanimous opinion that a comprehensive scheme 0! 
consolidation by re-enactment on the lines of the Bank- 
ruptcy Act, 1914, in England should be undertaken with- 
out delay. Having regard to the magnitude of such @ 
task, and to the time it would take, the Committee sug 
gest that, in the first instance, immediate legislative 
effect should be given to the more important of their 
recommendations. These include some 27 suggested 
changes which should be effected by an amending statute 
pending the passing of a consolidation Act. It is also 
recommended that an early opportunity should be taken 
to codify the bankruptcy law in Northern Ireland. With 
regard to the administration of the law, while no radical 
change is considered necessary, it is suggested that in 
order to speed up the proceedings, the second sitting 
before the Court should be abolished in the case 
arrangements and compositions after bankruptcy. The 
existing law in Ireland is contained for the most pat 
in the Irish Bankrupt and Insolvent Act of 1857) # 
amended by the Bankruptcy (Ireland) Amendment Act 0 
1872. The Committee point out that, apart from the 
modifications provided for by the preferential payments 
in Bankruptcy (Ireland) Act of 1889, this code has not 
been modernised in any matter of importance during SUC 
ceeding vears. The need for a comprehensive re-¢* 
amination of the existing code appears to have been 
felt in both portions of Ireland, and the Free State 
Minister of Industry and Commerce has just appointed @ 
Bankruptcy Commission with wide terms of reference 
During the past week the Northern Government has an- 
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nounced that it has decided to appoint a Committee to 
inquire into (4) the cost of transit of farm produce, (b) 
the causes of the difference in prices obtained by pro- 
ducers, and the prices charged to consumers; and (c) 
the methods of marketing agricultural produce generally, 


and to submit recommendations. 





Cost of Living.—There was a further fall in the cost 
of living during February. At March 1st the index 
number of the Ministry of Labour stood at 71 per cent, 
above the level of July, 1914. This compares with 72 
per cent. a month ago and on March 1, 1926. The fol- 
lowing table shows the monthly movements of the index 
figure over a number of years :-— 

AVERAGE PERCENTAGE INCREASE over JuLy, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 


| 








¥ | 
| 
} 


al 1922, 1923.| 1924.| 1925. 1926. 











1918, | 1921. | | 1927, 

~ 2 @ alee & % 
Jan...) 85-90 | 18 & ts 77 | é 75 75 
Feb... 90 | 152 | 88 | 77 | 79 79 «73 72 
March.. 90 | 141 | 8 | 76 | 78 | 799 #72) T1 
April ..' 90-95 | 133 | 82 74 | 73 | 7 68 | .. 
May .. 95-100! 1288 | 81 70 | 71 | 73 67. 


June .. 100 119 | 80 69 69 
July ... 100-105; 119 | 84 69 70 
Aug.... 110 | 123 | 81 | 71 71 | = 
Sept... 110 | 1830 79 , 73 | 72 | 74 , 72 | 
Oct...-./ 125-120) 110 | | i 
Nov. .... 120-125; 103 80 75 80 76 79 ee 
De... 120 | 99 | 801 7! 81/7, 79 ' ..z 
For food alone the index stood at 62 per cent. on 
March 1st, as compared with 64 per cent. a 
month ago and 65 per cent. a year ago. The fall in the 
index during February was mainly due to reductions in 
the retail prices of articles of food, particularly eggs, and 
of coal. 


3 
& 





Employment in February.—There was a substantial fall 
in unemployment during February. According to the 
Ministry of Labour Gazette, among the 12 million work- 
people insured under the Unemployment Insurance Acts 
of Great Britain and Northern Ireland, the percentage 
unemployed at February 21st was 10.9. This compares 
with 12.1 per cent. at January 24th and 10.4 per cent. 
ayear ago. The total number of registered unemployed 
at the end of February was approximately 1,208,000, as 
against 1,375,000 a month ago and 1,169,000 a year ago. 
The following table gives the monthly movements in the 
Unemployment Insurance figures for some years past :— 


PERCENTAGE UNEMPLOYED AMONG INSURED WoRKPEOPLE in GREAT 
BritTaIn and NorTHERN IRELAND. 


1921, 1922, 1923. 1924. 1925. 1926. 1927. 

End of— % % % % % 90 % 
January .... 82 .. 162 .. 127 ..119.. 115 .. 11-0 ..*12-1 
February.... 95 .. 157... 118 .. 107 .. 11:3 .. 104 .. 109 
March ...... 113..146.. 111... 99.. 121... 98.. .. 
April .. *150 .. 144 ..109.. 97..109.. 92.. .. 
SP iiswaen “176 .. 135 .. 107... 95.. 109 ..°145 . 
BY “eienae "178 .. 127... 113... 94... 119 ..°147 ° 
_, 148 .. 123... 115... 99 .. 112 ..°146 

August .... 132 ..120..118.. 106 .. 121 ..°142. 
September .. 122 .. 11-9 .. 11-7 .. 108 .. 120 ..*13-7 

October - 128 .. 120 .. 11-7... 111... 114 ..°136 
November .. 15°7 .. 124... 115 .. 110... 11:0 ..°135 .. 
December .. 16:2 12:2 .. 10:7 109 .. 104 ..*119 .. 


* Excluding workpeople in the coal-mining industry who were 

disqualified for unemployment benefit owing to the dispute. 
Employment showed the most marked improvement in 
von mining and quarrying, shipbuilding and ship-repair- 
ing, iron and steel manufacture, general marine and con- 
ee engineering, the cotton, wool and linen textile 
— the clothing trades, and building and public 
«3 5, contracting. In these industries, which include 
3¢ million insured workpeople, the registered unemployed 
at February 21st showed a decrease of 96,000 as com- 
pared with January 24th. 





. The Cut in Petrol.—The reduction of 2d per gallon 


— price of petrol in this country announced on 


_ 16th will appear generous to the consumer, seeing 
at it follows upon a reduction of $d per gallon in 
cember and 14d 

new ret : 
ondon 

Wales 

land, 


c per gallon in November last. The 
ail price is 1s 3}$d per gallon, ex-pump, in the 
area, with 1d extra for the rest of England and 
» 2d extra for Scotland, 3d extra for Northern Ire- 
and a rd extra for petrol sold in cans in all cases 
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except the London Metropolitan Police area. Petrol is 
now 4d cheaper than it was before the war, and of much 
better quality. Whereas the economies effected by the 
large petrol companies in the bulk distribution of petrol 
made possible the reduction of 2d per gallon at the end 
of last year, the present cut of 2d has been brought about 
by the slump in petrol prices in America. Taking the 
‘U.S, Motor” grade of gasoline (petrol) of 58-60 deg. 
Beaumé, the bulk price, ex-refinery, Oklahoma, has fallen 
from g cents to 7 cents per gallon since January 1st. 
This compares with 10 cents per gallon in March, 1926 
(the low and high range last year being 84 cents-12 
cents). The export price at Gulf ports for the same 
grade of gasoline is now 8} cents, as compared with 11} 
cents per gallon in March, 1926 (the low and high range 
last year being 10} cents-12? cents). There must be 
little or no profit to be made in selling petrol in this 
country at 1s 1d and 1s 2d per gallon wholesale. For 
c.i.f. London the price for an American petrol of the 
No. 1 English grade would be about 144 cents per 
American gallon, or about 9d per Imperial gallon. To 
this must be added distributing charges, which may be 
as high as 6d per gallon, or a total cost of 1s 3d per 
gallon. The large petrol companies must, however, be 
anxious to protect the British market against the dump- 
ing of cheap American petrol by independent firms. 
There is a good deal to be said for a petrol war at the 
present time. If the oil slump in America continues, 
petrol may yet be selling in the London area at 1s a 
gallon. 

Iron and Steel Production—The production figures of 
of iron and steel in February, just issued by the National 
Federation of Iron and Steel Manufacturers, show the 
efforts that the iron and steel industry is making to over- 
take the arrears due to the strike. Ten blast furnaces 
resumed operations during the month, making the total 
at the end of the month 162, which is 15 more than before 
the strike, and this number would doubtless have been 
increased but for lack of adequate supplies of coke. The 
production of pig-iron amounted to 567,900 tons, com- 
pared with 434,600 tons in January, 539,100 tons in 
April, and 502,000 tons in February, 1926. The daily 
rate of output in February was thus 20,282 tons, com- 
pared with 14,020 tons in January, an increase of 45 per 
cent. The output of steel ingots and castings amounted 
to 819,100 tons, compared with 730,700 tons in January 
and 703,800 tons in February, 1926. The February out- 
put was thus higher than in any single month since May, 
#923, and when the shorter working month is taken into 
account, was at a higher rate than at any time since Sep- 
tember, 1920. The results of the strike are still seen in 
the high import figures, which, although 112,100 tons less 
than in January, amounted to 443,400. Of the imports 
115,600 tons were billets, blooms and slabs, 76,200 tons 
sheet and tinplate bars, 50,000 tons pig-iron, 40,200 tons 
plates and sheets, and 32,900 tons steel bars, rods, &c. 
Exports of iron and steel are slowly rising, and amounted 
to 251,700 tons, which is higher than in any month since 
May last, but the fact that exports are rising at a much 
slower rate than production is due partly to the fact that 
home demand is being met first, and partly to the lag 
which occurs between production and export. 





The Marconi Company and Its Auditors.— At the 
meeting of Marconi’s Wireless Telephone Company, 
Limited, on Tuesday, the proposals for writing 
down the ordinary shares of the company from £r to 
10s, to which we referred in our last issue, were passed 
by a large majority after a very long discussion; but, 
owing to the opposition expressed to their re-election, 
the company’s auditors, Messrs Cooper Brothers and 
Co., withdrew their name, and other auditors were 
appointed. We do not propose here to discuss the 
merits of the scheme of financial reconstruction which 
has now been sanctioned bythe shareholders. But the 
episode of the auditors seems to call for comment. In 
their report on the Marconi balance-sheet, dated De- 
cember 31, 1920, Messrs Cooper Bros. and Co. wrote: 


“We are unable to form an opinion as to the 
value of the shares in Associated Companies and 
Patents.’ This was repeated a year later, and two years 


later there was a further addition, the sentence reading : 
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‘* We are unable to form an opinion, and refer to the 
directors’ report as to the value of,’’ &c. The directors 
in their report said, in regard to shares and debts due 
by associated and other companies, that they were of 
opinion that ‘‘in the aggregate they are not worth less 
than that amount,”’ i.e., the book value. They also said 
that they considered the value of patents and rights to 
be considerably in excess of the amount at which it 
stood in the balance-sheet. In the two subsequent 
reports the auditors’ report included the same qualifica- 
tion, and in their annual report published last week the 
directors admitted that they had been ‘“‘ influenced in 
their decision’’ to institute an investigation into the 
financial position of the company by accountants as a 
result of the qualification which the auditors’ report on 
the balance-sheet had contained ever since 1920. Can 
it be that the auditors were unwilling to pass the balance- 
sheet for the year 1925 when the figures were drafted 
in May of last year? If so, it is a pity that this fact 
has not been disclosed, for it would have put the share- 
holders in a very different frame of mind towards them. 
Last Tuesday’s meeting was a stormy one, and many 
of those present who had accepted the board’s pro- 
posals with a very ill grace seemed determined to find 
a scapegoat, and Messrs Cooper and Co. seemed the 
only available quarry. The shareholders had perhaps some 
cause of complaint in the faint-hearted and ambiguous 
phrases used by the auditors, but it is only fair to say 
that the latter were following the very general practice of 
the profession. When accountants suspect that all is not 
well, they assume that a very slight qualification of 
their certificate is a serious warning. In the present case 
they must have known in 1924 that matters were in a bad 
shape, and in this, as in perhaps many similar cases, 
some losses would have been saved if they had taken 
their courage in both hands and spoken frankly or re. 
fused to sign the balance-sheet. Messrs Cooper have our 
sympathy in having suffered for acting as most of theic 
contemporaries would have acted in similar circum- 
stances, but we are glad the incident has occurred, as it 
will serve to emphasise the professional responsibility of 
auditors, not to the directors with whom in fact they 
constantly come in contact, but to the shareholders whose 
interests they are primarily concerned to protect. 





The Cotton Yarn Association.—Our Manchester corre- 
spondent writes:—The result of the ballot for the elec- 
tion of the board of directors for the Cotton Yarn Asso- 
ciation, Limited, has been announced in Manchester this 
week. There were 80 nominations for the 20 seats. The 
gentlemen appointed are well known throughout the Lan- 
cashire industry, and the board is certainly a strong one. 
It is anticipated that the directors will not lose any time 
in putting the association into operation. It is under- 
stood that the first business of the directors will be to 
divide the mills into sections according to the counts 
spun. It is probable that there will be four divisions, 
the sections being for coarse, medium, fine, and speciality 
yarns. The members will then provide the association 
with particulars each week relating to production, sales, 
deliveries, and stocks. It will then be for the board to 
organise output, according to the state of demand. An- 
other object of the Association is the grading of yarns 
and the fixing of minimum prices, but it is feared that 
this will take some little time. An important item in the 
scheme is that members will supply the association with 
particulars of all transactions arranged, and in this way 
the board will be able to check the prices taken accord- 
ing to the minimum rates established. In view of the 
fact that the owners of nearly 80 per cent. of the spindles 
affected have joined the association there is no reason 
whatever why it should not be a success. 


Stock Exchange Government.—A Stock Exchange corre- 





spondent writes :—There will be no necessity for an elec- 


tion to take place for the Stock Exchange Committee next 
Monday owing to the fact that no fresh candidates have 
come forward. The present 30 members of the Stock 
Exchange Committee have intimated their willingness to 
continue in office. It is a little ironical that there should 
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the Stock Exchange on Saturdays, the supporters of the 
argument maintaining that, at the March Committee 
election, this would be the principal plank in the platform 
of a reforming party. So far as reopening on Saturdays 
is concerned, interest in this has subsided. . 
out previously that the Stock Exchange Committee have 
had the matter under consideration for several years past, 
They are carefully watching the necessities of the times, 
As soon as it becomes obvious that there is any definite 
call for reopening the Stock Exchange on Saturdays, for 
the benefit of the public and the members, the Committee 
will not hesitate to restore the pre-war conditions of a six. 
days’ week. 
lenge the Committee over the present arrangement, and, 
with no question of burning importance before the Stock 
Exchange to-day, the present Committee remain in office, 
The Stock Exchange member who would be admirably 
fitted for a seat on the governing body is, too often, unable 
to spare the time which committee work, with its pro. 
tracted 
always involves. It may be said that most Stock Exchange 
men are aware of this, and that they appreciate the time 
and the work which their Committee give up for the benefit 
of the House as a whole. 


We pointed 


No champion has been found who will chal 


sittings, its sub-committees, and other duties 


Reform is acknowledged on all 
hands to be desirable in several directions. There are few, 
for instance, who uphold the present system of dual con- 
trol that strikes at the base of modernised government for 
Nevertheless, every effort at securing better 


Settlement upon which the Stock Exchange is founded. 
Alterations have been made in that Deed, but any vital 


changes must emanate from the majority of shareholders. 


So far consent has been difficult to obtain when matters 
The Deed of Settle- 
ment requires drastic modification to render it up to date, 
Far-sighted members of the House are incessantly pressing 
for a movement to be made towards letting into Stock 
Exchange Rules a breath of fresh air that will modernise, 
and bring into line with present-day requirements, Stock 
Exchange machinery which was set up 100 years ago. It 
may have done its work very well then, but in some ways 
it is seriously out of date now. Public interest is so closely 
associated with that of the Stock Exchange as to render 
the two practically inseparabie, a consideration that 1s 
readily recognisable in every Rule passed nowadays by 
the Stock Exchange Committee. 





Census of Production, 1924.—We give below certain of 
the most interesting figures relating to British production, 
in 1907 and 1924 respectively, in the coal-mining, coke and 
by-products, manufactured fuel, and railway carriage and 
wagon trades, according to the preliminary returns of the 
Census of Production which appear in the current issue 0! 
the Board of Trade Journal. Summaries of earlier returns 
issued by the Census authorities will be found on pages 
467 and 522 of the Economist of March 5 and 12, 1927; 
respectively. The total coal output figures have, of 
course, been available for some time through the medium 
of the Report of the Secretary for Mines. The Census 
figures are important, however, as showing the total by 
classes, though their value for comparative purposes }5 
seriously diminished by the fact that in 1907 classifica- 
tion was carried out much less completely than in 1924, the 
apparent decrease in ‘‘ other sorts ’’—the residual item— 
in the latter year being due almost entirely to this cause. 
The most striking feature of the table is the considerable 
increase in the numbers employed during the pre-war year, 
unbalanced by any corresponding enhancement of the ton- 
nage of coal extracted. Incidentally it may be pointed out 
that the present labour force of the industry is 160,000 
below the average for 1924, while the production since 
the beginning of February has been slightly higher than 
the mean weekly figure for that year. As regards the 
coke and by-product figures, for which comparable returns 
for 1907 are not available, only a partial indication . 
given of the scope of the national production, since t 
output of the gas industry is not included. It 1s clear, 
however, that the coke yield per ton of coal has apprec 
ably increased since 1907, and that an even more striking 
advance has been made in the recovery of by-products. 


. : +13 e 
be no contest, having regard to the dust that was raised |The manufactured fuel figures show no striking ru 
not long ago in connection with the question of reopening | over the last 17 years. Comment on the returns 0 
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railway carriage and wagon trades may be deferred for | For other qualifications to which all the tabulated figures 
the moment, since the totals shown below take no account | are subject we must refer our readers to the respective 
of the production of railway and tramway workshops. ! reports in the current Board of Trade Journal. 


CENSUS OF PRODUCTION—PRELIMINARY RESULTS. 
Sac a 


| 






































Production. “a Net Output.t a 
nt eek serene hes oo . 
Industry. Sail ee a 
Init o 7 . 
Quantity. _- Selling | a | Selling 1907. , 1924. 1907. 1924. 1907. 1924, 
Produced. Value. | Produced. | Value. 
ic ~~ £7000 | | £'000 | | £000; £000; £  &£ 
Anthracite coal.......... | Thous. tons 3,834 | 2,261 5,569 7,554 | 
Steam eiatcigs PLS AS | = 128,195 | 58,700 140,399 125,977 | 
Gas 2 biyalacanaa tate = 29,036 | 12,778 30,523 | 30,648 | | 
MMMM Geo aaaeenes * 53,046 | 25,699 50,065 57,159 || 
Other sorts, including un-) 5 837,785|1,175,733) 106,090 | 209,820 127 175 
MMAR: Scsdesssemee os 52,348 | 20,069 38,873 28.968 | | | 
Mista, OOM) <si0e000sea0es - 266,459 |119,507 | 265,429*) 250,306" | 
Other products obtained | not com- 
by coal mines ........ j i oa parable ia 1,140 
Coke and By - Products 
Trades (a)— 
NS ocxsaoceseeesseses(EmeUsend tons ie mn 12,803 16,859 | ) 
ee news — e an ee - 500 1,430 | | 
Sulphate of ammonia..... me cs ia ie 185 | 2,257 | | 
~~ oa seceseesss.| Thous, galls.| 2, ‘a 37900; 1si9|/r ** | 18548 -. 5,001 .. 270 
Other products........e¢| os ee oe és 2,024 | | 
Total, coke, &c., trades ..| aa ee ee pas 24,389 | } 
Manufactured Fuel Trade—) 
Total Manufactured Fuel) Thous. tons 1,670 1,205 1,271 1,774 1,537 1,675 267 | 401 174 239 
Railway Carriage & Wagon-| | | | 
building Trade ........ a is ' 9,850 ! ae ' 15,870 | 28,857 | 28,344 3,562 5,140 | 123 181 








* In addition, 46,000 tons of coal, vaiued at £42,000, were raised at collieries in process of development. | + Amount by which selling 
value of production exceeded cost of materials used. a Figures for 1907 not available. 








Swiss Railway Electrification.— The electrification of the | of engine-drivers was 3,250 in 1913, when the working 
Swiss Federal Railways, writes a Geneva correspondent, | day was 10} hours, and it should have been increased 
is making good progress. Out of a network of 1,806] to 4,950 after the introduction of the eight-hours day; 
miles 658 were electrified at the end of 1926, another 127} but, thanks to the electrification, the number was 3,172 
miles will be ready before May ist, and 978 miles, or | in 1925, and it was reduced by another 100 in 1926, and 
about 53 per cent. of the lines, will be electrified by the | will be further brought down when the use of one-man 
end of 1928. It will, this year, be possible to cross Swit- | driven engines has been adopted. It is altogether esti- 
zerland from north to south, from Basle to Chiasso | mated that the use of electricity resulted in a total saving 
through the Gothard tunnel, a distance of 151 miles, and | of £920,000 in 1925, a very gratifying result, as, two 
from west to east, from Geneva to the Austrian frontier, a | years before the completion of the scheme, the economies 
stretch of 260 miles, in electric trains. The preparatory | exceed the interests on the loans. Moreover, the com- 
work was ready when the war broke out, but the lack of | pletion of the scheme will not cost 430,400,000 as antici- 
raw materials and of labour caused the construction to be | pated, but 427,200,000, and it is expected that by the 
delayed until 1916. The original scheme provided for the | end of 1928 the total savings will at least balance the 
electrification of g78 miles at a cost of £530,400,000, the | interest (41,500,000) on the total capital invested. 
work being distributed over a period of 30 years; but, in| Electrification has many other advantages; it does away 
order to alleviate the unemployment crisis, it was later with smoke and soot, and allows a better ventilation of 
decided to push on the achievement of that programme | the tunnels, which are numerous in Switzerland; it 
and to complete it within 15 years, that is by the end of shortens the journeys and allows a greater number of 
1928, Electric trains are now running on all the main | trains to be run on the same line without increasing ex- 
lines :—Geneva-Lausanne-Simplon (148 miles); Lausanne- penditure very much. Steam-driven trains took five hours 
Vallorbe (29 miles) ; Berne-Olten-Zurich (81 miles) ; Basle- | ten minutes to cover the distance of 151 miles from 
Olten-Lucerne-Gothard-Chiasso (151 miles);  Zurich-| Lucerne to Chiasso through the Gothard tunnel, while 
Lucerne ; Zurich-Winterthur, &c. The electrical power is electric-driven trains cover it in four hours thirty-seven 
Supplied by the five water-power plants erected by the minutes, in spite of steep gradients. Electric trains take 
Federal Railways at Massaboden, Barberine, Vernayaz | 44 minutes to make the journey from Geneva to Lausanne, 
(Valais), Ritom (Ticino), Amsteg (Uri), and by seven | Which formerly took 55 #4minutes. The © skilful 
Private plants producing altogether 490 million kilowatts completion of this electrification scheme is the work of 
ayear. The financial results of electrification are already | Swiss engineers, and Switzerland, whose population is 
interesting and important. A sum of £19,706,136 was| hardly four millions, was in a position to finance the 
spent on electrification up to the end of 1925, and another scheme without being compelled to borrow from foreign 
4,000,000 during 1926. The Federal Government | Countries. 
granted a subsidy of £1,200,000, and the remainder was ae 
obtained by means of loans issued in Switzerland, on Argentine Loans in America.—The Finance Minister 
Which the railways have to pay interest amounting | of Argentina has called our attention to a statement in a 
annually to £800,000. In 1925, when only 562 miles| letter from our Buenos Aires correspondent in the 
Were electrified, £620,000 was saved on coal, the con-| Economist of February sth, to the effect that Argentina 
‘umption of which was lower by 280,000 tons than in| has to pay 7§ per cent. for the loans raised last year 
'924. A steam engine hauls a 210 tons load, while an | in the United States. The statement gives a mislead- 
electric one hauls 300 tons at a higher speed ; the distance | ing impression of the price of Argentina’s credit in the 
oo every day by an electric engine averages from 375 | American market. The loans in question were raised at 
; 437 miles; the consequence is that the staff can be}] 95, and carry 6 per cent. interest, to which has to be 
mployed at a lower cost and in a more efficient manner. | added 4 per cent. commission for the fiscal agents, plus 
‘200,000 was, moreover, saved on the upkeep of steam | 4 per cent. on the redemption fund, making the total 
oa and the salaries of the train crews. Electrifica- about 6} per cent. for interest and commission on the 
a It possible to compensate the deficit resulting | money borrowed. | The figure in our statement was 

€ introduction of the eight hours day; the number | obtained by including the 1 per cent. amortisation charge 
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which has to be added when considering the burden on 
the Argentine taxpayer, but not, perhaps, for compara- 
tive purposes in considering the price of a country’s 
credit. 


Home Railway Traffics.—The new railway freight rates, 
which came into force on February 1st, have now been 
in operation for a sufficiently long period to have had some 
effect upon traffic receipts. In the following table we 
analyse the traffic returns for the current year to date, 
showing the changes in comparison with the correspond- 
ing period of 1926, both before and since the new goods 
rates were imposed :— 

(000’s omitted.) 





4 Weeks to End of | 6 Weeks to | 10 Weeks to 















































January. March 12. Date. 
“Gross; —=é«dCGG@ross|SS=*~é<‘is«~* Src | 
Re- Inc.or Dec. Re- (Inc. or Dec Re-_ Inc. or Dec. 
ceipts. | ceipts. ceipts. 

L.M.8.— £ | £1. % e|/ei1% |] @!| 6) %- 
a 3,496 |+ s+ Ol, 5,693 + 284+ 52) 9,189 + 289|+ 3-2 
Passengers .... 1,800 — 150\— 77 2,681 \— 157|\— 62) 4,481 — 307|\— 64 

_ —|—_—_— — — _ a [EE 
ee 5,296 |— 145|\— 27) 8,374 |+ 127+ 15 13670 — 18|- 01 

L.N.E.R.— thea senses i neansnipe i anreaneee tne Renan 
Goods ........ 2,808 |+ 32)+ 12 4,625 |+ 30+ 71) 7433 + 339+ 48 
Passengers .... 1,304 |— 77\— 56 1,938 |— 18|— 65| 3,242 — 195|— 5:7 
Total ...e.... 4112 |— 45— 11) 6563 |+ 189|+ 3:0) 10675 + 144|+ 14 

Southern ........ — — | oe Siete etinenadcoinae 
Goods ........ 470 |— 6-13) 723 |+ 8+ Li) 1193 + + 02 
Passengers ....| 1,053 |— 35— 32' 1,317 |— 74\— 51) 2,570 — 109— 41 
OR Siete 1,523 |— 41 26) 2,240 — 66\— 30) 3,765 — 1o7|— 28 

Gt. Western— _|—___|- acai ee esc nse cnet se 
Goods ........ | 1,361|— 2— 0-1) 2,226 + 86/+ 40] 3,587 + 84+ 24 
Passengers ....| ‘803 |— 62\— 7.2) 167 |— 57} 51) 1,970 — 119— 57 
ES isesnns 2,164 |— 64— 29) 3,393 + 29+ 09) 5557 — 35|— 06 

4 Companies — cee | : a ee i 
Goods ........ 8,135 |+ 29+ 04| 13,267 |+ €85)+ 54/ 21.402 + 714+ 5 
Passengers.... 4,960 |— 324,— 61) 7,303 |— 406— 5°99) 12,265 — 730|— 56 
ke 13,095 |— 295|— 2-2! 20,570 |+ 279+ 1°4| 33,665 — 16— 01 





In January total goods receipts were only very sliglitly 
higher than in the corresponding period of 1926, while 
passenger receipts showed a considerable decline. The 
latter has continued at about the same rate, but since 
the new rates came into force goods receipts have sub- 
stantially increased. The best recovery has been made by 
the London and North-Eastern, whose goods receipts have 
increased by over 7 per cent. since the beginning of 
February. The Southern, on the other hand, whose goods 
trafhe represents a relatively small proportion of the 
whole, has suffered in total receipts from the decline in 
passenger traffic, which is common tto all four lines. 
Trafhics for the first ten weeks of 1926 showed an increase 
of about 1 per cent. over the corresponding period of 
1925, the L.M.S. alone showing a slight decline, so that in 
the light of the figures of the past six weeks it looks as 
though the 1927 gross receipts will be better than those 
of 1925. Owing to the companies’ adherence to the re- 
grettable practice of suppressing their figures of expendi- 
ture until the annual accounts are published, it is impos- 
sible to ascertain to what extent the savings in expenses, 
which were possible last year, have been continued in 
1927. The restoration of the ‘“‘ guaranteed week ”’ will 
to some extent offset the effects of the reductions in staffs 
which contributed towards the saving of over £11 millions 
in last year’s wages bills. At least one of the companies, 
however, appears to be confident of earning its 
** standard ’’ revenue, and the cutlook is regarded more 
hopefully in the stocks markets, as may be seen from 
the following table of recent movements in the prices of 
ordinary stocks :— 





1926. | 1927. 


———_ — 





Hgst. | Lwst. Jan. 1.) Hgst. Lwst. |Mar. 18. 














L.MS. ord...... weeeee--| 783 | 69) 76 | 793 73 75 

L.N.E.R. pref. ord. ......| 63 48 | 51 | 562 50 532 
Do def. ord. ..........| 22% | 153} 19 | 208 17%} 1938 

Southern pref. ord. ......| 793 | 74 | 78 82s 763! ‘764 
Do def. ord. ..........| 46% | 413 | 444 454 41g | 413 


Gt. Western ord. ........| 92 | 8241 883 | 903 83 | 868 


Prices in the last column are, of course, all ex-dividend. 
Southern preferred and deferred ordinary stocks have de- 
clined on the unfavourable showing of the traffic returns, 
but the L.N.E.R. stocks have considerably improved, 
while both L.M.S. and Great Western ordinary stocks are 
now substantially above the lowest touched this year. 
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Cammell Laird Results.—The heavy engineering ang 
shipbuilding firm of Cammell, Laird and Co,, Prve 
vides another example of the disastrous effects of the 
past year’s industrial troubles upon the ‘ heavy”? jp, 
dustries. Profits dwindled progressively from 1919 untij 
for 1925 there was a loss on working of £36,381, com. 
pared with a profit of £70,894. In respect of 1926 the 
results are even mere unsatisfactory, for the loss has 
been increased to £.73,575, Which once more necessitates 
the withdrawal of £50,000 from reserves, reducing that 
fund to £600,000. A summary of results since 1913 is 
given below :— 








Net Pref. Appro- Ord, Rat | Carried 
Profit. Div.  priations., Div. “ale-) Forward, 
| £ £ £ £ % | g 
Sy sstbhetshhs os sanenem 169,126 91,892 68,602 28,692 23} = 3,75 
BE sce hidehia ns atanial 237,899 61,261 100,000 86,075 7%] | Say 
Fata eeteetiaagechopes: 303,841 61,261 100,000 114,768 | 10 | 51.4% 
SRiekc heen Eee Kahenmees 321,372 61,261 100,000 114,768 10 | 944% 
ST so soskntngssesu basen | 308,123 61,261 | 150,000 114,768 10 | 74699 
DUE senns soeeseenseee wes | 282,064 61,261 100,000 114,768 | 10 | 8,895 
ad 303,006 61,261 50,000 175.033 10 | 93637 
te etd | 260.642 61261 31,500 188,037 7h) én 
ET rr | 170,487 61,261 a 139,660 5 38,637 
SS ees 145,906 61,261 Dr. 50,000 139,660 5 31,223 
PED cb6se Ns Waweun keucnne 70,054 61,261 os Nil Nil | 38.016 
Teas skbae ais 70.894 61,261; .. Nil | Nil| 45649 
BUDD .ccccccccccssecesess | 36,381 30,631 |Dr. 50,000 Nil Nil 26.637 
on ccna cc ucaceed | 973575 ..  |Dr. 5000 Nil_ | Nil) 14g 
* Loss. 


Twelve months ago the directors decided not to pay a 
final dividend on the preference capital. This time the 
shareholders have to go without any return, and the small 
sum of £1,462 remains to be carried forward, agains 
£26,637 brought in. The main changes in the balance 
sheet are an increase in land, buildings, plant, &c., from 
£2,813,217. to £2,899,267, and in stocks — from 
£:1,138,807 to £:1,238,152. The holding of cash has de 
clined from £325,024 to £4.165,102. The auditors report 
that investments—which total £2,593,990—are taken at 
hook value—in no case exceeding cost. 


Salt Union.— A year ago the Girectors of the Salt Union, 
Limited, were mildly optimistic regarding prospects. The 
accounts for the year 1926, however, show that their hopes 
have not been realised, for profits have again declined. 
It is reported that deliveries of salt ‘* showed a consiler- 
able decline,’’ the smaller shipments to India (caused by 
the coal dispute) accounting for practically the whole |oss 
of tonnage, while attention is drawn to active compet 
tion cf some newcomers in the trade. Results since 1910 
are summarised below :— 


Gross Profits, Reserve 
Rents, and and Depre- Balance 
Dividends. ciation. Dividends. Forward. 
£ £ £ 

1910.... 242937 .... 30,000 .... 25,000" .... 4561 
1911.... 262,006 .... 35,000 .... 37,500" .. 3,957 
1912.... 226333 .... 25,000 .... nil oe 5,104 
1913.... 227,261 .... 25,000 .... nil .... 8,89% 
1914.... 232710 .... 20,000 .... 15,000" .... 9,338 
1915.... 275314 .... 25,000 .... 62,000 .... 8,862 
1916.... 426066 .... 127,000 .... 190,000 .... 14,317 
1917.... 354,817 .... 50000 .... 190,000 .... 3,597 
1918.... 440,074 .... 60,000 .... 190,000 .... 29,326 
1919.... 455,148 .... 60,000 .... 190,000 .... 24,007 
1920.... 482844 .... 70,000 .... 190,000 .... 23,274 
1921.... 354,990 .... os .... 110,000 .... 21,561 
eS eee .ee~ 150,000 .... 20,228 
1923.... 410,944 .... 50,000 .... 150,000 .... 36,735 
1924.... 428.174 .... 50,000 .... 170,000 .... 66,509 
1925.... 396,035 .... 90,000 .... 170,000 .... 23,884 
1926.... 323,592 . 170,000 . 24,057 


. Preference distribution only. 

The net profit amounts to £175,272, against £.23%47): 
and although the ordinary dividend is maintained at — 
per share for the year, nothing is placed to perm 
which on the last occasion received £{90,000.  Satisia 
tory progress seems to have been made with the Merse\ 
Power Company, Limited, whose sales rose last year 7“ 
45,726,000 units to 50,760,000 units, while the sales . 
the first month of the present year are stated to wo 
been at the rate of 62 million units per annum. ar 
of salt are shown in the balance-sheet at £51,771, again 
£92,657, but changes otherwise are unimportant. 





Whiteleys. — Two main factors combined last ye 
adverscly to affect the profits of the well-known 
The first 
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jJabour trouble experienced during the twelve months, and 
the second was the disturbance to business caused by the 
rebuilding work, which was not completed until January 
jast. ‘The decline in gross profits as shown in the table 
given below is accounted for by lower trading profits, 
anda reduction from £5,053 to £1,509 in the sum realised 
on the sale of investments, while dividends on investments 
brought in £10,642 against £14,211. The accounts are 
made up to February 14th, and the following table shows 
how they compare with previous years :— 

1927. 


yearend Feb.| 1914. | 1921. | 1922. | 1923. | 1924. | 1925. | 1926. 


£ | £ £ Ss i 8 £ 
219,820 | 268,961 | 244,152 | 241,593 | 209,236 | 173,658 
152,231 | 204,295 | 187,065 | 185,654 
203,834 | 260,582 | 267,774 | 276; 


324,192 

20,250 | 20,250 | 20,250} 20 
63,000 | 90,000 | 112,500 
14%} 20%] 25% 
32,000 | 30,000 | 38,000 

; 5,108 | 7,298 | 9,122 

171,961 | 203,834 | 260,581 | 267,774 














| 2 £ 
Trading profit....129,478 | 329,339 


Net profit......| 70,632 | 264,989 
Brought forwd.| 13,917 | 210,016 | 171,961 
| 
| 84,549 
Pref, dividend..., “= yoo 
: () 3l, 
Ord. dividend il 7% | a4 
Reserves, &c. a 16,000 
To man’nt shrs.| 2,554 
Carried forward; 14,245 


| 
| 











9,122 
276,056 





Changes in the balance-sheet are relatively unimportant. 
There has been an increase in freehold land and _build- 
ings from £.1,497,204 to 41,563,581, while leaseholds are 
slightly higher. Plant, machinery, fixtures, &c., how- 
ever, account for slightly less than a year ago, as also 
does stock-in-trade. Investments, which are taken at 
cost, have fallen from £/277,478 to £200,691, and while 
book debts amount to £618,396, compared with £580, 293, 
cash totals only £24,395, in contrast to £.42,192. Nothing 
has this year been added to reserves, which on the previous 
cccasion received £12,000, but the sum of £40,000 has 
been written off displacements and rebuilding expendi- 
ture. The rate of dividend on the ordinary shares has 
been maintained at 20 per cent., but this time the preo- 
prietors do not receive the 5 per cent. bonus, so that their 
total return is 20 per cent., against 25 per cent. for 
1925-26. 





Canadian Pacific Results—The preliminary figures 
of the working of the Canadian Pacific Railway for 1926, 
cabled from Montreal, show a further improvement in 
comparison with the preceding year, though the results 





do not in themselves provide sufficient ground for 
the recent rapid rise in the price of the shares. Gross 


earnings rose by nearly S15 millions, in comparison with 
1925, but as working expenses were nearly $10 millions 
higher, there was an increase of some $5 millions in net 
earnings. As will be seen from the table below, net 
earnings in 1923, when the gross figure was almost equal 
to that of 1926, were substantially lower than last year, 
working costs being considerably higher :— 


1923. 1924. 


1925. 1926. 


t0Ss earnings _railways $ $ $ | $ 
_ and lake steamers .... 195,837,090 182,502,156/183,356,006/198,025,592 
Working expenses...... 158,358,080 145,274,914)143,201 230 153,080,465 


37,479,010. 37,227,242 40,154,776 44,945,127 














( 








Net earnings ....seeees 





Fixed charges ........., 13,470,653, 14,070,287) 14,438,517 14,676,359 
Surplus ....... seeeeees| 24,008,357 23,156,955| 25,716,259 30,268,768 
'opensionfund........| 500,000 500,000) 500,000, 600,000 





Net revenue 5 91 768 
Altes payment of the 10 per cent. dividend, the surplus 
‘fom the earnings of the railway and the Lake Steamers 
. $7,462,825, as compared with $3,010,315 for 1925, 
made a4 and $1,633,347 for 1923. The special 
the year, after making allowance for contingent 

serves, is $11,056,271, against $11,357,375, $9,971,252, 
and $11,391,052 in 1925, 1924, and 1923 respectively. 
on feason for the rise of 20 points in the price of the 
he ary stock since January is made more apparent by 
the announcement that, at the annual meeting to be held 
“toy A al in Montreal, authority will be asked for an 
ce millions common stock. _ This stock was 
the ~ in 1914, but there has been no issue since before 
Fe a: When it was usually made to stockholders at a 
sure well below the market value, thus giving them 
eal bonus. The terms of the proposed issue 
ot yet been disclosed. 


-sseseeses, 23,508,357, 22,656,955) 25,216,259 29,668,768 


Baltimore and Ohio Report.— The report of this 
American railway for 1926 shows a substantial advance 
both in gross and net revenue, and reflects the prosperous 
economic period through which the United States has 
been passing. As will be seen from the appended table, 
expenses did not rise in the same proportion as operating 
revenue, and there is a substantial increase in net operat- 
ing income :— 


1926. Increase in 1926. 








1925. 


$ $ 
Rly. operating revenue....../237,546,940|/252,361,830 














$ % 
14,814,890} 6:24 
































a S expenses...... 179,099,597/186,306,273} 7,206,676) 4:02 
Net operating revenue ...... 58,447,343! 66,055,557) 7,608,214) 13:0 
Taxes, rents, &c. ...... ee--| 15,413,256) 15,250,220 163,036} 1:06 
Net operating income ...... 43,034,087| 50,805,337| 7,771,250) 18-06 
Total income ......-ceecess "49,271,888 57,695,763) 8,423,875) 17-10 
Interest, KC. ...secceeeess.| 28,478,380} 29,201,469 723,089} 2-54 
Balance available ...... «+++! 20,793,508} 28,494,294 7,700,786 37:03 


Of the available balance, the payment of 4 per cent. on 
the preterred stock absorbs $2,354,527, as last year, 
while the dividend on the common stocks is raised from 
5 per cent. to 6 per cent, and takes $9,116,725, against 
$7,597,270 in 1925. The surplus, after these distribu- 
tions, is over $6 millions higher at $17,023,041. The 
total accumulated surplus of the company at Decem- 
ber 31, 1926, was $81,482,922. 


American Telephone and Telegraph. — Considerable 
progress was made during 1926 by the American Tele- 
phone and Telegraph Co. The report for the twelve 
months ended December 31st shows that net earnings rose 
by $22,426,000 to $204,870,000, an increase of 12 per 
cent. on the previous year, the gross income of the Bell 
system having risen from $190,805,656 to $214,728,682. 
During the period 781,000 telephones were added to the 
system, so that the total number now controlled is 
17,574,000, while more than 664,000 miles of toll wire 
were laid. Among the most important developments of 
the year mention is made in the directors’ report of the 
London-New York telephone service, which is described 
as ‘‘a most important step forward in the art of telephone 
communication, the ultimate results of which no one can 
foresee.’’ The service for the transmission of pictures by 
wire has been extended, and is now commercially available 
between New York, Boston, Cleveland, Chicago, San 
Francisco, St. Louis and Atlanta. It is also reported that 
the Bell telephone laboratories have been able to secure 
the successful inauguration of talking moving pictures. 
The company claims that it doubtless has the largest 
number of stockholders of any corporation in the world. 
They now number nearly 400,000, the net increase during 
1926 being 36,942. The average number of shares held 
per stockholder is 26.6, and no shareholder owns as much 
as 1 per cent. of the total stock outstanding. 


Insurance Notes. 


Standard Life Assurance.—The report now published in 
respect of the year ended November 15, 1926, marks the 
completion of a triennial period. In December last the 
company announced its intention of declaring for the three 
years now ended a simple reversionary bonus of 4os per 
cent. (against 35s per cent. for the previous three years), 
and further of making in future an annual bonus distribu- 
tion. Dealing first with the operations of the past three 
years, the following table summarises the chief results :— 





me = | 
Sums iene | Net Rate |Life Asst rance 

















Year. Under New a Se |of Interest] and Annuity 
| Policies. — Earned. Fund. 
ae a eee) ee 
| £ £sd £ 
1924......006.| 2,023,997 20:5 5 1 2 14,332,647 
1925...eee06--| 1,978,767 19:2 5 0 5 14,978,882 
1926.......- .-! 2,242,200 18.5 5 0 6 15,423,669 








The feature of the company’s business has always been 
its world-wide organisation, the business being derived 
approximately in equal proportions from within and with- 
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put the United Kingdom, but the present management has 
tended in the direction of cultivating the home business 
more intensively. The valuation of liabilities under assur- 
ances was made on the same basis as in 1923—a net 
premium valuation assuming 24 per cent. interest. 
Actually, however, it is much stronger even than a 2} 
per cent. valuation, and, indeed, it is probable that the 
basis adopted results in the most stringent valuation of 
any ofhce in the world. The annuity valuation basis was 
strengthened to allow for the increased longevity of annui- 
tants. The comparative results of the last two valuations 
are as follows :— 

















1923. 1926. 
£ £ 

Surplus earned during triennium............ 644,176 .. 795,939 

Add brought forward from previous valuation.. 42,205 .. 138,396 

Total amount available .............. 686,381 934,335 

Allocations— 

To bonuses to with-profit policyholders 969,202 .. 547,967 

BP NN Bo o.c cc cc ccccccceccssecss is -» $17,171 

To shareholders.......... ackbeebeebssens SEED ao eee 
To special expenses connected with centen- 

ee chbepaaeeune cs i e. 22,657 

‘To carry forward to next valuation ........ 138,396 .. 21,580 

686,381 .. 934,375 


The guarantee fund, to which £317,171 has been trans- 
ferred, is a consequence of the Standard’s new constitu- 
tion, which provided for the substitution of £850,000 5 
per cent. perpetual stock in lieu of the share capital and 
of the shareholders’ participating rights. This liability 
has been met by the creation of a special guarantee fund 
amounting, with the transfer of £317,171 noted above, 
to £1,250,000, so that there is ample margin both fer 
security of capital and the service of the interest, without 
calling on the life assurance fund for any further alloca- 
tions from profits. The point of greatest importance was 
reserved for the chairman’s speech, in the course of which 
he announced that the company has decided for the future 
to adopt the compound reversionary bonus system in place 
of the simple reversionary bonus system hitherto employed. 
As an earnest of what may be anticipated at the valua- 
tion on November 15th next, under the new arrange- 
ment, the board have declared an interim compound rever- 
sionary bonus of 42s per cent. on claims occurring during 
the current financial year. Normally any change in 
method of bonus distribution necessitates a revision of the 
with-profit scale of premiums, but apparently the Standard 
does not propose any alteration in its premium rates, 
and this is certainly surprising. The explanation must be 
that by some coincidence the existing premiums are found 
in present circumstances to earn bonus in a compound 
form, whereas when originally calculated they were no 
doubt designed for a simple bonus. If this is so, the 
change from simple to compound bonus is due not only to 
increased prosperity, but is dictated also by considera- 
tions of equity in order that the bonuses may be allocated 
more in accordance with the manner in which they are 
now earned. The Standard, by its latest move, has also 
exhausted the capacity of its public for further surprises. 
First of all the gradual shortening of the interval between 
bonus distributions from five years to one year, then the 
elimination of the shareholders’ charge on future profits, 
and now the change from simple to compound bonuses, 
and all this within the short space of six years. The enter- 
prise of the Standard is of the kind ‘‘ that hath a stomach 
in it,’? and in its prosperity it has exercised a restraint 
appropriate to that condition. 


Employers’ Liability Assurance. — Great importance 
attaches to the report for 1926 of this corporation, because 
of its very large interests in American ‘“‘ casualty ’’ insur- 
ance. The premiums in the fire department amounted to 
£397,445, an increase of £39,148, and after providing 
for claims and expenses, which absorbed respectively 48.7 
per cent. and 35.7 per cent. of the premium income, 
against 42.4 per cent. and 38.6 per cent. in 1925, and 
setting up the usual 4o per cent. unexpired risk reserve, 
the underwriting profit comes out at £46,489, against 
458,807 in 1925. Although the amount of profit is lower, 
the percentage which it bears to the premium income, 
namely, 11.7, is still very satisfactory. In the accident 
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a 
account, which includes employers’ liability busines, 
within this country, the premiums amounted to £342,792 
showing a small increase of £5,085. Claims absorbed 
48.7 per cent. of the premium income, against 48.3 per 
cent. in 1925, and commission and expenses cost 37,9 per 
cent., against 38.1 per cent., leaving an underwriting 
profit, after allowing for the usual reserve on the go per 
cent. basis, of £44,433, against £37,553, equivalent to 
13 per cent. of the premium income, compared with 11.3 
per cent. in 1925. The general account, which is the 
largest account, and includes the American “ casualty” 
business, showed a premium income of 4,5,437,890, an 
increase of £.757,989. Claims absorbed 59.3 per cent, of 
the premium income, against 62.9 per cent. in the previoys 
year, whilst commission and expenses were approximately 
the same at 32.5 per cent., against 32.3 per cent. After 
allowing for the usual 4o per cent. reserve, there isa profit 
of £142,697, equivalent to 2.6 per cent. of the premium 
income, against £(93,767, equivalent to 2 per cent. of the 
premium income in 1925. This improvement is a conse. 
quence of the upward revision of rates for Workmen's 
Compensation business in the United States, a movement 
which still continues. The marine account, after trans. 
ferring £25,000 to profit and loss during the year, 
amounted to £8,680 at the end of the vear, a sum which, 
in the directors’ opinion, should be more than sufficient 
to meet the remaining liabilities on this closed account. 
The net result of the operations for the last two years 
may be summarised in the following table :— 


. 1926. | 1925. 1%, 
Total underwriting £ = ‘ ; £ i 
PS csnsssievens 190,427 .. 258,619| British, foreign, and 
Adjustment of ex- | colonial taxes...... 193,074 .. 215,702 
change .......... a 454... nil | Written off Mer- 
Profits from invest- | chants Marine .... 100,000 .. 10,0 
BREE ... occccvconscce 15,573 8,684) Written off certain 
Released from invest- Belgian securities. . o « BE 
ment reserve ...... 1,367 
Total net loss for the | 
DOE. 0 006esseccedene ° 76,711 | 
293,074 .. 344,014! 293,074 .. 344,014 


The disappointing results of the Merchants Marine Co, 
which was acquired in 1919 at a cost of 4,749,820, necessi- 
tated a further writing down of £100,000 from the book 
value of the investment, which now stands in the En- 
ployers’ Liability balance-sheet at £250,000. _ Interest 
earnings show a satisfactory increase at £,285,915, 4% 
compared with £249,313, and the dividend of 4s per 
share, free of tax, the same as before, cost £287,818. 
It should be mentioned that interest earnings in this com- 
pany’s accounts are shown gross, the income-tax being 
included in the item ‘‘ British, foreign and Colonial taxes, 
so that it would appear that the cost of dividend stil 
exceeds net interest earnings by a sum of about £60,000. 
The total operations of the year 1926 resulted in a net 
decrease in surplus assets of £78,614, against a corrt- 
sponding decrease in 1925 of £103,758. It is evident that 
some substantial improvement is necessary before the re 
sults can be regarded as satisfactory. 


= 





Equity and Law Life Assurance.—As a result of the 
continuous process of amalgamation and absorption, the 
number of independent proprietary offices transacting life 
assurance business only can now be counted on the 
fingers of one hand. Amongst that number the Equity 
and Law will always be sure of a !eading place. New 
life business for 1926 amounted to £1,037,285, compared 
with £1,383,403 in 1925, a decline of £346,118, but 
since the amount received in single premiums fell from 
£569,130 to £203,914—a decrease of 695,00 
would appear that the total decrease is more tha 
accounted for by the smaller supply of single ne 
policies. The Equity and Law, as might be expecte 
from its name, derives much of its business from leg® 
connections, and has always been noted for the oe 
high average sum assured per new policy etectet 
1926 the average net policy amounted to £2,402, wi”! . 
in 1925 it was no less than £2,938. Claims by -” 
during the year are some £56,000 higher at 4215,9° 
and claims under matured policies absorbed £187,097 
an increase of £45,000. The premium income shows 4 





: t 
large decline from £971,969 to £601,506—as a resul 
of the falling off in single premium policies 
ratio of expenses and commission to premium income 


icies—and the 
policies a 
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therefore increased from the abnormally low figure of 
g.< per cent. to 11.3 per cent. This large movement 
‘lustrates the inadequacy of the usual crude percentage 
of expenses to premiums as a measure of relative cost, 
since any change In the constitution of the business pro- 


duces an increase or decrease in the ratio without neces- 
sarilv affecting the real cost of administration in any way 
whatever. ‘The net rate of interest earned on the fund, 
excluding reversions, amounted to £.4 8s 10d per cent., 
as against £4 48 7d per cent. in 1925. The profit on 
those reversions which fell in during the year amounted 
to £38,704, equivalent to #5 19s 3d per cent. on the 
average sum invested in these securities—a very satis- 
factory result. The life assurance fund now amounts to 
£6,989,780, and the net amount of assurances in force 
is £13,228,438. 


Provident Association of London.—In the ordinary 
branch new life policies for sums assured of £604,550 
were issued in 1926, compared with £682,325 in 1925, 
and in the monthiy payments branch the sums assured 
under new policies amounted to £1,438,550, as against 
£1,574,500 in the previous year. The falling-off in new 
business is a reflection of the difficult times experienced 
in 1926 by the classes from which the association’s busi- 
ness is derived. The net rate of interest earned in the 
ordinary branch was £4 10s per cent., compared with 
£4 12s per cent. in 1925, and the ratio of expenses and 
commission to premium income was 13.2 per cent., as 
against 13.3 per cent. in 1925. Asa result of the usual 
annual valuation of the ordinary branch the rate of simple 
reversionary bonus is increased from 42s per cent. to 44s 
per cent. The principal activities of the association are 
connected with bond investment and endowment certificate 
business, in respect of which the fund as at December 31, 
1926, amounted to £/5,014,461. Policies in this branch 
are effected with a view to being utilised as collateral 
security for mortgages granted for house purchase, and 
are in the nature of sinking fund assurances. After the 
policy has been one year in force the association will ad- 
vance up to 80 per cent. of the purchase price, provided 
the amount of the advance does not exceed the amount of 
the policy. This proportion gradually rises up to 100 per 
cent. after the policy has been five vears in force. The 
total amount advanced on such mortgages during 1926 
was 4,629,008 to 1,528 borrowers, and at the end of the 
year the amount outstanding on house property mortgages 
totalled 44,891,156. The total assets shown in the 
balance-sheet amount to £9,626,726, so that house pro- 
perty mortgages account for 51 per cent. of the total, 
whilst Stock Exchange securities—worth “ substantially 
more’’ than the book values—are responsible for 44 per 
cent. An interesting analysis of the house property mort- 
ages is supplied in the report, and from this it appears 
that (1) the total number of borrowers is 15,473, the 
‘erage amount of each advance being £316; (2) 99.12 
per cent. of the total is represented by advances on which 
interest is regularly paid, or is less than six months in 
arrear: (3) only 0.12 per cent. of the total are mortgages 
on properties which have had to be entered into possession. 
In thus assisting so many thousands of persons of small 
means towards the ownership of their own homes, the 
association is performing a service of great social value. 





British General Insurance.—<As a result of the triennial 

Valuation for the years 1924-26 inclusive, the directors 
of this company announce that a reversionary bonus of 
2 per cent. compound per annum will be allotted to all 

with-profit policies in force on December 31, 1926. The 
onus now declared compares with a rate of 32s per cent. 
‘ompound per annum in respect of the five years 1919-23, 
nn Shows, therefore, a substantial increase. It is also 
en that the net new business completed during 
ce 1926 amounted to #291, 361, which compares 
1 £430,081 in 1925. The life assurance fund as at 


December 31, 1926, amounted to £514,106, being an in- 
ease of £288,865 during the three years, whilst the net 


rate of interest ear i 
ned in 1926 amounted to £4 17s 8d 
per cent., : £40 


against £5 os 4d per cent. in 1925. This 
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olfice is, of course, now controlled by the ‘*‘ Commercial 
Union,’’ which purchased the share capital towards the 
end of last year. 





Provincial Insurance.—The report for 1926 of this 
company, with which is incorporated the figures of the 
Drapers’ and Genera! Insurance Company, shows an all- 
round improvement over that for the previous year. The 
results of the last two fire accounts have been as follows :-— 





—— —— 1925.—_—_—__— -~——— 1926. ~ 

Amount. Percentage of Amount. Percentage of 

£ Premiums. Premiums. 
CN iaienicacex 49,087 .... 397 ...- 5410 .... SI 
Expenses ...ce.ccceee 40,098 .... 32°5 41,701 .... 309 
Commission ........ 10,390 .... 84 13,981 .... 10-4 
Inc. in 40% reserve... 4,019 .... 33 4,514 .... 354 
ProMt 2.005. Ceeeneus 19,917 .... 161 23,184 .... 17:2 


Premiums ...... 123,510 ....1000 .... 134,790 ....100°0 
Claims are slightly lower in ratio, as also are expenses,,. 
although there is an increase in the ratio of commission. 
The results of the last two employers’ liability and miscel- 
laneous business accounts have been as follows :— 














— 1925. —~ —1926. — 

Amount. Percentage of Amount. Percentage of 

£ Premiums. Premiums. 
Claims ..........-- 157,565 .... 489 .... 186,991 .... 486 
Expenses ...... soso TaANe cocse ARO cice TER cone DT 
Commission ........ 58,547 .... 182 .... 72,242 .... 188 
Increase in reserves... 27,024 .... 83 .... 33,211 .... 86 
EE cv desdaseseces « CMB ico SE cece TR cece FS 
Premiums .... 322,323 ....1000 .... 384,714 ....1000 


Expenses show a welcome reduction in ratio, and the 
underwriting profit is nearly double that for 1925, thus 
justifying the confident forecast of the directors in regard: 
to this account embodied in the 1925 report. The marine 
account shows a premium income of £41,154, against 
£41,613 in 1925, and whilst the settlements for 1925 and 
previous years continue to be heavy, the claims in respect 
of 1926 underwriting account show an improving tend- 
ency. The marine fund is reduced by the operations of 
the year from £33,462 to £24,995, and at that figure is 
approximately equal to 60 per cent. of the 1926 premiurm 
income. Since the close of the year the company has pur- 
chased all the shares of the Hull Underwriters’ Associa- 
tion, and it is the directors’ intention next year to incor- 
porate the figures in the ‘‘ provincial’’ accounts. The 
total underwriing profits of the year amount to £35,714,. 
against £6,661 in 1925, when a sum of £20,000 was trans- 
ferred to marine account. The total underwriting profit 
is reduced by income-tax and bad debts reserve to 
429,782, and from this amount £10,000 has been taker 
to write off the cost of acquiring the shares in the Drapers: 
and General. Further, a sum of £25,000 has been trans- 
ferred to general reserve,- against £5,000 in 1925, and 
this fund now amounts to £130,000. Net interest earn- 
ings show a satisfactory increase, and amount to £19,239, 
against £16,657. The cost of the dividend, which is at 
the same rate as last year, namely, 15 per cent., absorbs 
only £14,200, and is therefore well covered by interest 
earnings. The net results of the vear were an increase 
in surplus assets of 424,821, against a similar increase 


of £5,480 in 1925. 





Refuge Assurance—A Correction.—We much regret that’ 
owing to a printer’s error in last week’s issue, the in- 
dustrial branch funds of the Refuge Assurance Company, 
Limited, as at the end of 1924 and 1925 were givea as: 
47,686,093 and £0,883,230 respectively; the correct 
figures are £7,886,093 and £9,183,230, the latter com-—- 
paring with £ 10,390,629 at the end of 1926. 





J e 

Mining Notes. i. 

Crown Mines.—Last year’s experience on the part of 
this important Witwatersrand enterprise indicated a smalf 
expansion in the tonnage of ore crushed, also in the 
average and total working profit. The latter was sup- 
plemented by £26,300 sundry revenue. Expenditure om 
capital account absorbed no less than £'547,160; Govern- 
ment and provincial taxes called for £123,600, and’ 
miners’ phthisis 418,400. After payment of dividends 
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totalling 60 per cent., as before, a _ balance of 
4,369,040 remained to be carried forward, as against 
£550,400 brought in. The former sum was represented 


as to £266,440 by stores, &c., and as to £102,600 by 
net cash. Appended is a summary of the results for the 
past three years :— 

1924. 1925. 1926. 
Tonnage milled............ 2,609,000 .. 2,590,000 .. 2,611,000 
Revenue per ton .......... 28/3 o 26/7 om 26/11 
Working costs per ton...... 19/3 ae 18/9 es 18/11 


Profit per ton ........ hoes 9/0 ‘“ 7/10 > 8/0 
Total working profit......£ 1,172,000+ .. 1,013,770 .. 1,047,530 
Dividends ............--£ 738,450 .. 553,840 .. 553,840 


Rate per cent. ........++.- 80 = 60 es 60 
Ore reserves ..........tons 9,600,000 .. 10,016,800 .. 9,710,430 
oeeee- dwts 6:2 Re 63 ‘6 6°5 


Average ........ 
+t Including £236,729 gold premium. 


The reduction in the ore reserve tonnage arises partly 
from the restriction of development rendered necessary 
by the shortage of native labour, and partly from the 
reduction of the stoping width—the latter being reflected 
in a further improvement in the average value. Last 
year’s payable percentage was 654, or a trifle above that 
of 1925; the inch-dwts work out at 349 in place of 356. 
The ore reserve tonnage represents rather more than three 
years’ supply for the mill. An important feature of last 
year’s operations consisted in a substantial extension to 
the property. From the Government were acquired some 
519 claims (the balance of the farm Mooifontein, adjoin- 
ing the western boundary) for £200,000, plus expenses 
of transfer, &c. Of this area, 57 claims were transferred 
at cost to the Consolidated Main Reef, to round off that 
company’s property. The Crown Mines now holds 3,348 
mining claims, freehold ground, water rights, town 
stands, &c. A new vertical shaft is to be sunk in the 
additional area ; this, with the programme already decided 
upon, will involve heavy capital outlay for some time to 
come—a total of some £700,000 is envisaged. It is 
officially expected, however, that no reduction in the 
recent dividend rate will be involved. With the ros shares 
quoted at nearly £3 10s, a gross yield of about 9 per cent. 
is indicated. In the circumstances the question of 
** life ’’ is not an important one. 








City Deep.—A further moderate increase occurred in the 
tonnage of ore crushed last year, but the grade fell off—a 
reflex of the 1925 developments ; while costs were slightly 
increased by the performance of an increased underground 
footage. In the end the working profit shrunk by nearly 
£100,000, necessitating a sharp cut in the dividend. Sun- 
dries brought in £17,100, making the credit balance 
£410,350. Of this, expenditure on capital account called 
for 4,119,800, miners’ phthisis £12,30c, and Government 
taxes £54,070. At £273,130 the balance forward com- 
pared with £205,900 brought in. A comparison of the 
results of the past three years is appended :— 


1924. 1925. 1926. 
Tonnage milled .......... 1,174,500 .. 1,146,500 .. 1,171,500 
Revenue per ton .......... 36/6 -- 31/6 ee 29/9 
Costs per ton.......... bame 22/8 e- 22/10 om 23/0 
Profit per ton....... Seabee 13/10 »% 8/8 ots 6/9 
Working profit ..........£ 813,800 .. 495,900 .. 397,150 
Dividends ........ eoeeee £ 616,820 .. 372,340 .. 217,200 
Rate per cent. ............ 50 oe 30 _ 173 
Ore reserves .......--. tons 3,364,600 .. 3,175,100 .. 2,625, 
WEIS oena<dsse0 oo... dwts 75 oe 68 ‘ 65 


Once again the outstanding feature of the position is the 
further deterioration which has taken place in the develop- 
ments. Despite the performance of the increased footage 
—57,020 in place of 48,190—the quantity of the reserves 
has fallen by 549,200 tons, and the grade by .3 of a dwt. 
Commenting upon the 1925 report, we observed : “ To all 
appearances a further cut in the dividend will be found 
necessary this year.’’ The conclusion has been only too 
fully justified by results. It now falls to be repeated. The 


lower grade of the cre opened up in 1926 must be reflected 
in the milling results, while costs will be maintained, if 
not increased, by the extension of the development pro- 
gramme rendered necessary by the position as regards ore 
reserves, the total representing no more than two years’ 
supply for the mill. 
has to be faced. 


Moreover, fresh capital expenditure 





Village Deep.—Operations last year were to some extent 
adversely affected by shortage of labour; in agg. 
tion, the yield fell off to an extent rather more than of. 
setting the reduction in costs. As a result, the Working 
profit declined from £74,800 to 439,500. Practical), 
the whole of this, plus sundries, was absorbed by special 
appropriations—£,21,700 for capital expenditure ang 
£19,900 for miners’ phthisis. The former sum included 
£6,100 in respect of certain undermining rights—the 
final instalment. The latter represented a first instalment 
towards the liability in question, which had been com. 
puted at £159,500. Regarding the outlook, the consult. 
ing engineer observes, ‘‘ Given freedom from serious 
accident, and an ample native labour supply, it should be 
possible during the current year to improve on last year’s 
tonnage.’’ The price of the shares has lately advanced 
on rumours of good developments in the adjoining Robin. 
son Deep property near the joint boundary. 








Pengkalen.—The position of this Malayan tin-dredging 
enterprise is of interest at the moment by reason of several 
factors. One is the acquisition of additional ground; 
another the decision of the board to instal a second dredge; 
and the third the prospect of the working of richer ground 
than that lately treated. The existing dredge has a 
capacity of 74,000 cubic yards per month; the new one 
will be able to deal with 120,000 cubic yards. An important 
point is that the company has sufficient funds in hand to 
pay for the extra machine. In respect of the year ended 
September 30, 1923, when the dredge was working in ex- 
ceptionally rich ground, the dividends on the ordinary 
shares totalled 45 per cent. For 1925-26, 224 per cent. 
was paid; on account of 1926-27, 74 per cent. was paid 
in December, and 5 per cent. has just been declared, 
Bores put down indicate that the dredge will shortly be 
running in ground worth 1.33 lbs per cubic yard in place 
of the recent average of 1 lb. There would consequently 
appear to be ample ground for the expectations of in- 
creased dividends. 





A PUBLIC meeting in connection with the annual meeting 
of the Sound Currency Association will be held at the 
Mansion House, London, E.C. (by courtesy of the Lord 
Mayor), on Friday, April rst, at 2.30 p.m. The Right Hon. 
the Earl Beauchamp, K.G., president of the association, 
will preside, and will be supported by bankers, 
economists, and business men of all shades of political 
opinion. Tickets of admission may be obtained from the 
hon. secretary, Sound Currency Association, 86 Cannon 
street, London, E.C. 








Obersea Correspondence. 


UNITED STATES.—CONGRESS ENDS—McNABY 
HAUGEN BILL VETOED—INDUSTRIAL POSITION 
—MONEY AND MARKETS. 

(FROM OUR CORRESPONDENT.) 
New York, March 4 

Tue Sixty-ninth Congress expired to-day by limitation 

without having accomplished much of anything’ since ™ 

reconvened last December. It thus confirmed expecta 
tions that it would, at this sitting, prove a ‘‘ do nothing 
body. Consistent with its general character, it expired 
in the midst of an ill-tempered filibuster, and without 
passing certain badly wanted measures, The cause of the 
filibuster was the desire of the old-guard Republicans t 
prevent the continuation of the committee that has beet 
investigating campaign funds in connection with the ” 
congressional election. The filibuster was a success, bu 
it also prevented the passage of the administration 5 De- 
ficiency Bill, which called for $94,000,000 to be spent for 

several purposes, including such things as a 

hospitals, and the salaries and expenses of the Raaio 

Commission, that has just been created. Before the 

actual expiration there was some talk to the efiect - 

the President might call a special session; but at the 
moment of writing the chances of such a session seem 
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small. Looking back over the record, it is evident that 
the Administration did not have much success with the 
expiring Congress; its control of the Senate was based 
on the attitude of a body of radical Republicans whose 
yotes it could not control. At the moment it seems that 
the Seventicth Congress, which will assemble next Decem- 
ber, is hardly likely to serve the Administration better. 
However, business men were not greatly put out at the 
behaviour of the expiring body, as business in_ this 
country is quite content if the Congress mewely does not 
harass it with restrictive legislation. 

One thing that the Sixty-ninth Congress did in its 
jatt week was to pass a banking Bill that allows the 
National banks certain privileges within States that the 
State banks now enjoy, thus making it easier for the 
National banks to compete with the State institutions. 
Still another development of the past week that has 
caused considerable satisfaction in the financial com- 
munity was the vetoing by the President of the McNary 
Haugen so-called ‘‘ farm relief’? Bill. The killing of 
this Bill, with its uneconomic price-fixing machinery, was 
unexpectedly well-received throughout the country. 
The incident furnishes an example of the practical 
value of following sound principles. If the Presi- 
dent had signed the Bill under political pressure he 
would have fallen in the respect of the country ; as matters 
stand he is praised for risking his political future for his 
convictions, and probably is better respected in the agri- 
cultural districts than he would have been had he sur- 
rendered on the issue. Happily, the cotton and wheat 
markets have been quite firm since the veto. Cotton has 
touched the best prices of the year, while the stronger 
statistical position of wheat and the greater confidence 
that exists in a free market are being talked of as fur- 
nishing a sound basis for a considerable rise in the price 
of the commodity. 

Industrial news continues to reflect improvement. The 
steel industry as a whole is operating at 85 per cent. of 
capacity, or better, and the United States Steel Corpora 
tion, the leading interest, is at 93 or 94 per cent. of 
capacity. The decline in steel prices seems to have 
been arrested, and higher prices were asked _ this 
week on small lots of certain products. Whether 
ths amounts to more than a_ seasonal tendency 
remains to be seen. March gererally is a_ high 
month in iron and steel manufacture. Quite possibly the 
unfilled orders of the Steel Corporation will show a moder- 
ate decline for February, as production was high and 
buying continues to be of the hand-to-mouth type. In any 
event, the earnings of the Steel Corporation for the first 
quarter should be excellent, and it is confidently expected 
that if the go per cent. stock dividend is approved by 
the shareholders in April the new stock will be put on a 
$7 annual dividend basis. Automobile output also has 
continued to gain, although the Detroit employment figures 
still show some loss as compared with this season last 
year, Price-cutting among the various makers continues 
o1 a moderate scale, and while certain companies seem 
likely to show large increases in earnings during the first 
‘X months, most of the makers probably will show de- 
creases. As far as the general volume of trade is con- 


; ce a » ote santa e ° . 
_ cerned, the statistics of railroad loadings remain encourag- 


ing. The latest available, those for the week ended Feb- 
‘tary 19th, furnished a new high total for the season, 
‘ven though the omission of coal loadings, which have 
*en increased in anticipation of a soft coal strike on 


| ‘pril ist, leaves a total of 2 per cent. below the corre- 


‘ponding total for a year ago. Taken altogether, it is 
“pparent that trade is continuing to run at a high rate. 
te 7 reaching. fresh high levels, the share market ran 
lasted ‘ ‘arp selling movement this week. The reaction 
rn oo about two and a-half days, and carried specula- 
eae. off from two to five points; volume on the 
cilnehes 7 up to about 2,500,000 shares. A reaction 
advanced y was due on technical grounds, as the market 
In addies with little interruption throughout February. 
ares the bears made the most of such things as 
haa ef a reports of the illness of Mr. George F. Baker, 
oon 1€ country’s bankers, and an extremely wealthy 
> good rally followed, however, and the week is 
The opening of 


ending wi 
March br 


ith considerable irregularity. 


ought the expected firming in money rates, but its | formed the Budget as passed into law. The Bill reported 


passage was followed by a return of the 4 per cent. call 
rate on the Stock Exchange, and signs of continued ease. 
Some firmness may be expected to recur until the March 
15th tax date is out of the way; afterwards the seasonal 
tendency would make for further relaxation. A week 
ago it seemed that the gold inflow was ceasing ; this week, 
however, $6,000,000 has been shipped to us from Canada, 
while another million has started from Japan. Mean- 
while the last Federal Reserve statements, which do not 
reflect the Canadian shipments, show the effects of the 
March rst demands in the form of a moderate expansion 
of the volume of credit extended to the member banks. 
Total bills and securities held by the system increased 
$51,000,000, and the reserve ratio fell 1.6 to 78.5 per cent. 
The New York bank accounted for all of the expansion, 
and as it lost $40,000,00 in gold to the interior, its ratio 
fell 4.8 to 83.2 per cent. However, the latter figure is 
5.2 above the figure for a year ago, and the system’s 
ratio of 78.5 compares with one of 73.2 last year. Cer- 
tainly the money position is quite comfortable, and traders 
in shares are trying to make up their minds whether cheap 
money and a large volume of business will compensate 
for keener competition in industry and the high levels at 
which securities now stand. 





FRANCE.—THE FUTURE OF THE FRANC—BUDGET 
REVISION—FEBRUARY TRADE. 


(FROM OUR CORRESPONDENT. ) 
Paris, March 16. 


DEFINITE decision as to the date when the franc will be 
legally stabilised was advanced a stage further last night, 
when M. Poincaré informed the Senate that he believes 
it will be necessary to keep the franc at its present leve! 
for ‘‘ a prolonged period.’’ He added: ‘* If we can main- 
tain the present rate (and the Bank of France has the 
means to do so, from both directions), we shall see the 
crisis diminish and disappear.’’ The Finance Minister’s 
previous declaration on the subject suggested that he 
does not expect to achieve legal stabilisation before the 
life of the present Legislature ends in May, 1928. The 
real difficulty facing the country now is how to ensure a 
scale of commodity prices that will satisfy both producer 
and consumer, while leaving the franc at its present 
level; in other words, to have cheap bread at the same 
time as dear wheat. If the producer’s return diminishes 
budgetary receipts will also fall. But if, on the other 
hand, commodity prices do not come down, as M. Poin 
caré declared some months ago, he certainly expected they 
would, the nation’s civil servants will assuredly press for 
the 1,000,000,o00of of increased pay which was _ refused 
them some months ago on the ground that prices were 
coming down to such an extent that higher remuneration 
would be unnecessary. Another financial rock ahead will be 
the necessity for finding during the next few years several 
milliards for the purpose of strengthening the Eastern 
frontier, in view of the forthcoming evacuation of the 
ccecupied regions on the Rhine, in compliance with the 
Versailles Treaty. Meanwhile, with the provisional 
settlement of the Allied debt problem, and the generally 
improved outlook in industry and commerce—although 
this is at present more a matter of ‘‘ things hoped for ’’ 
than actually realised fact—public opinion appears to be 
more settled than it has been for some time past. 

The report drawn up by M. Chéron, the Senate rappor- 
teur, on the Bill for regularising the important amount of 
supplementary credits which it has now become necessary 
should be incorporated in the Budget for 1926 before it can 
be closed, to legalise expenditure not provided for by the 
Budget when it passed into law on April 29th last, is a 
formidable document of over 550 pages, which is full of 
important information. It deals not only with over 20 of 
the credits opened by decree ‘‘ in the absence of Parlia- 
ment,’’ but also covers the remarkable modifications 
brought about in the Budget by the adoption of the Ex- 
perts’ Plan for financial restoration—the creation of the 
Caisse d’Amortissement for the extinction of the floating 
debt, the imposition of nearly 2,000 millions of additional 
taxes to furnish ways and means for the latter’s opera- 
tions—the inclusion of which have now completely trans- 
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upon, which was adopted by the Chamber last month, and 
is now under examination by the Senate, constitutes, as 
M. Chéron remarks, ‘‘a veritable finance law.’’ The 
Budget as passed last April provided for estimated re- 
venue, 37,498,739,468F ; estimated expenditure, 
37,338, 380,202f ; estimated surplus, 160,350,266f. M. 
Chéron reports that the present Bill, when drafted several 
weeks ago, before the complete revenue returns for 1926 
were available, set forth an estimated surplus of 
186,150,775f. The Finance Minister was at that time un- 
aware that the yield from taxation had been very much 
higher than had been expected. Asa result, M. Chéron 
asserts that, in spite of the loss of over 940,000,o00f of 
revenue from the tobacco monopoly (which is now devoted 
to debt reduction), and of having to provide for supple- 
mentary expenditure on various accounts amounting to 
2,011,223,616f, the real balance of accounts may now 
be taken as—estimated revenue, 40,390,741,464f ; esti- 
mated expenditure, 39,349,612,818f ; estimated surplus, 
1,044,128,646f. This revenue and expenditure may be ac- 
cepted as actually having been realised, and as having 
passed beyond the provisional stage. At the same time. 
the foregoing figures must not be taken as definite final 
results of the last financial year, as it is probable that in 
June next, when it will be possible to know if there is 
still other expenditure to be included in the last financial 
year, further supplementary credits may have to be added 
to the account in respect of the war in Morocco, &c. M. 
Chéron claims that, in any case, ‘‘ for the first time since 
the war the French General Budget for 1926 resulted in a 
notable surplus of revenue over expenditure.’’ The deficit 
recorded in 1919 of 23,750 millions was brought down 
successively to 1,200 millions in 1925, according to now 
definite figures, and has now been transformed into a 
veritable surplus. M. Chéron insists that the effort of 
the French taxpayers last year to balance the Budget, as 
represented by a total realised revenue of 40,393,741,464f 
{as compared with one of 5,091 millions in 1913), is still 
very substantially understated by the above figures, and 
he claims that the total amount actually raised during the 
1926 financial year, including revenue from exceptional 
sources, really amounted to 53,500 millions. The total 
amount recovered through budgetary sources in 1926 was 
as follows :— 





. Arrears Revenue 
—— | Recovered | Under 1926 Totals. 
7 in 1926. Budget, 
| Frs. | Frs. en 
Direct taxation ........ -+| 2,640,719,700| 6,115,145,900) 8,755,865,600 


Ind’ct taxation& Monopolies, 299,006,400} 29,110,943,000) 29,409,949,400 











Domaines of the State ....| 98,672,300! 480,697,400 579,369,700 
Special tax on War Stocks..| rs | 585,841,400) 585,841,400 
Liquidation of War Stocks| 695,100) 21,974,300 22,669,400 
Sundries (various sources).. st 377,436,7 2,569,358,400 
OES Ssssneee> sss | 5,231,015.200) 36,692,038,700! 41,923,053,900 

Less revenue paid into General Budget from revenue! 

collected under Postal Department’s independent! 

separate budget........... 545 656b05b0S605s Se 0HSss 70,000,000 

EE SS bce es chehucey es tcnseseueeners os 41.853,053.900 

To this list of recoveries M. Chéron adds :— 
Revenue earned by the P.T.T. (Posts, Telegraphs Francs. 

and Telephones), a Government monopoly with its 

SS ee ER caceenee ees.  2,451,037,000 
Exceptional taxation imposed by the law of Decem- 

ber 4, 1925, but necovered in 1926 (the ‘* Loucheur 

Taxes’’) ........ FEMS ebiheeesssece et eoeseeeeee 2,711,478,800 
Revenue provided for the Caisse d’Amortissement (in- 

cluding that from the tobacco monopoly, which, 

since October 1, has been eliminated from the Budget 1,017,614,507 
Local taxation collected on behalf of the departments 

and communes by the Inland Revenue Department. 5,450,053,842 


Grand total ee eee r er eeSeseeeeseseeeeeeeseees 53,483,238,049 


The important part played by the penal clauses instituted 
by M. Loucheur during his short term as Finance 
Minister at the end of 1925, in stimulating the payment 
of arrears of taxation, will be noted from the items under 
“* Arrears recovered in 1926.’’ According to law, all these 
arrears should have been recovered by the end of 1925, but 
at the last moment the time limit was extended by two 
months, so that the above-mentioned sums were nearly all] 
received during January and February, 1926. As many 
of the demand notes for 1926 were not levied until Novem- 
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ber, and no time limit was imposed (nor has yet been) 
there is a substantial amount of 1926 taxation still oy! 
standing, which will go to swell the revenue for 1927, 
The foreign trade returns for February disclose a drop 
of 112,000,000f (or less than 3 per cent.) in exports, and 
an increase of 700,000,000f (or about 17 per cent.) in the 
value of imports, as compared with January. The top. 
nage of both imports and exports was appreciably higher 
as compared with both January, 1927, and February, 1926, 
The month’s exchanges resulted in a deficit of exports, op 
balance, of just over 183,000,000f. The detailed figures 
are as follows :— 





ee 


As Compared wi 
February, pared with 














1927. | Jan.,1927. | Feb.,19%6. 

Imports— Francs. Francs. | Francs, 
Foodstuffs .......... 1,363,812,000 + 235,745,000) + 453,891 009 
Raw materials ...... 2,967,806,000 + 406,881,000|— 536,085,000 
Manufactured goods .. 448,085,000 + 57,985,000\— 195,718,000 


Totals ......... 4,779,703,000 + 700,611,000 — 277,912,009 
Exports— —_ 

Foodstuffs ........6. | 364,445,000— 65,249,000/+ 15,825,000 
Raw materials ....... 1,517,615,000/+ 126,053,000)+ 212,687,000 


Manufactured goods... 2,714,597,000— 173,002,000 54,231,000 
4,596,657,000 — 112,198,000) + 174,281.00 











——e 
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The first two months of the year still show a balance 
favourable to this country of 446,717,000f, as compared 
with a deficit balance of 1,272,873,o0of for the first two 
months of 1926. The increase of imports last month, it 
will be noted, was chiefly in raw materials, which ae- 
counted for nearly 407,000,000f out of the total increase 
of 700 millions. 





GERMAN Y.—GOVERNMENT POLICY — CUSTOMS 
TARIFF—SUBVENTIONS TO STATES—MONEY— 
INDUSTRY. 

(FROM OUR CORRESPONDENT. ) 
BERLIN, March 16. 

Own the occasion of the second reading of the estimates of 
the Reichswirtschafts Ministry, the Minister, Dr Curtius 
made a statement as to Government policy in business 
matters. He opposed the Socialist demand for creation of 
a Cartels office with which all industrial combination: 
would be compelled to register, and which would have 
power to dissolve. The question of international Cartels, 
he stated, is to be dealt with at the Geneva Conference n 
May, and Germany cannot tie her hands in regard to 
domestic combinations without knowing the plans and 
policies of other countries. Dr Curtius denies the Socialist 
statement that the Cartels are responsible for the price- 
rises. The Cartel question, he pointed out, is close! 
associated ‘with the pending process of ‘‘ rationalisation” 
of Industry. ‘‘ Rationalisation’’ has already been to a 
great extent put through in the domain of organisation, 
and by closing down uneconomical workshops, but the 
greater part of the proposed technical ‘‘ rationalisation” 
has yet to be accomplished. At present Cartels and othe! 
combinations are controlled by a law of November, 192°, 
which provided that the constituting agreements must be 
in writing, and created a Cartels Court. On the applica- 
tion of the Ministry of Industry, the Court can declare 
that an agreement contrary to public interest is void IP 
whole or part, it can empower any participant to withdraw 
without giving notice, and can prohibit any punitive or 
retaliatory Cartel measures against members. Up to 
January 1, 1927, 1,771 cases, involving 399 combines, were 
brought before the Court, but most never came to a dec!- 
sion. Of applications for permission to withdraw from 4 
combine without notice, 61 were granted and 87 rejected. 
and of applications (in this case to be made by the Cartel) 
for power to take the measures against members provided 
for in the Cartel agreement 59 were granted and 116 re 
jected. 

Dr. Curtius declared that the proposed general Customs 
Tariff will not be submitted to the Reichstag for the pre 
sent. When the temporary ‘‘ Minor Tariff’? was passed 
in 1925 it was expected that the general revision of the 
1902 tariff would be ready at latest by the end of 1927. 
The present time, said Dr. Curtius, is unpropitious ; 0” 
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the one hand, commercial treaty negotiations with im- 
jortant countries are pending, and on the other “a 
certain alleviation of the general trade political situation 
may be hoped for from the Economic Conference of May 
this year.’’ Dr. Curtius holds that the growth everywhere 
of Protection is the cause why German export trade has 
developed relatively slowly. Europe, as a buyer of 
German goods, has become less important ; In 1913 76.1 
per cent. ol exports were to European countries, and 23-4 
to countries outside Europe ; in 1925 the figures were 72.7 
and 27.3 per cent. respectively ; and in 1926 Europe took 
only 76 per cent. Dr. Curtius noted that although the 
increase in German exports in 1926 largely consisted of 
raw and half-manufactured materials, being a result of 
the British strike, the export of manufactured goods also 
increased. The tightness of the money market which has 
been of late observed he regards as lasting, being con- 
nected with the trade improvement. The fulfilment so far 
of Reparations, he declared, by means of contracting new 
debts is leading to losses of substance, and is anything 
rather than a proper fulfilment of the Dawes Plan, whose 
parents had in mind Reparations payments of a very 
different kind.” 

Strong opposition has been aroused in Left circles by 
the provisional settlement of the Republic’s financial re- 
lations to the States and municipalities, as agreed upon 
between the Government parties. The definitive settle- 
ment Is to be postponed until 1929. For the financial 
vears 1927 and 1928 the Republic is to increase its 
guarantee of subventions from the combined income, cor- 
poration income, and sales tax yield from 2,400 to 2,600 
million marks. The States are required to devote any- 
thing exceeding 2,400 millions for the reduction of local 
taxes. In case 75 per cent. of income-tax vield and 30 
per cent. of sales tax yield do not reach 2,600 millions 
the deficit will be made good out of other federal taxes, 
in particular out of the non-controlled taxes on consump- 
tion. On the basis of the 1927 estimates the subventions, 
without any guarantee, would be only some 2,332 mil- 
ions. Of the 2,600 millions, 450 millions are to be 
divided between the States on the basis of population. 
Hitherto the share of a State in the total subvention from 
income-tax was based on its own income-tax yield, and 
only the share in the subvention from sales tax was on 
basis of population. As the total subvention from sales 
tax would only be some 270 millions, the last proposal 
means distributing 180 millions from income-tax on the 
basis of State population. This proposal, though the 
sum involved is small, is strongly opposed on principle 
by the richer and industrial States, in particular by 
Saxony and the Hanse States. 

The situation in the money market has not undergone 

any material change. After provision was made for the 
mid-month settlements the day rate as usual declined, and 
was to-day 34-54 per cent. The supply was plentiful, and 
as foreign money has come in no great stringency is ex- 
pected until the month-end demand sets in. Banking 
circles seem to agree with the Minister of Industry that 
the change observed in money conditions in the past few 
weeks is not temporary. After the Reichsbank’s discount 
portfolio had risen in the last week of February by 395 
million marks, it declined in the first week of March by 
only 4o million marks, remaining 225 million marks above 
the total of the corresponding week of February. The 
discount portfolio moved up from 1.378 million marks on 
February 7th to 1.604 million marks on March 7th. 
_ The private discount rate, which declined very much 
in the first half of 1926, and in the second half was (tem- 
porary fluctuations ignored) stable, has of late moved 
upward ; and the disparity between it and the Reichsbank 
tate has almost disappeared. 

The Dresdner Bank reports gross profits in 1926 of 
70,958,631 marks, against 69,577,816 marks jn 1925. 
The proportions between various sources of profits show 
Practically no change. Net profits were 11,911,108 marks, 
against 8,760,523 marks. The dividend is 10 per cent., 
against 8 per cent. ; capital roo million marks, against 
78 million marks ; legal reserve 28,800,000 marks, against 
23,400,000 marks. The presumably large profits made on 
Securities in the past vear are not shown in the profit and 
loss account, A decline shown in operating expenditure 
is described as due to ‘‘ rationalisation,”’ by which, de- 
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spite increased business, the staff was reduced by 800. 
The bank’s liabilities on December 31, 1926, are shown 
to be 1,107 per cent. of combined capital and reserves, 
as against 477 per cent. in 1913, when capital and re- 
serves totalled 261 million marks. 

The number of publicly supported unemployed declined 
further in the second half of February from 1,761,000 to 
1,696,000 (2,056,000 on March 1, 1926). This return does 
not include partly unemployed; but of these the trade 
unions reports show a continuous decline. Conditions in 
the textiles and leather branches have further improved. 
Imports of raw cotton have been rising since the middle 
of 1926, and of wool since the autumn. Pig-iron produc- 
tion in February was 966,909 metric tons, against 
1,059,798 tons in January, and 631,374 tons in February, 
1926. The output per working day increased in February. 
The course of the International Steel Cartel negotiations 
is described as follows by the Frankfurter Zeitung. The 
increase of Germany’s quota, of which so much was 
written, was not discussed at all at the meeting early this 
month in Diisseldorf, and apparently will not be discussed. 
The increase of the total ‘‘contingent’’ for the second 
quarter of 1927 by 14 million tons (to 29,287,000 tons, 
without the Austro-Czech-Hungarian quota) was not 
merely a result of the promised market improvement, but 
was decided on as a means of alleviating Germany’s penal- 
ties for over-production without raising the contentious 
quota question. Germany in exchange undertook to re- 
duce her monthly steel exports to 75,000 tons below the 
monthly average (486,coo tons) of the second half of 1926- 
Poland demanded a quota of about 2,000,000, represent- 
ing production of 1913, plus 10 or 11 per cent. This de- 
mand was not conceded, but it was proposed that Poland 
should be guaranteed her home market in exchange for 
certain undertakings concerning her export. The view 
was expressed that “ this new form of agreement might 
facilitate negotiations with England, it being a means of 
overcoming the serious quota differences.’’ The plan to 
create international selling syndicates for semi-finished 
materials, bars, wire rods, and other products seems to 
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have been accepted in principle. The first report (for 
April-September, 1926) of the Steel Trust (Vereinigte 
Stahlwerke) shows net profits of 26,457,355 marks (after 
writing off 26,136,371 marks). The dividend is 3 per 
cent. The North German Lloyd Co.’s report for 1926 
shows net profits of 6,932.587 marks, against 58,015 
marks in 1925; dividend on ordinary and preference stocks 
6 per cent. ;. Hamburg-America Co., net profits 20,517,000 
marks, against 9,380,000 marks, dividend 6 per cent. 
These companies had not paid dividends since 1923. 








ITALY.—STOCK EXCHANGE—CREDIT RESTRICTION 
POLICY — UNEMPLOYMENT — BANKRUPTCIES — 
IMPORTS AND EXPORTS. 


(FROM OUR CORRESPONDENT.) 
Turin, March 4. 
Tue recovery of the stock market which was noted in 
my last letter continued its course after January 22nd, 
but in February the rate of progress somewhat abated, 
as may be seen from the index number of the Milan 
Chamber of Commerce (basis December, 1925 = 100) :— 





| | | | 
Jan. 30,|June 26|July 30,|Dec. 31, Jan. 22,\Jan. 29,|Feb. 26, 














| 1926. | 1926. | 1926. | 1926. | 1927, | 1927. | 1927. 
| i 1 —— —— SSS ee 
RAMEE ocvcnccssacces 973 | 1018 | 1055 | 735 | 852 S39 | 98:3 
Navigation and trans- | | | 

SN ncotskesesco | 893 | 909 983 | 740 | 772 82°5 85:0 
Tectsesth) ....-.+.-.. | 91-2 703 | 694 335 | 459 552 | 548 
Minerals, iron & steel, | | | 

engineering (6) ...... | 93:9 887 | 91 | 622 | 728 811 86"1 
Electrical (7) .........- | 923 | 871 | 928 705 | 771 827 | 87 L 
Real estate (5) ........ | 91-7 940 | 100 603 | 70 | 758 | T7l 
Food and miscellaneous | | 

ir cre nese SoEkeseeee | 882 90°4 | 101-3 666 | 733 778 | 874 
WED ioc nsesnscess | 925 875 | 922 626 | 714 737 81-9 
Turnover .............. te Se ap 349| 573) 819) 5:38 





The turnover figure is the number of securities dealt in 
during the week preceding the date put at the head of 
the column, per thousand of the outstanding number of 
shares. 

It will, perhaps, be useful to draw attention again to 
a feature of our monetary situation which I have pre- 
viously discussed (see Economist, July 10, 1926). This 
situation was also the subject of some comments in your 
correspondence columns and in Mr Gregory’s book on 
‘* The First Year of the Gold Standard.’’ The gist of my 
contention then was that so long as commercial discount 
figures increased a decrease in the note issue did not 
matter, because the bank was obliged to draw from other 
resources the wherewithal to increase discounts, for in- 
stance, by disposing of the big sums held from time to time 
by the Treasury in current account at the bank. There was 
always the danger that if the Treasury decreased their 
deposits the bank would be obliged again to increase the 
note issue. The following table shows how things de- 
veloped before and after the new monetary policy 


announcement in the Pesaro speech, August, 1926 (in 
millions lire) :-— 





| 


Principal Resources. Commercial Investm'nts 


























End of— Note [Current Deposits. weae,| De® Aa- | Seen 
Issue. cone Private.) State. counts. ee) a 

1920.....2..04..| 19,732 | 1,689 875 325 | 22,621| 4,256 2818 | 7,074 
1921............| 19,209 | 1,981 931 | 1,047 | 23,168 | 5,181 4,839 | 10,020 
1922....++++--2-| 18,012} 1,194) 1,231 | 582] 21,019] 6,178 | 3,105 | 9,284 
BEE ic cuwpcomae 17,247 | 1,263 | 1,191 | 2,011} 21,712| 7,997 | 3,388 | 11,385 
ES cosksseee 18114} 1,717| 1,191! — 808] 21,830) 9,191 | 3,158 | 12,349 
1925...-+see00--| 19,350 | 1,284) 1,001 | 1,550} 23,185 | 10,042 | 3,915 | 13,957 
1926—April . 17,899 | 1,111 | 1.016 /| 2,630 | 22,656] 9,942) 3,697| 13,639 
August ...... 18,001 804 | 1,287) 1,220} 21,312 | 9,298 | 2,279 | 12,077 
September ..| 18,332, 1,061 1,542) 632] 21,367| 8,734 3,164| 11,898 
October...... 18,165 | 863) 1,816 | —130| 20,714] 858C 2,905 | 11485 
November ../ 18,207! 813 2,032; —688| 20,364 8569 2,215! 10,784 
December ..| 18,340 801 1.431 | 96 | 20668 | 8,016 2,684 10,700 
1927—January..| 17.997 790! 1,856 51 | 20,694 | 7,995 | 2.494 | 10,470 


The figures seem to countenance the thesis of a distinct 
change of policy since the middle of 1926. Until April, 
1926, the sums placed by the bank of issue at the disposal 
of trade and industry by means of discounts and advances 
went on, more or less regularly increasing, this being 
made possible by the reimbursements received from the 
Treasury of notes advanced to it during the war period. 
Between 1920 and 1925 the bank reduced or increased the 
‘note issue according to the increase or diminution of 
current accounts, debts, and private or public deposits. 
A contraction of State deposits always threatened an in- 


crease of note issue, because it was not thought possible 
to restrict discounts or advances. 
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After April, 1926, a marked contraction of public de. 
posits took place, and at the end of October and Novem. 
ber there appeared an overdraft against the Treasury cy, 
rent account, and even in December and January the 
public deposits were insignificant. The reversal was the 
obvious consequence of the big reimbursements of maty. 
ing Treasury bills, and was, by the way, the cause of 
the consolidating decree with which the calling-up process 
was stopped. The decrease of ‘* other’’ resources would 
have called, had the past rule been followed, for an jp. 
crease of the note issue. However, the note issue in 
January, 1927, stands at the same level as in April, 1926, 
and we see for the first time a vigorous contraction of 
discounts and advances, both decreasing from 13.689 to 
10.490 millions lire. This is truly deflation, which should 
bear fruit in due time. 

It was natural that the credit restriction should produce 
some discontent. Increasing attention is devoted to 
figures of unemployment (total unemployed increasing 
from 79,678 in July to 181,493 in December), and of 
bankruptcies (monthly average 652 in 1926, against 602 
in 1925), but neither figure appears so far very threatening, 
Monthly bankruptcies were 617 in 1913, so that the in. 
crease barely corresponds to the increase of population 
and of the territory of the State. 

Foreign commerce statistics for 1926 with 
an excess of imports of 7,200.6 million lire, as against 
7,926.2 in 1925. The only one of the eight categories 
of the official statistics in which Italy has a favourable 
balance is ‘* textiles,’?’ where, mainly thanks to the low 
cotton prices, the excess of exports increased from 1,780.9 


closed 


to 2,277.7 millions lire. Imports increased in 1926 
against 1925 in quantity by 1,708,825 tons (from 


22,681,219 tons in 1925 to 23,390,044 tons in 1926), and 
decreased in value by 329.3 millions lire (from 26,200.5 
to 25,871.1), so that we have been able to buy more goods 
at a lower price than in the preceding year. On the 
contrary the quantity of exports decreased by 564,724 
tons (from 4,786,302 tons in 1925 to 4,221,577 in 1926), 
while the value of exports increased by 396.3 millions lire 
(from 18,274.3 in 1925 to 18,670.5 in 1926). Thus 
we sold asmaller volume of goods at higher average prices; 
in a general way it may be said that the export trade was 
not so badly hampered as might have been feared, first 
by the vagaries of the exchanges and then by the credit 
restriction policy. 








GREECE.—EXPERTS’ RECOMMENDATIONS— REFUGEE 
AND STABILISATION LOAN—FUNDING OF WAR 
DEBT—FOREIGN FINANCIAL CONTROL. 

(FROM OUR CORRESPONDENT. ) 
ATHENS, March 1. 

Apart from one or two theoretical mistakes, the report 

of the Committee of Experts is on the whole a commend- 

able document. It begins with the reminder that Greece 
had been practically in a state of war for eleven years; 
that during that period her economic resources had been 
exhausted, and that while all the belligerent States, great 
and small, had obtained external assistance, Greece 
alone conducted the war chiefly with her own resources. 

Nevertheless, and unlike some other countries, she has 

kept faithfully all her financial obligations. From 1912 

to 1926 war expenditure has amounted to £163,334,49% 

as the following table shows :— 


£ 
OT 





Ministry of Marine ..cccccssccccccccscccccsccccsccsce §18,0TRNE 
Refugee Expenses ........... A: = 
Assistance to Soldiers’ Families and to War Victims.... 17,790,325 
Deficit from foodstuffs provision ..........sseeeesseees 2,497,866 

Dir dc midseceieibecisiebeateeneesiebeuns: Sn 
External assistance was obtained to the extent of 


£ 26,000,000 only—that is, 15.35 per cent. of the total 
expenditure. The amount of the refugee loan and the 
cost of war material supplied by the Allies are omitted 
from the above table, and have also not been included 1n 
the figure of external assistance. The same is the case 
with certain advances of the Allies, which are on the 
whole inferior to the sum due to Greece for the expenses 
of the French Army in Macedonia. 
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The National Debt has increased during the same 
period from £.41,600,000 to £80,000, 000. The latter 
figure does not include the unfunded war debt of Greece 
to England and the U.S.A., the balance of bank notes 
jssued against the unpaid part of the war credits of the 
Allies, and some other minor items. The per capita pro- 
portion of debt was 4.15.24 In 1912, £11.52 in 1914, and 
£12.12 in 1926, the population having increased from 
2,7275275 souls in 1912 to 4,867,378 in 1914 and 6,600,000 
in 1926—the latter figure including 1,300,000 refugees. 
For the financial year 1926-1927 the service of the public 
debt has absorbed 35 per cent. of the revenue of the State 
Budget. 

Having scrutinised the individual Budgets of the 
various Governmental departments, and drawn up a 
special report for each of them, the Committee proposes 
q series of measures with a view to cutting down ex- 
penditure and balancing the State’s Budget on the basis 
of a revenue of 7,500 million drachme. The following 
table shows the suggested economies and new revenue 
other than taxation :— 


(In Drachme). 














= ’ Decrease of | Increase of | 
Depa. Expenditure.| Revenue. | Total. 

WEE cc saeue eee eeeis sseeee-, 788,280,000 ia 788,280,000 
SNS oc 40se00%ox% te eeeeee, 129,003,000 ws | 129.003,000 
Communication.........+--| 96,000,000}  90,000,000' 186,000,000 
Agriculture ..seseee++-+ee++| 10,000,000} 16,000,C90| 26,000,000 
National Economy ........| 4,256,000 os 4,256,000 
Public Instruction ........ 4,930,000 eas 4,930,000 
Foreign Affairs ............| 18,300,000 és 18,300,000 
ND dca en gees ss sees / 80,000,000 a | 80,000,000 
Health and Public Assistance; 149,500,000 ee 149,500,000 
Special Funds........0...0. 15,000,000 os | 15,000,000 

WGUGIE: adieuweas ee+++: 1,295,269,000! 106,000,000) 1,401,269,000 


It should be added that in the above table figure only 
the economies suggested by the Committee and admitted 
as practicable by the respective departments, with the 
exception of the War Ministry, concerning which a dis- 
agreement has arisen between the Committee and_ the 
Minister, the latter limiting the amount of possible eco- 
nomies to 494 millions only. The above figures do not 
comprise, however, economies which will become feasible 
as a result of the application of special recommendations 
of the Committee, presupposing more drastic reforms in 
and amalgamations of departmental offices. The amount 
of these economies cannot be estimated. 

After dealing at length with the unity of the Budget, 
taxation, pensions, the number of civil servants, Treasury 
operations and the floating debt, the monetary problem, 
the balance of foreign payments, State property, State 
supplies, official publications, rents of Government offices, 
exemptions from Customs, and the air forces, the Report 
terminates with the following recommendations :—(1) 
Stabilisation of the currency and balancing of foreign 
payments. As the latter cannot be achieved before confi- 
dence at home and abroad is restored, the outflow of 
Greek capital suspended, and the repatriation of those 
who fled the country effected, it will be necessary to 
obtain external assistance, either in the form of an ex- 
ternal loan or by the opening of foreign credits. (2) 
Balancing of the Budget by economies, or even new taxa- 
tion, in case the former prove insufficient or inapplicable 
for political or social reasons. At the same time, preven- 
tion of future deficits and of the creation again of a float- 
ing debt under whatever guise. (3) Settlement of all out- 
standing deficits or liabilities of the Treasury through the 
conclusion of an external loan. (4) Funding of the State’s 
foreign debts. This will enable Greece to apply to the 
international markets for the funds required for the settle- 
ment of the refugees, for stabilising the currency, and for 
executing the necessary works for the exploitation of 
eece’s natural resources and providing work for the 
unemployed population. 

Contrary to expectations, the application of Greece for 
the issue of the supplementary loan for the settlement of 
the refugees will not be submitted at the present session 
of the Council of the League. This postponement is 
attributed to the lack of confidence among foreign finan- 
cial circles in the capacity of Greece to rehabilitate alone 


OO 


her finances. When the representatives of Greece 
sounded these circles concerning the issue of this, as well 
us of a stabilisation loan, they found out that, owing to 
this mistrust, the necessary authorisation could not be 
obtained without an extension of the rights of control 
of the International Financial Commission at Athens. 
Hence, it was stated, the Greek Government decided to 
refrain from applying now for the raising of the refugee 
loan pending the fulfilment of its financial programme, 
which would persuade the circles in question that the 
measures now being taken will yield satisfactory results. 
In a semi-official communiqué the Government, while 
denying that the postponement is due to the suggested 
extension of foreign financial control, nevertheless admits 
that unofficial conversations to this effect have taken 
place. It states, furthermore, that while every effort is 
being made to achieve stabilisation of the currency and 
improvement of the financial situation, negotiations for 
the conclusion of the refugee or any other joan will only 
take place when the conclusion has been reached that 
such a loan is necessary; that its service can be met 
without incurring intolerable burdens; and, moreover, 
without giving rise even to the thought of any new finan- 
cial control, which Greece weuld be unable to accept. 

These developments, the wish to prepare and submit 
to the Chamber the Budget for the financial year 
1927-1928, drawn up along the iines suggested by the 
Committee of Experts, and perhaps also some personal 
considerations, account for the continued delay in the 
negotiations regarding the funding of the war debt of 
Greece to England. According to the latest reports, con- 
siderable progress has now been made in this direction. 
In fact, it seems that the whole financial problem of the 
funding of the war debt, the issue of the refugee loan, 
stabilisation loan or credits, is being simultaneously dis- 
cussed, and that external assistance might become avail- 
able only under conditions involving a more or less 
limited foreign financial control. 








JAPAN.—POLITICAL CRISIS AND ARRANGEMENT— 
BALANCE OF PAYMENTS—JANUARY TRADE— 
RICE CROP—MONEY AND MARKETS. 


(FROM OUR CORRESPONDENT.) 

Tokio, February 12. 
On the re-opening day of the Imperial Diet the Opposi- 
tion parties combined to move a vote of censure on the 
minority Government, and the dissolution of the House 
was imminent. But the Peers’ strong influence working 
behind the scenes was suddenly brought to bear to avert 
the general election; a secret understanding was reached 
between the Premier and the leaders of the Opposition, 
and the Bill of non-confidence was withdrawn on a laud- 
able plea that a political change during the national 
mourning should be avoided. Different versions of the 
secret understanding have been circulated, but it can be 
gathered that the unrevealed pact was about a Ministerial 
change after the close of the current session. The Press 
unanimously denounced ‘‘the dealing ’’ between the 
political leaders, by which they avoided going to the 
country, apparently fearing a possible verdict upon them 
by the newly enfranchised masses. But thanks to the 
truce, the Finance Bill was carried through the lower 
House in its original form on Thursday night. With the 
passage of the Finance Bill the redemption of the rational 
debt will be accelerated, the retirement of ‘‘ earthquake 
bills? will be promoted by Government aid, and the ban 
on gold export will eventually be lifted. On that account 
the political dealing has been generally welcomed in 
financial circles. 

According to the tentative estimates of the balance of 
trade in 1925, published last week by the Treasury, Japan 
owed 187 million yen, against 562 millions in 1924, In 
her international transactions. While the import excess 
of merchandise and net Government’s payment made 
abroad totalled 423 million yen, or 360 millions lower than 
in 1924, the official estimate of invisible exports was put 
at 236 millions, or 15 millions higher. Invisible items, 
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on balance, are set out below in comparison with the 
previous year :— 
The OrriciaL CALCULATION of INTERNATIONAL PAYMENTS in 
1924 and 1925. 
(In Million Yen.) 


Particulars. 1924. 1925. 

Excess of imports of merchandise (including Korea 
a OER. nike csiusensesesesesensecsecsnses TOE .. 26T 
Net Government payment made abroad............ 57 .. 66 
PAA atthe sebbenssssenbesesencwesseneess SRO oe SED 
Net income from overseas investments and business 55 .. 54 
Net national shipping income ...... coccccccccecee LT .. 139 
NS a ee eer eee 16 .. 20 
Foreign tourists’ expenditure, &c. ........ pseseeces Be os ° aD 
UE Sixes 5.55% PEDSERE SSSR eseboscsaesdesecesss AF 2. BS 
WUE ccc eSkabkesseoexssce [hose ekSeunee 221 .. 236 
Excess of expenditure over income..............-. 562 .. 187 


The trade returns for January show that imports totalled 
192,098,000 yen, and exports 141,154,000 yen, the excess 
of imports over exports amounting to 50,944,000 yen. 
As compared with the corresponding month of last year, 
both imports and exports disclose a decrease of 13,946,000 
yen, and 24,925,000 yen respectively, while the adverse 
balance increased by 10,979,000 yen. The decrease in 
imports is largely accounted for by raw cotton, oil cake, 
wheat, and woollen yarns, while raw silk and cotton yarns 
and manufactures are mainly responsible for the decline 
in exports. Though the decline in trade is primarily a 
matter of prices, the general trend is of expanding im- 
ports and shrinking exports, the value of the yen being 
higher. 

The rice crop figure for 1926 was revised by the recent 
report of the Department of Agriculture and Forestry, 
the actual yield being placed at 55,591,000 koku, or a 
decrease of 1,213,000 koku on the last estimate, and of 
4,112,000 koku on the previous year. The deficit of the 
supply for the current year is estimated at 4.7 million 
koku. Rice imports this vear will amount to 100 million 
yen, against 50 millions in 1926. To facilitate the im- 
port of foreign rice, it was decided by the Rice Committee 
to suspend the duty on rice and paddy from the middle of 
February to the end of October. 

Money, while reflecting the usual year-end demands in 
the rural districts, where the lunar calendar is generally 
followed, is appreciably easier. The bank returns for 
February 9th show the note circulation was by 69,695,000 
yen, and advances by 147,459,000 yen lower than a 
year ago. On Wednesday the Tokio Clearing Banks 
lowered the deposit rate to 5} per cent. from 6 per cent., 
at which it had stood since April 1, 1922. The clearing 
banks at Osaka and other big towns followed suit. Fine 
bills are quoted at the rate fractionally below the official 
minimum. There is talk of a fall in Bank rate either this 
month or next. The downward movement in commodity 
prices has been seemingly arrested. The Bank of 
Japan’s wholesale index number recorded a slight rise 
during January, the total being 224.41, against 224.32 for 
December last. The rise is chiefly accounted for by 
cotton yarn and coal. 








Retters to the Editor. 


MANAGED GOLD v. MANAGED COMMODITIES. 


TO THE EDITOR OF THE ECONOMIST. 

Str,—On 7th inst. Sir Josiah Stamp delivered an address to 
the Edinburgh Chamber of Commerce on the “ Present Tran- 
sition Period in British Industry.’’ He is reported to have 
stated that if a similar appreciation of gold values and fall in 
prices went on for another twelve months, the problem of 
“* managing ’’ the gold standard would become an acute in- 
dustrial necessity. One would have imagined that when this 
country went back to a gold basis two years ago the bogey 
of a managed currency was dead and buried, and one would 
think that nothing could be much more detrimental to trade 
—through the unsettlement of men’s minds—than its present 
resurrection by so great an authority as Sir Josiah Stamp. 
And it occurs to me that there is no necessity fur anticipating 
this further fall in prices. For this reason. Recognising that 
the world’s demand would not be normal until the upset to 
trade caused by the world war had passed, this country 
decided to restrict the production of rubber, and this course is 
mow being followed in the basic commodities, cotton and 
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copper. This scheme for the ‘‘ management’’ of these basi 
commodities, of which there is at present a superabundane 
has in the case of rubber stopped the fall and caused sis 
in its price, and a similar course will occur with the prices of 
cotton and copper, and in my opinion we have—perhaps yp, 
consciously—thus set the ball rolling, which will prevent the 
feared further fall in the index number. Aided as they are, 
and will continue to be, by the loan of capital from the 
plethora existing in the United States of America, those 
countries who need it will gradually get their trade back 
the normal, but mainly if labour consents to work withoy 
insistent demands for increased wages until it, is more norma, 
and employers, while honestly agreeing to this increase |ater 
on, do not have their minds upset by fears of curreng 
troubles.— Yours obediently, Percy H. JOSEPH, 

West Bay Bungalow, Westgate-on-Sea, March 15th, 1927, 
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BOOKS RECEIVED. 


. Sa ting , Pa’ s 

The Road to Prosperity. By Sir George Paish, with a 
Foreword by Sir Josiah Stamp. (London) Ernes 
Benn, Limited, 154 Fleet street. 6s net. 

This book really amounts to an enlarged presentation of the Case 
against trade restrictions, which was set out im Precis 1m the 
famous ** Business Men’s Plea”’ issued last year. Sit. Gow 
Paish travelled round the world to collect the Signatures to th 
‘‘ Plea.” Speaking in the preface of the signatories (a full lis 
of whom is given in an appendix), Sir Josiah Stamp writes :- 
“This book is of. great value because it shows clearly what was 
half or fully formulated in the minds of many of them, however 
different the reasons that actuated others. If they could all be 
canvassed, the beek would represent the consensus of view of a 
considerable section, and it is no weakness that the other ma 
have had a distinct, though related, economic complex of its own. 
The Theatre, Music Hall, and Cinema Companies Blu. 

book, 1926-27. (London) Hatherill-Mynott and Co., 
Limited, 85 London Wall. 2s net. . 
; bie anies, with financial particulars 

A list of public amusement conipanies, wit I 
of interest to investors. 


The Great Delusion. \ 
Arthur Hungerford Pollen. 
Limited. 12s 6d net. ae 

An examination of the present value and potentialities “= 
ships and planes in peace and war, which aims, rather sensatlol 
ally, at upsetting current beliefs 


Bv ‘‘ Neon.’? With a Preface b 
(London) Ernest Benn, 


By S. Howard Pat 
(London) MeGra\- 
and 8 Bouverit 


Economic Problems of Modern Life. 
terson and Karl W. H. Scholz, 
Hill Publishing Co., Limited, 6 
street. 5s. . a 

A serious economic study by two American professors, ours 

a wide field of modern problems, such as money and pric, = 

business cycle, modern banking, monopolies, business — 

tion, international trade, the fiscal problem, public annie, 
and poverty, industrial peace, Xc., all of which are discusse? 
with special reference to American conditions. 

Steps in Industry. By Edmond E. Lincoln. (London) 
Macmillan and Co. St Martin’s street. 8s 6d net. s 

““We can handle our jobs with more skill and more —_ 

if we trv to know the reason for things, and if we understand . 

real part which each of us performs in this great ee 

making a living.’ To provide this knowledge and mene 
is the aim of this book by an American professor, W 1c 
might be called an A. B. C. of elementary applied economics. 

. . ~ \ 

Democracy under Revision. By H. G. Wells po 

1 ‘i 2s net. 
The Hogarth Press, 52 Tavistock square. 
A sdieeiieaiad lecture delivered by Mr Wells at the Sorbonne 0? 

Wednesday of this week. 

The Letters of an Individualist. By Ernest J. P. Benn. 
(London) Ernest Benn, Limited. 3s 6d _ net. es 

This volume consists of letters written to the 7imes nome 
1g21 and 1926 by Sir Ernest Benn on a number of current economic 
topics. 

The Philosophy of Individualism. A Bibliography. (Lon- 
don) The Individualist Bookshop, Limited, 4° 
Marsham street. Is. a 

A carefully chosen bibliography, with notes and an introduc ni 
chapter. This an ‘‘ advance’ paper-covered edition, a furthe 
edition to follow later. 

The Federal Reserve System. By J. H. Jones. One 
Gee and Co. (Publishers), Limited, Kirby street. 
2s 6d net. vs 

A reprint of a series of articles by the Professor of Economic 
at Leeds University. In the course of 53 pages the author dis: 
cusses the defects in the old American banking system, and shows 
how far the new system has removed these defects. ‘‘ If the old 
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id not been abolished,’’ he writes, “it is not unlikely 


rstem hi ; 3 
a inflowing gold would have caused a financial and social 


catastrophe. 

The Green Rising. By W. B. Bizzell. 

millan and Co. 8s 6d net. 

Although this book, by the President of the University of Okla- 
hama has special reference to farming in the United States, it is 
of interest to students of agriculture on this side of the Atlantic, 

e writer reviews, as a result of first-hand observation, agra- 


(London) Mac- 


th : : . 

- movements in Europe since the war. 

Home, Colonial, and Foreign Borrowing. By P. E. 
Gourju and Hargreaves’ Parkinson. (London) 
London General Press, 3 Arundel street. 1s. 


The authors contend that the events of the last twelve years 

; undly changed London’s status as a lender. Estimates 
have profoundly chang ; _ 3 
are given of pre-war and post-war savings and foreign invest- 
ments, and the influence of such features as nationalism, tariff 
barriers, Allied debts and reparations, the ‘‘ competition”? of the 
United States, &c., is examined, 

Regulation of Security Issue by the Interstate Commerce 
Commission. By David Philip Locklin. (Urbana) 
University of Illinois. $1.50. 

A critical analysis of the decisions of the American Interstate 
Commerce Commission in relation to the regulation of the issue 
of new securities by railroads, 

Evolution Disproved. By Rev. Wm. A. Williams. Pub- 
lished by the author at 1202 Atlantic avenue, Camden, 
New Jersey, U.S.A. $1.00. 

An attempt scientifically to disprove the theory of the evolution 
of man. 

The Anglo-American Year Book, 1927. Edited by H. 
Russell Amory. (London) American Chamber of 
Commerce in London, Aldwych House, Aldwych. 15s 
net. 

An exceedingly useful reference book for all who are in any 
branch of life interested in Anglo-American relations and 
activities. 

The Economic Journal, March, 1927. (London) Macmillan 
and Co., Limited. 6s net. 

Contains a number of interesting articles, including the follow- 
ing:—The Crisis in the I.ancashire Cotton Industry, by Prof. 
G, W. Daniels and J. Jewkes. 

The Review of Nations. March, 1927. 
Review of Nations Publishing Company. 

Among interesting articles which it contains are 
current Chinese topics, and one on ‘Russia and 
Economics.”’ 


(Geneva) 


two on 
World 


Canada as a National Property. (Ottawa) Natural Re- 
sources Intelligence Service, Department of the In- 
terior, 1926. 

39th Annual Review of the Chilled and Frosen Meat 
Trade, 1926. (London) W. Weddel and Co., 
Limited, 14, West Smithfield, E.C, 1. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2:— 


Civil Estimates for the year ending March 31, 1928. Class 
III: Home Department, Law and Justice. 2s 6d net. 
Class IV.: Education. 1s 6s net. 

Criminal Statistics for the Year 1925. Cmd. 2811. 4s net. 
Report of the Privy Council for Scientific and Industrial 
Research for the Year 1925-26. Cmd. 2782. 3s net. 
Consolidated Fund: Abstract Account, showing the Issues 
made from the Consolidated Fund of the United King- 
dom in the Financial Year ended March 31, 1926. 3d 

net. 

East India: Statement exhibiting the Moral and Material 
Progress and Condition of India during the year 
1925-26. 61st number. 4s 6d net. 

_ Useful information is given on matters of finance, commerce, 

eutty. education, &c., and India’s relations with her neigh- 

Ministry of Agriculture and Fisheries: The Agricultural 
Output of England and Wales, 1925. Cmd. 2815. 
38 6d net. 

This will probably be reviewed in our columns within the next 
few weeks. 


Colonial Reports: No. 1325.—Report of the Colonial 
Survey Committee, 1926. 1s 3d net. 

General Alphabetical Index to the Bills, Reports, 
Estimates, Accounts and Papers printed by order of 
the House of Commons. 1910-1919. No. 169. 8s 
net. 





BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 
The Bank has close working arrangements with Agents and Correspondents 


in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 


Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 
West End Foreign Branch . 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - . - 45, Castle Street, Liverpool 
Manchester Foreign Branch - 94, Portland Street, Manchester 
Bradford Foreign Branch - : - 18, Market Street, Bradford. 


SD 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. | ACCOUNT. 


March 22, March 24. 


Stock Exchange markets have been more affected by Budget 
prospects than by the China news, although the latter has 
played a part in laying restraint upon enterprise on the part of 
investors and speculators alike. There is talk now of a pos- 
sible increase in the duty on tobacco as well as on wines and 
imported matches. The cut in petrol led to a mild slump in 
oil shares. The mining markets remain tolerably steady. 
New issues have commanded a fair amount of support, and 
premiums developed in various cases, amongst them being the 
London and North-Eastern debenture, Dunstable Cements and 
British Cement Products. 

The War Loan will go ex dividend in about five weeks 
time, a consideration which serves to keep the price steady. 
Conversions and other gilt-edged stocks, after leaning to the 
lower side, took on a better appearance towards the end of 
the week. Eastbourne secured a new loan easily and 
promptly. Southampton and Wigan are mentioned as pos- 
sible borrowers in the near future. Port Elizabeth offered a 
new loan yesterday. 

Chinese bonds are inclined to be heavy without showing 
any marked movement. French Nationals have strengthened 
and New York inquiry for Brazilian bonds has been again 
noticeable. Japanese recovered after the weakness that 
occurred upon news of the Osaka earthquake. Mid-European 
bonds are steady in price. Turkish United continue to be 
collected by speculative purchasers whenever the price goes 
back on Paris selling. Peruvian fell back upon news of 
another landslide. Rigas lost several points. Moscow bonds 
are harder. 

The Home Railway market is quiet, and therefore somewhat 
disposed to droop. The Underground group gave way a trifle 
after Lord Ashfield’s speech at the Underground Electric Rail- 
ways’ meeting on Tuesday, at which his lordship was less 
definite than his hearers expected him to be on the matter of 
restrictions upon London traffic. The Argentine Railway 
market has varied little, in spite of the dividend declarations, 
which had, in point of fact, been discounted. The Central 
Argentine, B.A. Great Southern, B.A. Western, and Central 
Uruguay announcements are all in accordance with previous 
expectation. Antofagasta stock went better, notwithstanding 
a fresh bout of weakness in nitrate producing shares. 

The rubber market, after a spasm of reaction, turned firmer 
towards the end of the week, but is attracting comparatively 
meagre attention. The tea list is slightly easier. Oil shares 
went de n sharply upon the news of a reduction in the price 
of petro coupled with fears of an oil war. Tobacco shares 
have bee, a lively and somewhat weak market, on talk that 
the Chancellor may impose further duties upon tobacco in the 
forthcoming Budget. British American Tobacco shares gave 
way upon unconfirmed rumours that one of the company’s 
factories in China had been burnt by the Nationalists. Cour- 
taulds sagged, there being little to go for, as the Stock Ex- 
change says, now that the dividend and accounts are out and 
the meeting has been held. The textile group lost a few 
pennies, and iron and steel shares suffered in the same way, 
though there were a few exceptions in both departments. Next 
to nothing is stirring amongst shipping shares. The insur- 
ance market found a fresh source of interest in the new Com- 
mercial Union shares, the price of which has been moving with 
a fair amount of activity. The banking market is placid. 

Brewery stocks tend to give way. Dunlops are a good 
market on dividend hopes. Anglo-Argentine Tramways show 
noticeable strength. Brazil Tractions, after a vivid rise, sub- 
sided from the best. Mexican Utilities keep up well. A rise 
in Bryant and May shares followed the rumour that imported 
matches mav be taxed, though this had no particular influence 
upon shares in the Swedish match companies. Gas stocks are 
firm, and there has been an inquiry, resulting in advanced 
prices, for shares in the provincial electric power undertakings. 
The Marconi meeting served to bring in cautious buvers. 
Canadian Marconis are decidedly better. Electrical equipment 
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issues remain dull by reason of the passing of the final divi- 
dend on the preference shares by the English Electric Com- 
any. 

The Kaffir Circus has been in somewhat lackadaisical mood. 
The Cape allowed prices to drift without making much effort to 
retaliate upon the bears until Thursday, when a better tone set 
in. Chartered, Rhodesian and Diamond shares aroused but 
little interest. The tin sections displaved moderate firmness 
in Malayans, a hesitating tendency in West Africans, and a 
trifling improvement in some of the Cornish shares. Indian 
mines are rather harder following the rupee stabilisation, but 
Burma Corporations lost the aid they drew last week from this 
consideration. West Australians were fitfully active. Of other 
mining shares, Oroville Dredging went ahead, but no further 
features of interest developed. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Nominal Cash Sub- First Lia- 
— — — — 


ISSUES OF THE WEEK— 
Amount previously recorded...... 118,153,831 
NATIONAL SavinGs CERTIFICATES. 
April 1, 1926, to March 5, 1927, Dr £3,100,000. 
Net sales week ended March 5, 1927, Dr £200,000. 
To the Public— 
Eastbourne Corporation, 
£546,000 5% Stk. (red. at par 
March 31, 1952-1962), issued 
ccshcbabe nabs <kues 546,000 .. 546000 .. 27,300 .. 518,700 


South Africa), £350,000 5% 

Stk., at 99%, red. at par 

June 30,1962.... .......... 350,000 .. 346,500 .. 17,500 .. 329,000 
Dunstable Portland Cement, 

350,000 Ord. £1, at £1 10s 


| eee 350,000 .. 525,000 .. 43,750 .. 481,250 
Do 325,000 74% Cum. Pref. £1, 
at par (March 14)....  ...... 325,000 .. 325,000 .. 81,250 .. 243,750 


John G. Murdoch and Co., 
150,000 Ord. shares of £1 
each, at 24s (March 16)... .. 150,000 .. 180,000 .. 18,000 .. 162,000 


Total offered to Public .......... i “e 1,922,500 


To shareholders only— 
London and _ North- Eastern 
Railway, £5,000,000 5% Deb. 
Stock, at 95 %, red. at par 
Mgrtd BS, BOG. ..022. 000050... 5,000,000 .. 4,750,000 .. 250,000 .. 4,500,000 
Commercial Union Assurance, 
236,000 Shares, 50s each, with 
30s paid up, issued at £16 per 
ST tchGuscieek ibcusned Kno 354,000 .. 3,776,000 .. 944,000 .. 2,832,000 
National Bank of Australia, 
50,000 Shares, £10, at £14 .. 500,000 .. 700,000 .. 350,000 .. 350,000 
Do 100,000 Shares, £8, with £5 
eee 500,000 .. 700,000 .. 350,000 .. 350,000 
Electrical Distribution of York- 
shire, 300,000 Shares, £1, at 


_ eee (cietatebebias oben - 300,000 .. 375,000 .. 75,000 .. 300,000 
American Trust, 12,500 Shares, 





«+ 187,800 .. 1,734,700 


£10, at £134... .. ...... .. 125,000 .. 168,750 .. 37,500 .. 131,250 
East Rand Consolidated, 100,000 

Shares, 10s, at par.......... 50,000 .. 50,000 .. 5,000 .. 45,000 
Commercial Company of 

Salonica, 200,00C Shares, 5s, 

eae 50,000 .. 65,000 .. 65,000 . 
Anglo- Nigerian Tin Mines, 

80,000 Shares, 5s,at par .... 20,000 .. 20,009 .. 20,000 .. oe 


Amari (Nigeria) Tin Mines, 


120,000 Shares, 2s,atpar.... 12,000 .. 12,000 .. 3,000 .. 9,000 


Total to shareholders only........ os «+ 10,616,750 .. 2,099,500 .. 8,517,256 
Total offered for subscription to date | Total offered for subscription for whole 
— £ 














in £ year— 
1927.. «+ 130,493,081 | 1926 ......ccceccccccseeeee 230,782,601 
1926.. 07,7) 1925 ....ccccccccceccescees 232,214,500 
1925... 40,183,403 | 1924 ......ceccceccceccseee 209,326,100 
1924.. eeeee 30,670,655 | 1923 ....cecccccececccecees 271,393,173 





1923.. sececeeee 70,967,616 | 1922 .......ceccecececeeeee 573,675,650 
1922... ...cececeeeeeeeceeees 268,381,161 | 192] ........cccccecceccces 388,978,203 


Eastbourne Corporation.—This is an issue of £546,000 
5 per cent. stock at £100 per cent., redeemable 1952-1962. 
Principal and interest are secured on the rates and revenues 
of the Corporation, and provision is required to be made for 
the redemption of stock by sinking funds. The rateable value 
is £577,050, a penny rate producing £2,290. The net out- 
standing debt is £841,325, of which £507,302 is in respect of 
reproductive undertakings; the estimated population is 64,000. 
The proceeds of the present issue will be applied for the pur- 
chase of land, electricity, parks and pleasure grounds, street 
improvements, housing and other purposes. A good trustee 
investment. 


City of Port Elizabeth.—This is an issue of £350,000 5 
per cent. stock at £99 per cent., redeemable 1962. Principal 
and interest are secured upon ail the assets, rates and revenues 
of the corporation, and a sinking fund of not less than 13 per 
cent. per annum will be provided for the redemption of the 
stock. The official valuation of immovable property liable to 
rates in 1926 was £:6,614,101, a penny rate producing £.34,397. 
The principal assets amount to £:2,375,501.. The revenue for 
1926 wis £420,995, and expenditure was £418,855. The net 
indebtedness in respect of loans outstanding at December 31, 
1926, after deduction of accumulated sinking funds, £339,019, 
is £1,454,016; this includes £1,295,411 borrowed for repro- 
ductive undertakings. The population is over 50,000, and 
contemplated extensions of the City boundary will result in 
the addition of 20,000. The objects of the loan are to provide 


payments for town improvements, waterworks, electric ]j ht 
and roads and drainage. A good investment, but the ratte 
of interest offered is not over-generous. 


Dunstable Portland Cement Company, Limiteq_ 
Share capital ,1,200,000, divided into 450,000 7} per cent. 
cumulative preference shares of £1 each and 750,000 ordinary 
shares of 41 each, This is an issue of 325,000 preference shares 
at par and 350,000 ordinary shares at £1 10s per share, The 
company was incorporated in 1925, and commenced manufge. 
ture on a commercial basis in September, 1926. An _ interes 
is being acquired in Smeed, Dean and Co., Limited, together 
with all the share capital of Young and Son, Limited. The 
properties, machinery, &c., of the former are expertly valued 
at £,604,890, and those of the latter at £70,784. Combined 
profits, before charging depreciation, income-tax and corpora. 
tion profits tax, are certified to have been as follows :—1923, 
£64,879; 1924, £69,528; 1925, £70,164; and 1926, £77,794. 


~ilis 


The net assets of the combined businesses are certified to be 
£739,111. The erection and equipment of the Dunstable 
Portland Cement Company’s factory is given as £5275,915. 


The object of the present issue is to provide the purchase cop. 
sideration, retiring directors’ compensation, and additional 
working capital. The price payable respecting Smeed, Dean 
and Co. for 107,000 (or not less than 55,000) 4,1 preference 
shares is stated to be £1 per share, and for 250,000 (or not 
less than 189,000) £-1 ordinary shares is stated to be £1 178 6d 
per share. The price payable for 30,000 £71 ordinary shares 
of Young and Son is given as £4 13s 4d per share. The 
vendors are stated to receive £.76,500 in consideration of their 
services and moneys provided for specified expenses. The 
substantial premium on the ordinary shares represents an 
optimistic attempt to read the future. 


John S. Murdoch and Co., Limited.—Issued share capital, 
£527,300, divided into 22,000 6 per cent. cumulative preference 
shares of £75 each and 417,500 ordinary shares of 4.1 each, 
together with an issued loan capital of £226,841, divided into 
£129,523 3 per cent. perpetual debenture stock and £.97,318 
si per cent. perpetual consolidated debenture stock. — This is 
an offer for sale of 150,000 ordinary shares of £1 each at 24s 
per share. The company, whose business was established in 
1863, hold an interest in several other undertakings. Profits, 
before providing for income-tax, are certified to have been 
as_ follows :—1924, £66,094; 1925, £586,035 5 and 1926, 
£91,484. A reasonably speculative industrial issue. 

The following advertisement relating to a public company has 
appeared in the Press during the week :— Potgietersrust 
Platinums, Limited (incorporated in the Transvaal), having 
an issued capital of £1,250,000, divided into 5,000,000 shares of 
5s each. 


ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 
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Conversion Loan 38% 75 ..75 .. -- meensl’d 5% "40-60 .. 96 .. 96 « + 
Console 24% ........ 55 .. 543 ..— .of 8.A.6%,1930-40..103 ..103 .. .. 
Do 4% (£15 paid).. 15 1.15 .. .. 8. Aust.6% 1930-40 ..102 °.102 .. 
Irish Land Stock 98% 57% .. 573 ..— 4 Victoria 54%,194-34.. 99 °..99 .. .. 
Looal Loans 3% ... 62; .. 63 ..+ & W-Aust, 6% 1930-40 ..101 :.101 .. .. 
Aust, 6% 1931-41......101 ..101 .. .. 


British Railways. 


a oi ’ India 34% Stock .... 682... 682... 
War ig ome ae Soe. De a 1932 ....1019 ..2 be. i 
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reat Western, see . 862 ..— 1 Metropolitan District.. 603x..594x..— i 
Seen: - . : Southern, Pref, Ord, ..763 ..764 ..— % 
Pref. Ord, .... 54x ..538x..— § Do Def, Ord. ........413 ..412 ..— 3 


Do Det. Ord........, 204 --19})..— f | Underground ‘Mlectrio ; 
Lond., Mid., and (£ ) eeresece-erece *e ai..= # 
Scottish, Ord, ne e--— 4 Do Ino. Bas, (£100). .100§...1014..+ 

Metropolitan eorcccee - 638 oo 
Colonial and Foreign Railways. 


Antofagasta Cons.... 77 .. 78 ..+ 1 {Grand Trunk Pacific 

B.A. and Pacific .... 913.. 92 ..+ 4% Debs. ........ 634 .. 644 ..+ 1 
B.A. Gt. Southern. ...1047..1043 we | Leopoldina eorccesese oe 53 ool 
Buenos Ayres Weat.. 883.. 89: ..+ 4 | Mexican Railway .... Ee. naa 
Canadian Pac.($100)..192 191 ..— 1, a cocccece a + | 
Central Argentine .. 853.. 853 ..— ‘Ban Paulo  ..cccccece oo - 
Cordoba Central New e ast ..— 1 | United Havana ...... 79 .. 784 ..— 


American Railroads. 


peak: ° PT occccccccess128 «128 we +: 

2 ee. 2 es aw i+ 

Do 4% lst Pret, .... 59 ee 57 oo 2 
Foreign Government Securities. 

canase Ob +- 9% «- 





Argentine 5°%, 1886-7.100 . 100.. .. | Greek 7%, 1924 ” 
Austrian 6°% Guar..102 ..102.. .. | Hungarian 74%, 1924103 ..1022 ..— +. 
Belgian 7%, 1926 ....107 ..106 ..— 1 | Japanese 6% 1924.... 94 .. 944 ..+ 1 
Brasil nd., 1914 80 .. 80.. .. | Mexican Cons, 1899.. 42 ..42 .. -: 
Outline 496. 1858 71 .. Tl .. .. | PeruvianCorp.Pret... 533 .. 52}  — i 
Do 7 Z 


8 Haid = 2-46 --101 .. 4 ee supposes 3 “ oe oe 

Chinese 2 ccce 46 «2 42 wo ortuguese (New).... ‘ o* 

Egyptian 4% ........ 83... 824-.— 4| Russian 6%, 1906... 

French 5% eeocecerece 244 oe 14 oot 2 Seine (De \«) 1 
Do 4% .cocecscccce 12 oe 124..4+ §] Siamese . ooceces Ae 105 r 

German 7%, 1524 ....1063 ..1063... .. | Turkish Unified .... 234 .. 238 ..+ 


Telegraphs. 


Anglo-American "A" 232 .. 232... .. | Marcon Oanada.... yh.. _gaee+ % 
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Banks. 
B (£1), f.pa.) 23... 24... .. | National Provincial 
gece Bho tal 193 .. 19§ ..+ & (£20, with £4paid).. 135 .. 12}§..— 


th {1 dard of 8. Africa 
Lloyds G5 wis Base Sihee -- | (£20,with £5paid).. 14..14 .. 


peid) . with | Westminster Bank 
uidiand een ee Clie Dem én (£30, with £6 paid). 18;,.. 18} ..— % 


£3 is 
sy poorest 374 «0 37 — 3 


Miscellaneous, 


Newspapers (£1) 2}4.. 28 ..— ds! Hudson's Bay (£1)... 5}3.. Efs..— 3% 
Aig Cowons | 1)... t se dee x Imperial eae Avh.. Idee oe 
Anglo Persian Oil (£1) 5oye. 5 «.— gs _Chem.Ind. (| Def.(10/) yy... yy. «- 
Apex (Trin.) Oil (5/).. 2ey.. 2k + ty Umperial Tobacco (£1) 5i5.. 54 ..— cr 
Acmstrong (Sir W.G.) : Linggi Plantns(f1) .. 2... 248 .— 

and Co. (£1) ...6-. ‘hee 4 — dy LeverBrs7%CmPt( (£1) Ss hs 
Ass.Ptlnd. ‘Cement(f1" Aue BE. + dh Do8% Cm APrf(f1) #3.. 4... . 
Barker, John (£1).... 3yh.6 Sdge.— ay ae aan aa 
BerammdmallArme( £1) fie: f.— sh Lleter (£1) ...2-006-. 1th. 1& — th 
Bleachers (£1).....- 2% «- 2rm.-+ te Lobitos ilfields (£1) 9,.. 8t%..— 4% 
Bradford Dyers (/1).. 24 x. -248xd.. . | Lyons (J.) & Co. ( Se ae 
Brasil Traction ($100) 1334..130 ..—34 exican Eagle ($10). {3.. 4% — 4 
British- seen as Sas ; ee —- 32 n ; 

Tobacco (£1) .e.eee SihXeoe X.o— eum ane .. 318 ..— 
British Controlled Rubber Plantations 

CU BB cccoccccce Bee bem yz Investment (£l).. 2:%3.. 245..— te 
Oran ont May (£1) 24... 2§..+ 4 Shell Transport(4l).. 5 .. 4}3..— i 
purmah Oil (£1) .... 6%%.. 6% ..— db) Siemens (£l)........ 14§.. 12 ..— 
Coats (J. ot P.) (£1) 245. . 248 .— ¥ Swedish Match “B” 
Courtaulds (£1) coe Six. - SyeXee— & (krl00) .......... 164.. 165;.:— 4% 
oe L)eccccccce thee $9. ~. Union Cold Storage 


ong (£1 ) oe tse oo th 6% Cum. Pref, (£1) ah, #4. oe 


4 
Dunlo Dormop Rubber (6/8). liz.. 148..+ #4 Do 7% Om. Prt. (£l) 











ldy-o Ady. -- 
Fine Cotton Spns(fl) 2)%.. 2/5..— * United ries (£l).. 14%.. 1 ts 
Forestal Land(fl).. 13... 13... .. United Serdang(2/).. £.. jg... .. 
Forness,Withy(£1).. l¢g.. 143..— d)' United Tobacco (£l),, 4/4.. 4¢4.. -- 
Gramophone (£1).... 43.. 3/4..— 4! V.O.C,. Holding (£1)... 445.. aff —a 
Highlands and Low- Vickers (6/8) ...ccece ce. a ae 
lands Rubber (£1) 37,.. 3 ..— +, Watney Def, Stk..... -- 265 ..—5 
Mines. 
Anglo-American (eh 2gq.- 2dy..— dm | Modderfon. Deep (5/) 2 .. 2 « «- 
Asnanti Gold (4/) .... ¢4x.. §3x..+ dy | Mount Lyell (£l).... 143.. 12 ..— 
Brakpan (£1)....... 4fs.0 4yi..— 4 | New State Areas (£1) 27, . 2 —x 
ake Hill Prop. (£1) lys.e ly. .. | Randfontein Est.(£1) 3 .. i..— 
BurmaCorp.(Rs.l0).. 43.. 43.. .. | Rand Mines (5/)...... 33... 3f..— 
Cam & Motor (£1).... 2}5;.. 2;4..— 4 | Robinson DeepB(£l) 23.. 24... .. 
Central Mining (£8).. 183 .. 18 ..— 3 | Rio Tinto (&5) ...... 41 . 39% ..—]d 
Chartereds (15/) ..0. Jyg.. 143..— > | Bopp Tin (4/).....0.. oe 98-0 ty 
City Deep (£1) . lj... 1g ..-—4 Francisco of 
Cons. Gola Fields (£1) Pree 2h. & | S Mexico ON coccce Ags. Iddee «- 
Crown Mines (10/) .. 34 .. 3% ..— 4 |Selukwe (2/6)..see000 $4-- 4 --— th 
De Beers Def. (£24). - 16;5.. 154 ..— x | Shamva(£l) ........ #8... #8 ; 
East Rand Prop.(i0/) 144. 143... | Sub-Nigel (10/) ...... 4y5.. 48-.— ah 
Geduld (£1).......... 4y5.. 43 ..— ?, | Siamese Tin (5/) soce Aeoe Se 
Gov. Gold Areas (£1) 8}3 4 i — gy Spring Mines(4l).... 33;.. 34 ..— ts 
Johannesburg Cons., 2ix.. appx. | TanganyikaCons.(£1) 24 .. ate ad 
Malayan Tin (5/) .... 143.. 14 we Trans. Cons, Lnd(l0/) 3yk.. 3 ..— 4% 
Modderfontein (10/) .. St? .. 52 — gs | Zambesia Expl, (£1). 275... 2%..— 4 
CAMMELL LAIRD AND CO. 
December 21, 1926, 
LIABILITIES. Compared ; ASSETS. Compared 
with Dec. | with Dec. 
Amount, 31, 1925. | Amount. 31, 1925, 
£ £ | Freehold land, £ £ 
Ord. shares ...... 3,234,060 .. “ia | buildings, &c. .. 2,899,267 .. + 86,050 
Pref. shares ...... 1,225,225 .. oe | Stock-in-trade and 
Debentures ...... 1,700,500 .. a work in progress 1,238,152 .. + 99,345 


interest accrued . 27,275 .. + 61, Sundry debtors.... 386,059 .. — 77,937 
Sundry creditors. . 494,047 .. + 18,497) Investments in 
Reserve ........ «+ 600,000 .. — 50,000; controiled cos... 1,804,343 .. — 4,001 


Profit and loss .... 1,462 .. — 25,175, Investments in . 


| other cos. and 
| Government 
| securities ...... 789,647 ..— 151 


Cash and bills .... _ 165,101 «. —159,923 
Total ........ 7,282,569 .. — 56,617 Tota! ........ 7,282,569 .. — 56,617 


THE SALT UNION. 
December 31, 1926. 


LIABILITIES. Compared | ASSETS. Compared 
with Dec. with Dec. 
Amount. 31, 1925. Amount, 3t, 1925. 
£ £ & FY 
Preference shares 600,000 .. sa Freehold, &c., pro- 
Ordinary shares .. 800000 .. ee perties, plant, - 
Debenture stock .. 939,934... -- 325 and goodwill .... 1,811,031 .. — 16,746 
Sundry creditors .. 289,738 .. — 32,082 Steamers, barges, 
Contingencies acct 101,061 .. + 16,714! &e.............26 53,007 .. — 16,355 
dnsurance reserve.. 52,777... + 1,065 | Rolling-stock...... 69,341 .. — 1,633 
General reserve .. 550,000 .. + 50,000 Furniture ........ oo eo = 810 
Investments _ pro- Stocks of salt...... 51,771 .. — 40,887 
oo ee 29,739 .. + 58 | Fuel and material 96,237 .. — 10,549 
Profit and loss .... 195,057 .. — 98,827 Sundry debtors.... 179,994 .. — 9,908 
| Debit balance, &c.. 6116 ..— 1772 
| Investments atcost 313,697 .. ee 
|Sbares and debs. 
in and loans to 
/ allied cos....... - 686,437 .. Bar 
| Cash seaeonmeenes +» 290,675 .. + 33,763 
| 3,558,306 .. — 63,397 | Total..... + +00 25,058,506 .. — 63,397 
WILLIAM WHITELEY. 
February 14, 1927. 
LIABILITIES, Compared ASSETS, Compared 
with Feb. with Feb. 
eae wa 14, 7 meer sane 14, 1926. 
£ 
44% cum. pref..... 450,000... Land, buildgs., &c. 1,563, 581 .. + 66,317 
‘Ord. shares ...... 450,000 .. a Leaseholds, good- 
Management shrs. 100 .. os will, &c. ........ 268,771 .. + 8,002 
4% deb. stock .... 900,000 .. an Plant, WN, \oss:t05 145,133 .. — 1,850 
Int.accrued ...... 16,620 .. - Working plant, &e. 43,028 .. + 718 
Deposits, &c.. 526,352 .. + 2,167! Horses, vans, &c.. 27,144 .. + 1,926 
Sundry creditors .. 237,730 .. -- 8,855| Stock-in-trade .... 391,638 .. — 6,396 
Loan from bankers 95,000 .. ae 95,000} Book debts, &c.... 618.396 .. + 38,103 
Employees’ benefit Investments ..... . 200,691 .. — 76,787 
TN ss sae rieeacace 8982 .. + 414] Cash.............. 24,395 .. — 17,796 


Seer wweeee 


290,000 .. a 
Profit and loss.... 307,993 .. — 76,489 
Total ........ 3,282,777 .. + 12,237 Total ........ 3,282,777 .. + 12,237 
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DIVIDEND ANNOUNCEMENTS. 





Rate % per annum, except where 


marked % or 


stated in Cash. 











N 1c * Interim div. + Fina! div. 
ame CF VOENGARs Interim|Date of Method 
or Pay- of 
Final. | ment. Payment. 
Banks. } 
Bank of England .............. 6% -. | Less tax 
Internationale Tie Amsterdam we aa oe a 
Rotterdamsche Bankvereeniging as a 
Railways. 
Buenos Ayres Great Southern ... 3%* -. | Less tax at 4/ 
Buenos Ayes Western.......... 3 .. | Less tax at 4/ 
Central Argentine, Ord.......... 24%* |April 28| Less tax 
Central Uruguay..............- 3%* jApril 20| Less tax 
Central Uruguay East.Extension  6/ p.s.*/April 20' Less tax 
Central Uruguay Northern ,. 5/ ps.*/April 20 Less tax 





Insurance. | 

Eagle Star & British Dominions; 5%* |April 1 
Mining. 
Champion Reef Gold..... pshicheute ae April 23 
English Crown Spelter ......... oe = 
Gopeng Consolidated............ ]1/ p.s. |April 7 
Nevada Consolidated .......... 374e.p.s.|Mar. 31 
Pengkalen Pref. Ord............. ee ae 
errr Creer ree ie | 

Renong Tin ....... geebveevaducs 10%* |... 
CN oceans anegusnnesss ats 24%* |April 14 
ee = RT 10%* |Mar. 31 
Transvaal Gold ...............- 24% |May 4 
Tweefontein Colliery .......... so fas 


Tea and Rubber. 
Ayer Kuning (F.M.s.) Rabber .. 2TA%t | 








Less tax 4/ in £ 


Less tax at 4/ 
Less tax 
Less tax 
Less tax 
Less tax 


Less tax at 2/03 
Less tax 
Less tax | 


Less tax at 4/ 





Batu Rata (Sumatra) Rubber .. 74%* |Mar. 21 Less tax 
Brooklands (Selangor) Rubber... 124%*/April 12 Less tax 
Bukit Lintang Rubber.. ...... 10%* |April 6 Less tax 
Caledonian (Selangor) Rubber.. 10%," ae 
Ceylon Timoer and Rubber .... 25+ oe 13 Less tax 
SN OW voces: 85 teeesees esne< ‘a Less tax 
Golden Hope Rubber .......... 174%t ‘~ Less tax at 4/ 
Highlands and Lowlands Para 

TU icine 06 s0sasdeaece 22a%t |... Less tax at 4/ 
Inch Kenneth Rubber .......... 15%* |April 5 Less tax 
Insulinde (Sumatra) Rubber.... 74%* |April 6 Less tax 
Jasin (Malacca) Rubber ........ 25% t |April 14 Less tax 
Jong-Landor Rubber............ 74%* |Mar. 28 Less tax 
Kampong Kuantan Rubber .... 50% |Mar. 29 Less tax 
Kintyre Tea Estates ............ TA%* |April 1 Less tax 
New Crocodile River a ia = ot | —_ 8 Less tax 4/in $ 
Rosevale Rubber ...... 25%t Less tax 
Rubana Rubber ......... 5%* Less tax 
Sungkai-Chumor Estates...... 124%* April 12 Less tax at 4/ 
Tali Ayer Rubber ..... er 5%* |April 1 Less tax 
Travancore Tea ........ diinienee 25%t a a 

Other Companies. 
A. D. Foulkes ........-e+0+ee08- .. “% | 
Alliance Trust ..............000- 124%t Less tax | 
American Cyanamid............ 14% ia 
Angio-Portuguese Telephone....  4%t+ Less tax 
Anglo-s8iam Corporation ........ Th%" (&bonus of 24%) Less tax 
Assam Railways & Trading “B’) 4%* |April 14 ee 
Automatic Telephone .......... 63%t wa i 
Barry, Ostlere,and Shepherd ... 20%t|_.. Less tax 
Beecham Estates and Pills...... 10* |Mar, 28 ae 
Bell's United Asbestos.......... 10%t ea Less tax 
Ben Evans and Co..... dadisegkees ~) 14%t ea Less tax 
Bombay Gas......... aes - e Less tax 
British Aluminium........ ae Less tax 
British Automobile Traction.... a “s 
British-Borneo Petroleum ...... 5%" April 4 «e 
Chamberlain, King, and Jones..| 124%t ‘a ea 
City of London Eiectric .... .... l0%t .. | Less tax 
Clyde Valley Electrical Power.. 5%t #3 Ss 
Coltness Iron ..........0.-+--8 ee aa Less tax 


Dolphin Hotel and Restaurant. . +: ee 
Dominion Tar and Chemical...., _64%+ |(&bonus 
Eastern Extension ‘Telegraph .. 5/ p.s8.i/April 14 





Kastern Telegraph.............. 24%t |April 14! 
Ericsson Telephone ............ : 
Evans and Owen.. eat 10% (&bonus, 
Frederick Gorringe, Bl ccassse. 5%t oe | 
S| eee 43%t = 
Gaskell and Chambers..... .. 14 |(&bonus 
Hadfields ..........+..+ 7 ee ae 
Henry Street Warehouse ..... e 
Hine, Parker, and Co........... ee an 
Hotel Victoria (Newquay) ...... +: e 4 
Imperial Continental Gas ...... 5%t 


Imperial Tobacco (Canada) ....; 14%* Mar. 30 
Internat’! Automatic Telephone 62% “a 


Oe .* ee 
Irrawaddy Flotilla .............. ee oe 
James Pascall ........-.-.-..00. ee 
London Brick Co. and Forders. . 0%t “ 
London Electric Supply ....... sn’ OF. 
PIRPIIIS 6 00.0 5005s casecectececs 5* po 2) 
Maypole Dairy, Def............. 10%t 
Metropolitan Electric Supply ..| 12 <a 
Metropolitan-Vickers Electrical) on 
Mid-Cheshire Electricity ...... 


Natal Land and Colonisation ..; 





of 2) Less tax 
Tax free 

Tax free 

Less tax 

of 3/ p.s.) 

Less tax 

Less tax 

of /6 p.s.) Less tax 
Less tax 

Less tax 

Less tax 

Less tax 

Less tax 


| Less tax” 
| Less tax 


Less tax 4/ in £ 


Less tax 


Less tax 


Rangoon Electric Tramway ....| 1 Rs |4 annas, per share 
Rowton House............00+-.. | .. oe sax free 
Balt Union.......cccccsseees ewe oe ie | o. 
Shanks and Co. ........ widetees. 6 ava Less tax 
Smith’s Dock ............--e00. 

South-Eastern Power and Light 25c > Bas. April 2 0 Quarterly 
Tharsis Suiphur and Copper ....) .. | Less tax 
Third Scottish Western Invest.) .- ag | Less tax 
Thomas and James Bernard....; __-- a Tax free 
Thos. W. Ward .......-.-...... | 24%* _ Tax free 
Thomas Smith’s arenginy. ese | /6 p.s.* . 
Thos. W. Ward ...........0.0.- 2b%" April wm Tax free 
Trade Indemnity ........ ceeeea) Less tax 
United Alkali ........ ..cesee.! a < 
Utilities and General Trust .... 3%t .. | Less tax 
Vereinigte Glanzstoff Fabriken| 15% ee | 
Waxed-Papers................4. | Less tax” 
W. of Scotland American Invest. 5%* April 1) ‘ 
Varra Falls ......000-.ssscces- 53%* lApril 14 


(a) On old capital. 











Dividend 
for Whole 
Years. 
Lat’st| Pre- 
Year.|vious, 
70 % 
ohn 

4 ' 
. { : 
} 
| ee 
| 
7h Th 
10 | 7% 
15 | i6 
5 | § 
‘6 | % 
10; 6 
40 | 
40 | 50 
10 | 9 
2 | 25 
2 
ne 
35 50 
5 70 
2 | 30 
50 | 60 
a j ** 
Ts 
40 40 
8 | 8 
25 2¢ 
"7 | nil 
io | 10 
25 25 
123 | 124 
4 6 
123 | 124 
10 “a 
15 | 15 
15 15 
10 7h 
5 5 
144 | 11} 
10 10 
10 10 
8 x 
15 | is 
7 7 
y ’ 
5 5 
124 | 124 
15 15 
10 ae 
10 | io 
10 e 
30/p.s.| .. 
3 nil 
20 20 
£8/8/6 |2% 
178 | 174 
8 lifa) 
8 8 
34 7 
8 8 
124 | 12% 
6 ae 
5 5 
“2: 
5 eo 
10 10 
10 10 
6 6 
10 lo 
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AMERICAN TELEPHONE AND TELEGRAPH COMPANY, 


SUMMARY OF THE ANNUAL REPORT OF THE AMERICAN TELEPHONE 
AND TELEGRAPH COMPANY. 





The report of President Walter S. Gifford shows that the American Telephone and Telegraph Company earned $11.95 a share on its 
average outstanding stock in 1926 as compared with $11.79 in 1925, and that the net earnings of the Bell Telephone System (The American 
Telepbone and Telegraph Company and its twenty-four associated companies) were $204,870,000, an increase of $22,426,000, or 12 per cent 
over the previous year. This compares with an increase in investment of 11 percent. These net earnings were at the rate of 6.6 per cent, og 
the amount invested in plant and other assets. 

ane of the whole System increased $318,000,000 during the year 1926, the total assets being more than $3,256,000,000 on 
December 31. 

The major emphasis of the report, however, is not put upon these satisfactory figures, but upon the progress of the company in extending 
and improving service. 

President Gifford defines the ideal and aim of the American Telephone and Telegraph Company and its associated companies as, 
** telephone service for the nation, free, so far as humanly possible, from imperfections, errors or delays, and enabliny at all times anyone 
anywhere to pick up a telephone and talk to anyone else anywhere else, clearly, quickly, and at a reasonable cost. The year 1926 brought 
the service of the Bell Telephone System measurably nearer that goal. 


PROGRESS IN 1926. 


There were 781,000 telephones added to the number owned and operated by the System. 

The total number of telephones in the United States interconnected in and with the system at the end of the year was 17,574,000, 

There has been definite measurable improvement in local exchange service. The number of exchange plant troubles per unit of 
plant was reduced 17 fer cent. 

The average time from the receipt of requests for the installation of telephones to the completion of such installation was reduced 
by one day. Including telephones installed in new locations on account of subscribers’ moves, more than 3,800,000 installations were made, 

There is inevitably some demand for telephone installations in outlying sections that cannot be met immediately. The number of 
such cases that were waiting for service was reduced 50 per cent. 

More than 664,000 miles of toll wire were added during the year, this being the largest number of miles added in any one year, 

An additional transcontinental telephone line was completed to the Pacific Coast in 1926, making a total of three such lines now jp 
operation. The new line terminates at Seattle. It wi!l make possible better and faster long-distance telephone service to the Pacite 
North-West. It also adds to the dependability of the transcontinental service, for it is unlikely that any storm would interrupt service 
on all three lines at once. 

The toll cable between New York and Chicago which was completed in 1925 has been extended to St Louis, and further extensions of 
toll cable plant are under way. This use of long cables in place of open wires further ensures the dependability of long-distance service, 
To-day over 60 per cent. of toll and long-distance telephone calls are handled through cables. 

The average length of time for completing toll calls for the whole system during the year, including both toll calls completed by local 
operators and those handled at separate toll boards, was two minutes per call, the lowest for any year by 35 seconds. 

The quality of voice transmission was practically perfect in 88 per cent. of toll calls, an improvement of 7 per cent. over the 
previous year. 

During 1926 an adjustment in long-distance rates was made by the American Telephone and Telegraph Company amounting toa 
reduction of about $3,900,000 annually. 

On January 7, 1927, regular commercial transoceanic radio telephone service was inaugurated between New York and London, a most 
important step forward in the art of telephone communication, the ultimate results of which no one can foresee. 

The service for the transmission of pictures by wire inaugurated in 1925 has been extended to Boston, Cleveland, St Louis, Atlanta, and 
Los Angeles, so that this service is now commercially available between these cities in addition to New York, Chicago, and San Francisco. 

While somewhat aside from telephone service, interesting developments of the Bell Telephone Laboratories, Inc , which have grown 
out of their research and development in the telephone art, have resulted in the successful inauguration of talking moving pictures, and in 
further improvement in the efficiency and economy of submarine telegraph cables. 

The facts which this report gives about the stockholders of the American Telephone and Telegraph Company are striking proof of the 
tendency for wide-spread ownership of American corporations. 

With 399,121 stockholders at the end of the year, the American Telephone and Telegraph Company doubtless has the largest number 
of stockholders of any corporation in tke world. The net gain in stockholders during the year has been 36,942, which is larger than the 
gain in 1925. The average number of shares held per stockholder is now 26.6. No shareholder owns as much as one per cent. of the 
total steck outstanding. 

Although the telephone was one of the greatest inventions of an age of large fortunes, the inventor and the original backers never made 
a great fortune from it—in fact, there are not any ‘‘ telephone fortunes.”’ 

For over forty years no individual or small group has owned a controlling interest in or even a relatively substantial part of the stock 
of the American Telephone and Telegraph Company (or its predecessor, The American Bell Telephone Company). That an organisation 
with such large and widespread ownership, and with management actuated by a sense of trusteeship can progress along right lines, and 
has made progress, is evidenced by the record. 

It is in keeping with democratic ideals and institutions, and in a very real sense is a reflex and an expression of them. Widespread 
ownership permits, and in fact obliges, management to make its deci-ions with a long look ahead rather than for the possible temporary 
advantage ot the moment. Obviously, in the case of the American Telephone and Telegraph Company, sound business dictates that the 
continuing aim shall be to improve service in its broadest sense, and to furnish that service at the lowest possible cost. 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY. 
Balance-Sheet, December 31, 1926. 








ASSETS, $ 
Stocks of Associated Companies ........ boue us eb ae ees 663506900530" capeaws cRNA ES SERS O545% so 40 KRSeDES Kew eewee 1,173,871, 373-89 
Stocks of Other Companies ...................2eeceee Sec hese Ss cake eens ab ee [Ke weseene sass peehserseasses er ree 79,900, 323.46 
Bonds and Notes of, and Advances to Associated Companies ......... PSakeeeen ee eueuwsnse we RE Pee Pe ye ere re 217,684,077.65 
Bonds and Notes of, and Advances to Other Companies........ WENN Ab eaeS Ese (hunesiwaeeveeenenné be: RNG NARA SSE eS OS 9,695, 800.00 
Long Lines Plant and Equipment........ CULES e ros see pesanee Seear stone pekGne seb enwas CEG bkued bees shi 60s «Soe phnne 183,447,052.83 
PUNE 6b.c6nescuseccoevssce SER ERSESS CGE IGE Sek Ed GEES SAG OR MESSED EWS 6w4 14SEEENS < 6010'S 05 40h-05 5550 T CNNSI 0085 SESE 441985, 330.70 
Neen os sie KERNEN Oboes sehen eee buns eww ee ev Fe ee eps Siac cwiksinbia's we sis 1,042, 363.11 
ests kes onawb 6S beep ese s00000 00 0sees sss Se PSUENEME ROhWhSSN OS See eee ad swe kU eee Rd baa 13,736,632.80 
Temporary Cash Investments.............ccesseecccecseeeescees cece cccccc cece cc cccccccccccnseeecesesseecce (seo ke see 91,949,960.73 
Cc SCOTS SHSSESHSHSOSHEHTESSSHSSHE SESE EEE EEE Eee eeerseeeeeeeseseseee eerereeeesese eeoreseees ee eessee ee eereresr ee eeeeresesres ee 24,789,173.30 
PCN 5625554064650 seuss 6buedoe bb bbee boss sdeoee000se ee Te TTT Tree iss senioues Sccceccsoccecoce 1,848,102,080.47 
LIABILITIES. 

Capital Stock ....cccccccoccccssce TT TT TT TT TTT TT cakbes aces (Wakebs sos eekeannss iio cbesiewes oe bse seh boss 1,064, 327,800.00 
Capital Stock Instalments ............... 56569554 0Sss005 56500065 Sin sWsob:ne bs Ke nbneissee pied ssa sedi ea wads 955% eens 48,468,879.37 
Funded Debt ........ Se eechbhabahs bones d bi peas bsudsbeoen Leen eeisebeses Rabe beGCSAES OmRS (anssheesseebenen ns eeeecsesss  385,190,400.00 
Dividend Payable January 15, 1927 .....2-..22-200: ssee sabe seen ies b su UKse ssn abREeWee es Senos esse esengeense ee soseee 23,947.359-75 
Accounts Pavable ............ PoE EEEEWEE DENS SURES SESS 50555555455 555550944809 % 00 Kee sd 0005 00060942 iseseakass essen wa 8,905,731-95 
Interest and Taxes Accrued, not due..... Pee C PEGE tea CATE GaSe 5S od cs esSEE Sb Sons os 4s UbAD S44 95005s 555400455458 0N esos 12,166,977-85 
ee ns cu ina we bigs n an euleebe'e wwe die bAWSwassevsssbuobeseenesecdscgcedeces 7,000 ,000.00 
Reserves for Depreciation and Contingencies..................0e+eeeeeee pS SS Sh ERS SUE N owl wow on Sh dw Wis ee swas.cues bea ++ 102,099,037-16 
Surplus Appropriated for Dividend Payable April 15, 1927 ............+. au CeCe cases kis Care an Chee ee RKS KORE KET SES 23,947,375-5° 
Surplus (Including Capital Stock Premiums) ..............cccccccccccccccccccccccccssccsceccccececesess piss stink oaeee sas 165,048, 526.89 
Total Liabilities ........... sesdidessceesecd Revi oi seus Kec Scop sbGeesbenecbaese eek Shab ASS ONS NEES CER +. 1,841,102,088.47 

ee 


C. A. HEISS, Comptroller. 
Continued on next page. 
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Continued from preceding page. 
AMERICAN TELEPHONE AND TELEGRAPH COMPANY. 
Statement of Earnings and Expenses for the Year Ending December 31, 1926. 


Earnings- 














Dividends ....-. eccceee eeseee Ce ccccccccccccccceccecs cccccee ee cerccecees eeccccccccccccce eeccccce ec ccccccccccccce 91,963,934.55 
Interest .+-.+ee- teeees Cesceccecene eecccessece ceccccccccccces eccccccececces COME de ees cacaars ee cvcecccccccees 14,155,209.42 
Telephone Operating Revenues ..........eeeeeeeeeecece eecececes Ode edecccoees CEES Cisse ss'cenccncSeeie occcercccccce 91,323,925.27 
Miscellaneous Revenues..... PHRCEAS Ce0s Sti tie ewwe COCR cc ceeseseesseoeeeesscee SNe Mes atae es eae Covccecccccccccere 467,896.62 
ON vis 0's 9:40.05 5 915 64506 6G dp Wide wetee cassis Seige swivle Win Sie osig's ba aS eA baw aelele leew Cece cerccsccccccceccccccccce 197,910,965.82 
EXPENS2S seeereeeeeeeeeeeeeeeees Cec eee cecccceens cc encessecscesesece Cre cccccccccccs COCR er ccescccscceseccceseseoce 58,979,578.92 
Net Earnings «+++. SciniaceeRKGie Sinem ee oa ene rdw eeie ewes eines Osmo emeeaees ecw Ue ad Caaipee ee tie dannes miei coe 138,931,386.85 
Deduct Interest .......e0. ELEC CREA HOKAGE Reisman re rer ree MAM ARARHE CH dOe OE KEKKRE ewketene 21,940,986.13 
Net IncOMe .eeeeees eee eeeeeeececereeeees cece cscees Co ceccccceccces COC 6044660 OCO RSME COSCO ee ee we ceee eseeee 116,990,400.67 
Deduct Dividends........csscsseccces MOTE UG SS OCG ISCAATL SISTED TREE TVS SR OOS heen ee ee wees Weewsvintecuseveeses 86,496,345.50 
BAIROOS © seesaw 50500-4% ears eae iat ose CW he wins tease eaneases TC Oe CURR hi eowai-wdeweee 30,494,055.17 
Carried to Reserve for Contingencies ............ aI ACRER ROR aE e cohen MERCER OC Crbieweedies ae dendaea ‘i 4,000,000.00 
Carried tO SUrplas: ..c60ises cscccessceaccesess ee eccccccccccecs beeeews ere EWCSEKEREVHCU RR CO MORERE ROBE sees 26,494,055-17 
Average number of shares of capital stock outstanding during year ..............4. nies italien ncleea eaters wekaain cones 9,790,262 
Net Earnings per share available for dividends, 1926 (after interest charges) ........ ccs ceecceccccees jiidtoesewesenneee 11.95 
LYBRAND, ROSS BROS. AND MONTGOMERY, C. A. HEISS, Comptroller. 
Accountants and Auditors, 110, William street, New York. February 4, 1927. 


We have audited the accounts of the American Telephone and Telegraph Company for the year ended December 31, 1926, and have 
reviewed reports for that year rendered to the company by the associated and directly controlled companies. 

We certify that the balance-sheet and income statement as pub ished herewith are in accordance with the books, and, in our opinion, 
set forth correctly the financial position of the American Telephone and Telegraph Company as at December 31, 1926, and the results of its 
operations for the year 1926. LYBRAND, ROSS BROS. AND MONTGOMERY. 


BELL SYSTEM FINANCIAL STATEMENTS. 


The Bell System Balance-Sheet and Income Statement which follow consolidate the accounts of the American Telephone and 
Telegraph Company and its twenty-four associated operating telephone companies, all inter-company duplications being excluded from the 
combined figures. The accounts of the Western Electric Company, Inc., the Bell Telephone Ccmpany of Canada, and of subsidiary 
and connecting companies in which either the American Telephone and Telegraph Company or its associated telephone companies have 
investments, are not consolidated. The investments in these companies are included in the accompanying Balance-Sheet under the item 
Investments, and dividends and interest received from them are included in the Income Statement under Non-Operating Revenues. 


BELL SYSTEM BALANCE-SHEET, DECEMBER 31, 1926. 
(Inter-Company Duplications Excluded.) 


ASSETS. $ 
CUERO TMRO oan <ocsewenscxscee ae Sem ewne ee eee GReey Nalgene SH esa LAC Whos Nonna CoRR eRe r ees esse weleetnecues aia 2,783,023,05 
General Equipment, Tools and supplies ........---e6- Ce esercews CEOS co OCS wee ee ee ee es Cr ereereereeeseseeseeeoseoesee ee 73,841,666 
IsvESEMOENtS 2.0.0.2. cccceee Rerere rr RAPE ARS AAR ORES pana Merwe Sse 03 ecdee Eee teee ne weeneaien deed eat anae 168,708,432 
NENING 5:6.565.0 04644495 64 004480 WRERR EMAL ESE Casidease errr ever rere weGeeseieeeianes A ORCA RRR EES 91,150,292 
Temporary Cash Investments ............ soeeaeeae- ceccecces Crcccececceeccsees eas sieewiee eelneres aw sameewaweles rrr 93,224,121 
MSN ps S:66 casas Seer Uieroe were aauslasia sieeve paisteWe ates Mecmwaareees Te OT TT CE eee aie eaincaren a wire 46,688,540 


se 


Totes BS80ts. . 600000 MOE ee eee APRA ONS ERS ARR UT ORONO WRS eaenws a RiGee edi wnesnx aiewawenes eevee 3,256,636,110 
5 


Note.—All items of intangible assets carried in the accounts of Bell System companies are excluded from the Bell System Balance 
Sheet through a corresponding reduction in the Surplus and Keserves. 





LIABILITIES. 

Capital Stock (including Instalments) .....c.cccccccccsecccccccccccccces PGMA ERG ETERS OE CARES CSO seceveseeseses 1,312,881,184 
Funded Debt ....... Keowee esac aaa cialis ge nigra wane ieee REA SS a ie CERRO RARE HoeeeEES bnccgdienns 921,523,000 
Bills payable....... o0aas O00 d-06-s bade eA.ce ene tention Cd ORE eeCewSclass Maeaceeeswnseas KbCM OR KgE ROE RCT ne ctarmerare ee 863,075. 
ED MINED 5.9.4 g 4.0.44 oo 6 SMAAK s 6.0445 Oe sa ee.O Seales Carn eikeeces satbinae riete nike cieecounwneenda Ataneeecd Kecreeeonsee 57,043,236 
Accrued Liabilities Not Due ........... ced eeeweawecamene beweeeas Wiedigenevus snbiens erry jawenoewaa’s beetewes ewe 88,823,683 
Employees’ Benefit Funds ........ 64s 0 Sah SWes SSS OT ET EHS ia Cdewdiwascee nda deweeseus ateamewenaled dienwauaa 35,519.43 
Surplus and Reserves ........+6+: Wars Sau Wawanniemaie we 4 wew ss sie pease ieee ewes jeecawecer See egewaiowsnen neuade 839,982,494 

Total Liabilities.......... ULL OReE EC Ce errr ee beeeeecede<s a eaneewenie wacsieae 3,256,636, 110 


BELL SYSTEM INCOME STATEMENT FOR YEAR ENDING DECEMBER 31, 1926. 
(Inter-Company Duplications Excluded.) 





$ 
Exchange RevenueS .......scecscccecccccerees ee ee reece ed'ee 4s Cit DEMS SCE CRE wees weer eeeeesereesseese ee 557.489,795 
Toll Revenues ......... cece cece ce cceccecsoeccsers Peer ere ree eee eee eee Cercccccccccccs eeeece eoccces sees 243,086,768 
Miscellaneous Revenues........ Co ccccccccccccescceces COC eserewecereesccccere SendNE Weer ee RewkA ee eeereeeasecesenecee 17,640,172 
Total Operating Revenues ........... coeces e ccceccccceccvere cocccccees ee eecececcccesceeecescoceesececece cece 823,216,735 
Current Maintenance ........ ee ccccceccces PPPOTererirrirr ieee ree occ e cece cece ects tere eee cece sees eee eerereescces 125,798,424 
Depreciation Expense ...... eeRAN ASK TeRRNSEEERRTERE OREO REWe ees seratenee checndnneeesenennneenceces ennaeaes eeanwe 127,605,695 
Traffic Expenses.......... seesesehesecee SUCHE Tee edreCeeeeeene eocceees Co vccccccccccccccceccccesecceses eeeccccccces ee 197,653,650 
SUMNOUNIGN MUNUININD, oon sccsccdeccseseccssescscstccceccccccesccceaseceeesesecsesecccsecssooees aeeene senacwes 71,362,726 
General and Miscellaneous Expenses .............cecccecee cece cece cece eee e eee e een ences eeee ence seeeseeee ee re 32,419,840 
Total Operating Expenses ...........-++++-- Peuvucdsercusecosswwe KHER REEHSOR CE EONS Sone sloommta 554,840,335 
Net Operating Revenues.........scececescccecccccccccceccsceescenesesssesesssscssssssesesessssssscsessssses 2 8,376,400 
Uncollectable Revenues ....ccceccsccscesccnccsccscccceessess nd Sepienengarseweteunces ewaceens eaneweeineins annem 5,289,008 
BXES .ccccceccccccccccccccccccc ce cecccercccccceeeceecsececece PO Ce eT OTE Stieseececneeces ___ 69 688,202 
Operating Income.......... 5ib5:4. 0:5. 6's AWN WS 66.0 WOE0 00d ONES 655 Sie SC RHR O SERS CR eee<es oeecccccces Cece ercevccrcceces 193,399,190 
Non-operating Revenues—Net ......ccccccccccccccscccccccscccccccccccccscccccosccees neenwer iknestsweass snnemdennes _ 21,329,492 
Total Gross Income ..........+++: deeds Rik a CROEENE CERN vic dharvererdeeinaarewsiaes Ciena edeweass iaseanae Raliee 214,728,682 
Rents and Miscellaneous Deductions ......e.e+ssseeeeseeees pee Geka UU KEER HON EG Pier aeacns verre catosewetdey —_ 9,858,333 
Net Earnings available for Interest, Dividends and Appropriations of Income ...........:eeceeeee cece eect eee e teen eeeees 204,870,349 
Interest Deductions ..........cceceeceeececeueees er tale eas een rica avin bare tub bole awa Na (iin Chie or ener Kenwecenne es 49,809, 333 
INGE TRCOMG. once ccccsccccceessescvee is Naat) Su Sse URS SER ReRON RAs SEHR ES ACHE HRwerHeRRewne ees ____155,061,019 
ihe ict Widens iE eee isa cuKEreNNberees iach hes anh dnd eee ine Ree eaeoubeeassnds 100,614,437 
Miscellaneous Appropriations of Income .......... cece seen cece ener e teen nent eee ee eee e eens eee e eee eee sees eee ree eseees 5,048,000 
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COMPANY MEETINGS, &c. 


BRITISH, FOREIGN 


AND COLONIAL 


CORPORATION, LIMITED. 


SUCCESSFUL ‘YEAR— 


RECORD PROFITS. 


INDUSTRIAL CONDITIONS AND PROSPECTS. 
CHAIRMAN OPTIMISTIC OF THE FUTURE. 


The fifteenth ordinary general meeting of the shareholders of 
British, Foreign, and Colonial Corporation, Limited, was held, 
on the 16th instant, at B.F.C. House, Gresham street, London. 

Mr F. A. Szarvasy (chairman and managing director) presided. 

The secretary (Major J. A. Ross) having read the 
vening the meeting and the report of the auditors, 

The Chairman said: Ladies and Gentlemen,—I propose with 
your permission to adopt the usual course and ask you to take the 
report and accounts as read. The accounts, as you notice, are 
drawn in the form in which you have been in the habit of re- 
ceiving them in past years, and I only propose to make observa- 
tions on a few points which I know will be of special interest to 
you. 


notice con- 


BALANCE-SHEET—ASSETS. 


On the assets side, you see the position is a strong one, cash in 
hand alone making up nearly 30 per cent. of the paid-up capital. 

** Loans against securities’? represent advances made by the 
company against collateral in marketable with the 
requisite margin. It is a class of business which we have culti- 
vated during the past year to a greater extent than in previous 
years, and which we find yields satisfactory profits. 

** Sundry debtors and debit balances ’’—-I am afraid at the risk 
of tiring you I have to repeat the observations I made last year— 
namely, that debtors as well as creditors in a business like ours 
must not be looked upon as amounts owing in the ordinary sense 
for goods received or supplied. These items include all our 
foreign exchange balances as well as items outstanding both ways 
in connection with public issues we make. 

To illustrate my point; we purchase a block of securities from 
a company with a view to re-sale, and pay for it partly out of our 
own resources and partly through loans. A little later we sell this 
issue to the public, and the public becomes our debtor, dis- 
charging its obligation at some future date. You have therefore 
a debtor and a creditor which practically balance. 

Included in these items are also the balances owing to and from 
customers and firms on the Stock Exchange in respect of ordinary 
Stock Exchange transactions. No conclusions can therefore be 
drawn from the magnitude of these items except in the most 
general way. 


securities 


SECURITIES AND REAL ESTATE. 


** Securities at market value ” call for no comment. 

“Securities at cost or directors’ valuation.’’ This item in- 
cludes our participation of 25 per cent. in Barclays Bank, Italy, 
and contains a reserve, as, in my opinion, if these securities were 
realised they would yield more than the figure shown in the 
balance-sheet. 

‘Gresham real estate.” The annual valuation of the freehold 
property known as B.F.C. House has shown a slight increase, 
and our office property in Edinburgh has more than maintained 
its value. This building, as you see, has been maintained in 
good condition. and it may interest you to know that very soon 
we hope to pay off the last remnant of the loan which we con- 
tracted when the building was purchased. 


LIABILITIES. 


On the liabilities side ‘‘ Capital’? remains the same. 

““Sundry creditors and credit balances” I have already dealt 
with. 

** Secured loans.”” The same explanation, only in a converse 
way, applies to these as I have given in respect of loans against 
securities. 

“Reserve Account.’’-—This will now be augmented by £75,000, 
and will then, together with the amount carried forward, repre- 
sent 61.6 per cent. of our capital. 

Regarding the two guarantees referred to in the auditors’ note, 
the one has since the date of the balance-sheet been completely 
wiped off. We have received our commission for the guarantee, 
and have been relieved of all liability. The other has now been 
reduced to very small proportions, and I anticipate no loss in 
respect of the same. 

Turning to the profit and loss account, I am glad that my 
Prediction made last year, when I told you that we were hoping 


to surpass previous results, has come true, and that we are able 












includes the amount of £4,270 for staff bonuses, 


scheme, 
which I am glad to say has worked to the complete 
and benefit of all concerned. 
of the company your board entertain the 
not be far distant when it may be 
enjoyed by 


question shareholders may wish to put in relation to the 
shall be glad to answer. 
company’s effairs as 


particularly in view of the fact that the year 1926 has been anything 
but a bright one from whatever aspect one may look at it. 
5 o 


cent. 


company to an increasing degree. 
ceive, and thanks to our well-trained and energetic staff, 


to show a record profit in the company’s history for any 12 months’ 
period. 


GOOD PROSPECTS FOR CURRENT YEAR. 


I feel sure it will interest you to know that the current year 
has started weil, and that by the end of February realised profits 
have more than covered the anticipated expenses for the whole 
year, so that, humanly speaking, 1927 should prove to be another 


good year. 


The first item on the debit side of the profit and loss account 


which our staff 


will draw in accordance with the provisions of a_ profit-sharing 


which has now been in operation for several years, and 
satisfaction 
In view of the increasing prosperity 
view that the time may 


possible to extend the 





our staff under this scheme a step farther 


inclusion of superannutaion. 


The remaining items call for no comment, but, of c 


Irse, any 


+ @uy 


accounts | 


It is a satisfaction to us to be able to present a picture of your 


satisfactory as the one you have before you 


Public issues made by us during the vear have £ 

RMIER PRR nd ce uneven scnebssbene cbnersanssbrisccesiavessacadnesacas 4,750,006 
And we were responsible for private issues to the 

RI OME ok pret ae beepsinps<breschospirsuessesda¥ casessop eure 1,250,000 
Making our aggregate contribution to the creation of 

SNE UALR riigsp ackuis cco savonicneck scr ecwss sansyersusvecsiemnnds's 6 ,000,0 


All these issues were of an industrial character and as to go per 
of British origin. 

We have participated in many other financial deals, in the 
placing of securities, and have to record a further very satisfactory 
increase in the number of clients and correspondents 


particularly those resident abroad—use the services offered by our 


who—and 


Judging by the reports we re- 
to whom | 
wish to express our full appreciation and thanks, I am convinced 


we have given full satisfaction to clients. 
ACTIVITIES OF THE FOREIGN DEPARTMENT. 

A feature of the yedr’s work has been the gradual extension of 
the activities: of our foreign department; we feel that with the 
gradual resettlement and return of normal conditions on the Con- 
tinent of Europe, there will be more scope for our activities in that 
direction without incurring unnecessary risks. 

The foreign issue business is a field well catered for by eminent 
and old-established houses whose sphere‘of action we naturally wish 
to respect, but whilst doing so we think we shall be able to peg 
out a modest claim for ourselves, being well equipped for this class 
of business. In taking a hand more actively in foreign securities, 
we are following the tendency of the prevalent investment demand, 
which has shown a distinct leaning towards high-yielding foreign 
bonds as an appropriate means of increasing the average yield on 
capital. 

Our foreign exchange business is going through a period of 
steady consolidation, and with the graduai re-establishment of the 
gold standard in practically all European countries the risk attach- 
ing to this class of activity is steadily diminishing. 

INDUSTRIAL ISSUES. 

As I have already indicated, we have specialised in industrial 
issues, and, reviewing our activities since the close of the wal, 
you will see that the amount of new issues we have been respon- 
sible for is nearing the respectable total of {£50,000,000. I am 
glad there is a good deal to be proud of in reviewing the list. 

At the same time, everybody acquainted with industry must 
realise that this class of business is more difficult and entails more 
responsibility than dealing with purely Government or municipal 
issues, whether at home or abroad. It involves a constant study 
of international conditions of industry and finance, 
ticularly at the present juncture, when the world 
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through such an interesting stage of economic development. That 
is the reason why I think a few words on this subject may be of 
special interest to you, the more so as these very developments are 
apt to affect our everyday lives, and by understanding them we 
can benefit financially, that being our primary concern here. 

In dealing with a subject of this magnitude, modern business 
men are apt to search for and endeavour to apply in practice any 
economic theory which may lead them to the establishment of 
some rule in the incidence of prosperity or adversity. In other 
words, if some reliable basis could be established by the aid of 
which the time and duration of the oft-mentioned ‘ cycle in in- 
dustrial affairs’? could be determined, there would be an easy 
road to making a fortune. 


FINANCIAL CRISES AND BOOMS, 


The National Bureau of Economic Research has published in 


New York an exhaustive study on this subject, dealing with the | 


fortunes of 17 countries, including Britain and America, over a 
period of 167 years, and the conclusion arrived at is that, though 
cycles of prosperity and adversity are recurrent, they have no 
regular turn of predictable sequence. Though in the main the 
conclusions of this very interesting study are, as you see, of a 
negative nature, a great amount of most valuable data has emerged 
from it. It is found, for instance, that financial crises and booms 
affect in varying degrees of intensity, though not necessarily co- 
incidently, all the principal countries concerned. Indeed, the 
sweep of their influence appears to have extended more or less 
jassu with the expansion of modern industry and financial 
organisation. But it that not only the more violent 
movements, but also the lesser ones, such as quiet activity in 
trade, propagate themselves internationally. 

The obvious explanation for this is in the spread of inter- 
national financial action and the close relationship which now 


part 
appears 


exists between the big industrial centres of the world. 

It was thus found that British business cycles have proved of 
predominant influence internationally, whilst conditions in Eng- 
land, France, and Germany have moved most closely and in 
accord. 

We have therefore an interesting line of thought suggested to 
us for the study of the likely future of our own industrial affairs 
by seeking to detect those international forces which are exert- 
ing their influence in other great centres of commerce. 


OUTSTANDING TENDENCIES IN INDUSTRY. 

There are several ovtstanding tendencies making rapid progress 
in the industrial reorgenisation which is taking place all the wor!d 
over from which a great deal is expected, and which are having 
their strong repercussions in our midst. One is the prevalent striv- 
ing towards amalgamations into big units; another the so-called 
new spirit in industry, exemplified by the endeavour to make 
labour a profit-sharing, if only junior, partner in industry, and 
not least in importance ranks the determined effort to improve 
methods of selling and distributing goods. 

All are the natural outcome of, and a corollary to, the democra- 
tised world in which we are living. 

Only mass production can cope with the requirements of mass 
demand, and the mass consumer (who is the worker) feels that he 
is entitled to share in the profits resulting from his ever-increas- 
ing consumption of goods, which he himself is instrumental in 
producing. 

With these predominating features in view, the one essential aim 
of amalgamations must be to attain cheaper production, better 
distribution, the stabilisation of prices, elimination of speculation 
and of too many middle men. 

It is quite immaterial whether all this be attained by stan- 
dardisation of the product, or other known methods, but if amal- 
§amations fail in these objects, then they become merely promo- 
tions or financial gambles, with the usual consequences to the 
unfortunate investors who are caught in the web. 


RESULTS OF STANDARDISATION AND SIMPLIFICATION. 


What standardisation and simplification of production mean is 
en phatically illustrated by a bulletin recently issued by the American 
Ckamber of Commerce, showing that types of glass bottles have 
been reduced from 210 to 20, collars from 150 to 25, pencils from 
7§0 to 250, pocket knives from 1,500 to 300, tires from 287 to 32, 
and pipe fittings from 17,000 to 610. I have heard it ascribed to 
the individualism inherent in a pioneer people like the British 
that causes standardisation to make less headway in this country 
than in others, but I myself attribute it to the effects of free 
trade, this country having been the dumping ground for foreign 
800ds for so long. Even if we are making slower progress than 
other newer countries, less hampered by tradition, it is fully 
tealised by all that if, as a result of standarisation, prices can be 
brought down more, relatively speaking, than wages and purchas- 
1g power, consumption obviously must increase, and our fac- 
tories should be fully employed. 

International agreements are also indicative of the trend of 


modern industry, and there is a growing tendency in this country 
to participate in these, and to take a leading share in suchlike 
negotiations as well as in the development of scientific processes 
and in the exchange of information on a world-wide basis. 


CO-PARTNERSHIP WITH LABOUR, 


Great progress undoubtedly is being made, mainly in America, 
in the system of co-partnership with labour, and the various 
schemes which have found adoption not only give reward closely 
following the increased effort demanded from the worker, but, as 
it is being slowly realised that labour troubles are mainly psycho- 
logical in their origin, and that profit-sharing in this narrower 
sense will not in itself remedy the evil, schemes have been de- 
vised which to some extent have made the workers part owners 


of the various undertakings which they serve. Thus, in the 
United States Steel Corporation in 1925, 53,974 emplovees held 
stock in. the company of a market value of $106,000,000. There 


are other notable examples, such as the American Telegraph and 
Telephone Company, in which 57,000 employees hold $86,000,coo 
of stock, and the Standard Oil Company, with 109,135 employees 
holding $36,288,000 of stock, and many more. Strikes entailing 
complete stoppage are unknown in any of these vast undertakings. 
NEWSPAPER ADVERTISING AND DISTRIBUTION OF GOODs. 

I have referred to the improvement in the sale and distribution 
of goods, and here modern newspaper advertising as the cheapest 
means of distribution is holding the field; it is proving in the 
long run to be the easiest and, in fact, the only, method whereby 
the great mass of consumers can be reached with certainty, and 
has thus taken an all-important place in our daily lives. 

If we wish to draw valuable conclusions for the future, it is 
essential to look into the past, thereby becoming familiar with 
prevailing influences affecting us. 

The cause of our troubles in the past may be summed up as a 
general lack of confidence, brought about by the vague feeling 
that something or other is wrong. People are puzzled as to 
whether the long depression in British industry is due to high 
production costs or inefficiency, or both, or whether it may be 
attributed wholly to the lower standard of living in other Euro- 
pean countries. There is also the uncomfortable teeling that taxa- 
tion, national and local, is eating up and dissipating our national 
wealth. It is frequently pointed out that many of our captains 
of industry have experience of only pre-war conditions, and 
lack the qualities essential in a keener contest for trade which is 
new our lot. Then the worker is blamed for all the misfortunes, 
forgetting, as I have said, that the basis of labour troubles is 
mainly psychological, and can only be remedied by educating him 
to adopt a different attitude of mind towards the prevailing 
problems, national and international, affecting his employer 
equally with himself. 


INDUSTRIAL PEACE BASIS OF PROSPERITY. 


Economists have directed attention to the fact that such pros- 
perity as does exist is not in the right industries; liquor, tobacco, 
hotels, luxury trades and silk stockings are flourishing, while coal, 
iron, steel, cotton, and engineering languish. The very recogni- 
tion of these facts, however, has to a large extent already brought 
about the application of effective remedies. There is an honest 
endeavour apparent on all sides to restore confidence internally 
and internationally, and except for a small minority—who derive 
their livelihood from creating trouble—there is a determined and 
well-directed effort towards industrial peace at home, which is 
the recognised basis of prosperity. 

In the face of common danger industrialists and workers have 
realised that the first essential is the intensive cultivation of one’s 
own resources; the turbulent spirit of labour shows distinct signs 
of having run its course, and the line of cleavage between the saner 
and disruptive elements of labour is now clearly marked. As 
regards the employers’ side, adversity has had the effect of making 
people realise the necessity of improved management, which is 
finding its manifestation in the endeavour to which I have already 
referred to make labour a co-partner in industry. 


‘© FUTURE FULL OF PROMISE.”’ 


These are hopeful signs, and make me incline strongly to the 
view that we are nearing the end of one of those adverse trade 
cycles to which I have referred, and that the immediate future is 
tull of promise. 

The Chairman concluded by moving the adoption of the report 
and accounts. 

Lord Hindlip seconded the resolution, which was carried unani- 
mously, and a dividend of 6d per share, less tax, being at the 
rate of 10 per cent. per annum for the year ended December 31, 
1926, was declared. 

The retiring director (Lord Hindlip) was re-elected, and Messrs 
Deloitte, Plender, Griffiths and Co., having been reappointed 
auditors, a cordial vote of thanks to the chairman and directors 
concluded the proceedings. 





596 


THE ECONOMIST. 


[March 19, 19927, 





UNITED KINGDOM PROVIDENT INSTITUTION, 


SMALL INVESTORS—TWENTY YEARS’ 


TRIENNIAL 


PROGRESS. 
VALUATION. 


INCREASED COMPOUND BONUSES. 
MR WALTER RUNCIMAN’S ADDRESS. 


The annual meeting of the members of the United Kingdom 
Temperance and General Provident Institution was held on 
Wednesday last, March 16th, at the Cannon street Hotel, E.C. 

The Right Hon. Walter Runciman, M.P. (chairman of the insti- 
tution), presided. 

In presenting the report and moving the adoption of the balance- 
sheet, the Chairman said :— 

Ladies and Gentlemen,—For nearly a generation the tendency 
of the wage-earning classes, who form the majority of our popula- 
tion, towards more adequate provision against the risks of death 
or an impoverished old age has been aided by both political and 
economic developments. The old simple life assurance ceased to 
hold a monopoly of public attention, and we now give to our 
members a variety of covers for the misfortunes which may fall on 
a family through the death of one or more of its members. The 
most extensive developments have, however, been in the region of 
thrift, combined with assurance. The frugal habits which induce 
men to spend less than their income, and to save the balance, are 
the same instincts which guide them in to life assurance. Are the 
means and the opportunities for such saving and investment on the 
increase? Are the mass of our people able to devote an appreci- 
able part of their wages or salaries to investment? Are they be- 
coming the holders of stock and share certificates as well as insur- 
ance policies? Does investment in the one tend to encourage their 
provision for the other? The answer to all these questions is un- 
doubtedly ‘‘ Yes.** The impulses, however expressed, are, in fact, 
the same, and we are witnessing in our own time on a grand scale 
the effect on the mind of wage-earning men of the growing sense 
of possession. The Palfour Committee on Industry and Trade 
fears that in recent years the middle-classes have saved less than 
in pre-war times. They recognise, however, that the wage-earners 
are saving more progressively year by year. In 1925 I began 
investigations which aimed at ascertaining how far the tendency 
had gone in amount and in numbers amongst the small savers or 
small investors. By process of elimination I found that there are 
at least 15,000,000 small investors in Great Britain. Thrifty habits 
must, therefore, be broadcast over a wide area, and they affect 
insurance institutions just as they make their mark on the records 
of savings banks and National Savings Certificates. It is a re- 
markable fact that insurance offices go on each year exceeding 
their previous records of new life assurance business in spite of 
all the counter-attractions of gilt-edged securities and innumer- 
able provident societies. 

THRIFT. 

The selection of a method for provision against poverty and mis. 
fortune depends to some extent on the convenience or taste or tne 
individual. He may choose to set aside from his wages, salary, or 
investment income a sum to go into new investments, or into the 
deposit banks (Joint Stock, Post Office, or Trustee). Or he may 
recognise the attraction of National Savings Certificates. Or he 
may be satisfied with a share in the funds of a friendly society. 
Or he may be attracted into other registered approved societies 
and secure the benefits of schemes in which the State is partner. 
Or being ambitious and independent enough to determine on the 
possession of his own home, he may buy a house and pay for it 
gradualiy through a building scciety. Or he may proudly 
buy som2 Government stock, or watch the progress of banks, rail- 
‘ways, ships and industrial concerns and become a shareholder 
more or less shrewdly in his own name. Some men of catholic 
taste and more abundant income may perchance adopt two or 
more of these methods of accumulating possessions. Every inci- 
dent of this thrift is a step into the sphere of capital. 


TWENTY YEARS AGO. 


Twenty years ago men with small savings were much more re- 
stricted in their choice of investments and seldom thought of 
buying shares in trading or industrial companies. A notable 
exception was in the cotton spinning towns, where it was the 
custom for the workpeople to put their savings on deposit as loans 
to the mills in which they were employed. Nowadays the range 
and variety of small shareholdings is remarkable, and tends to 
become wider year by year. In the railways there are 894,000 
separate holdings, and of these 56 per cent. are in sums of under 
4500 each. One individual may have shares in two or more 
companies. The banks are also owned in the main by men and 
women whose shareholding works out at an average of {219 each. 


Textile, shipbuilding, iron, engineering and scores of other 
categories of manufacturing and distributing concerns are now 
owned by persons whose stake in one or more is one or two 
hundred pounds, very small in comparison with the total national 
wealth, but of great importance to those who have got their modest 
capital out of the unspent margin of their wage or salary, or even 
by inheritance from thrifty parents. 


1926 AND 1906 COMPARED. 


Last year and in 1925 I endeavoured to find out the number 
of persons who have installed themselves in the lists of capitalists, 
and I was trying to ascertain the number of persons in this 
country who are investors of the less wealthy classes. I eliminated 
banks, railways, and big industrial companies, because these 
are now owned largely by persons who distribute their invest. 
ments over a variety of securities for greater safety and to correct 
sectional fluctuations, and while the share or stock holdings might 
each be small, one person might appear in many lists. For the 
purpose, therefore, of counting the number of capitalists, and 
particularly the capital resources of the millions of small and 
sometimes very small capitalists, I took into my survey only the 
things which we can measure, and we know to be within the 
province of the small investor—and none of the rest. My figures 
were accordingly very safe; they were the minimum. There 
ought to be added to them the stock and the shares in transport, 
manufacturing, distributing, financial, farming, and other con. 
cerns, and also the houses already bought and owned by small 
investors who are constantly extending the range of their interests. 
As for the main categories of which we can be quite sure, I have 
brought the figures for 1925 up to date. There are now over 
15,000,000 small capitalists, mainly members of wage-earning 
households. That is the big fact. They are every year increasing 
the sums they deposit in the Post Office and the Trustee Savings 
Banks, the amounts of the little holdings of Government stocks, 
the numbers of their Savings Certificates, their average share 
in the funds of friendly and other approved societies, and in 
building societies. Here are the latest totals from official 








records :— 
20 Years Ago. 
1926. 1906. 
£ £ 
Post Office Savings Bank deposits... 283,600,000 156,000,000 
Trustee Savings Bank ................0008- 82,035,000 5 3,009,000 
Railway Savings Banks .................. 14,112,000 5 865,000 
National Savings Certificates— 
Treasury estimate of small inves- 
COTS” PORCAON.......0550000000600500050000 242,000,000 
Small Government holdings bought 
through the P.O. .............. Seausueeys 184,500,000 19,000,000 
Share of ordinary life and annuity 
funds—-small amounts .................. 340,000,000 184,000,000 
Industrial life assurances .............+ 130,000,000 ... 35,000,000 
BUiUAing SOCICUES ..........5206sscecceeeseee 140,000,000 ... 72,258,000 
Other registered provident societies... 300,000,000 114,111,000 
Share of approved societies............ 60,000,000 
1,776,247,000 639, 243,000 


POVERTY DIMINISHING. 


Some gloomy people try to avoid any comforting deductions 
from these large figures, and they contrast them with the total 
national wealth. It is true that the contrasts between riches and 
poverty are disquieting and even painful, but there is constant 
movement in the right direction. The contrasts are not perman- 
ently fixed. Economic causes and the effect of two generations of 
new social legislation and of more than 4o Budgets are making 
their mark on the condition of the people. It is almost impossible 
to gauge an extension ot comfort, but we can measure fairly accu- 
rately an increase in savings. If £1,776,247,000 is the total for 
the ten categories of small savers’ investments to-day, what was 
the total 20 years ago? It was £639,243,000—£1,137,004,000 less. 
Allow for the increase of population and for a 4o per cent. fall in 
the value of money, and even then the progress made is so great 
that we may well say that the direction is right and our national 
stability more safely weighted. Poverty is still a tragic fact for 
very large numbers of our people. The contrast between the over- 
rich and the over-poor stirs the emotions of sympathetic men and 
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ought to be an incessant stimulus to social and 
But we need not shut our eyes to the progress 


and 
] effort. 
s been made in 


women, 


politica 
re the past 20 years. 
which ha - 


LIFE ASSURANCE AN IMPORTANT FACTOR. 
Whatever is done to extend the area of thrift, to draw more 
persons year by year into the circle of savers and small capitalists, 


and to arouse in all classes a sense of responsibility in their spend. 
. reacts directly and powerfully on the movement in which our 


ing, as ; ads 
Institution 1s one of the most active participants. We combine in 
our objects at one and the same time thrift and temperance, both 
having a most pronounced influence on the lot of the poor and the 


comparatively poor. It is therefore with satisfaction on public as 
well as on special grounds that we are able to record a continuous 
increase in the numbers of our policyholders. 

INCRFASED COMPOUND BONUSES. 

As a result of the valuation, which has been made on the same 
stringent basis used at the previous valuation three years ago, 
bonuses have been declared on the current series of whole-life and 
endowment assurances at rates varying from 37s to 4os per cent. 
per anuum, according to class. ‘These rates show an increase of 
2s per cent. over the corresponding rates declared three years ago, 
excluding the special bonus then added to our older policies. These 
are, of course, compound bonuses, and are therefore calculated not 
merely on the sum assured, but on the existing bonuses also. 

The resolution was seconded by the Right Hon, Tord Clwyd, 
and carried unanimously. 





UNDERGROUND ELECTRIC RAILWAYS COMPANY OF LONDON, 


LIMITED. 
IMPROVED RESULTS AND PROSPECTS. 
The annual general meeting of the Underground Electric Rail- 
ways Company of London, Limited, was held, on the 1sth instant, 


at the offices of the company, 55 Broadway, Westminster, London, 
the Right Hon. Lord Ashfield, chairman and managing director, 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The directors recommend the payment of a divi- 
dend of 15 per cent. on the ordinary shares for the year 1926, 
which will absorb £76,033, and leave a balance of £145,092 to be 
carried forward, or £867 less than the amount brought forward 
from last year. The dividend which you will receive was fully 

earned. 

Dealing with recent extensions, the Chairman said: In one sense 
all this expansion cost you dearly, but I would assure you it was 
inevitable; without it we could not have won through to the 
position which we are in to-day. Your courage and self-denial 
for all these years is your claim for consideration and reward 
today. Year after year the operating companies have with our 
consent, and, indeed, encouragement, spent their utmost resources 
in improving and enlarging the traffic facilities which they afford. 
Yet all that you have done has cost money, and much of that 
money has had to be found out of current revenues. The Under- 
ground shareholders have had a measure of compulsory abstinence 
enforced upon them, which may bave irked, but which, I affirm, 
has been for the ultimate good of the company. Without such 
abstinence you could not have arrived at the position in which 
you are to-day. 

The Committee of the Ministry of Transport have in each of 
their reports supported our suggestion for a scheme of co-ordina- 
tion; they have said that the proposals appear to them to contain 
the only possible solution to this difficult problem; that the 
Services of train, tram, and omnibus must be complemental and 
Not competitive. There would seem to be no reason for further 
delay. The problem of London traffic has been reviewed and 
reported upon by commissions and committees for many years, 
and every phase of it has been discussed. I would remind you 
that such a scheme would require the support and approval of 
Parliament, and I hope, therefore, that the Government will now 
actively interest themselves in the matter and take the necessary 
Steps to secure that approval without further delay. 

THREE PRINCIPLES ESSENTIAL FOR A SCHEME. 

There are three principles which must underlie any scheme 
which I think will meet with your approval, and it may be con- 
venient that I should explain them to you briefly. First of all, 
the common management must, in our view, be a common manage- 
ment such as is provided by private enterprise. It would be 
impossible to build up a management in the nature of a civil or 
Municipal service which would retain the liveliness and flexibility 
of the management which is at your disposal. Every incentive 
Which the recognition of merit and the reward of ability and 
enterprise offers must be retained if the success now reached is 
to be continued and enlarged. 

Second—and it is an essential corollary of the first principle— 
the public must be protected against any risk of exploitation for 
Private gain. There can be no objection to an effective public 
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control being set up to ensure three things: a wise and ordered 
programme of expansion and development, a scale of fares not 
higher than is needed to ensure a reasonable return upon the 
capital invested, and an adequate service capable of meeting the 
real needs of the public. 

Third, there must be a common finance. ‘The key to this is the 
common fund to which all must contribute according to their 
ability, and from which all must receive according to their needs. 
The common fund must be sufficient to meet the requirements of 
the capital dependent upon it with some margin over, and it must 
be prosperous. 

I should like again to make it clear that on the present basis 
of costs there need be no increase in fares; with proper co-ordina- 
tion there is sufficient revenue to be obtained from the travelling 
public of London at the present level of fares not only to main- 
tain the existing services upon an efficient and economical basis, 
but also to provide the necessary margin to attract fresh capital 
for improvements and extensions. It is because we are con- 
vinced that this is the proper solution that we are prepared to 
accept a public body who would be in close touch with our affairs, 
who would have a knowledge of our services and the fares we 
charge for them, and who would ensure that fares are only main- 
tained at a level which is necessary for the efficient operation of 
the systems and no more. 

Before I close there is one further matter which I wish to 
mention. I refer to the capital account of your company and 
to those of the subsidiary companies. Our future policy in deal- 
ing with these accounts is to a certain extent dependent upon the 
action taken to deal with London traffic as a whole, but in the 
meantime there are certain problems which will have to be dealt 
with in the near future. 

You will observe from the capital account on page 6 of the 
report that at December 31 last this account was overspent to 
the extent of £08,151. To meet this in part we have a tem- 
porary loan from our bankers of £760,000. We have also to find 
mcney to pay for the 50,000 shares in the Associated Equipment 
Company which we have just purchased. In addition, the sub- 
sidiary companies will require considerable sums for improve- 
ments of one sort and another. 


QUESTION OF 6 PER CENT. TAX-FREE BONDS. 


There is also the question of the 6 per cent. tax-free income 
bonds, of which £6,330,050 are now outstanding. In any scheme 
for the raising of further capital particular attention will be 
given to this matter. 

The interest on these bonds, including income-tax for this 
past year, amounted to £474,753, which is equal to a return of 
74 per cent. per annum on these bonds. You will remember 
that these bonds were first issued in 1908, and at a time when 
the fortunes of your company were not as attractive as they are 
to-day, and I have no doubt the shareholders are hoping that 
the time is not too far distant when the Underground Company 
will be able to raise money on more advantageous terms. I am 
not in a position to make any definite pronouncement to-day 
beyond saying that these matters, namely, widening your com- 
pany’s capital resources and dealing with the income bonds, are 
actively engaging the attention of your board, and I am hopeful 
that it will not prove beyond the wit and resourcefulness of your 
board and their financial advisers to devise a plan which will 
strengthen and improve the financial structure of your company. 

I must say just a word or two about your future prospects. 
As regards the operating companies, although for the first two 
months of the present year the traffics for various reasons are 
not up to our expectations, and the expenses are still affected 
by the events of last year, I am confident that the results for 
this year will be an improvement over those now under review. 
Then, as regards your investments in other undertakings. The 
Associated Equipment Company has considerable orders for 
chassis on hand, and, while the transfer from Walthamstow to 
Southall must necessarily involve us in some additional ex- 
pense, I am satisfied that the trading results for the current 
year will not give cause for any disappointment. I can safely 
say the same about your interests in the North Metropolitan 
Power Supply Company. The management of that company is 
in capable hands, and I prophesy for that company a prosperous 


future. 


The reports and accounts were unanimously adopted. 
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INCREASED DIVIDENDS. 
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annual ordinary general meeting of the 
Insurance Company, Limited, was held at the 
head office, 159-165 Great Portland street, London, W.1, on Mon- 
day, March 14th. 

Col. H. Day, M.P. (the chairman), presided. 

The Chairman, after moving the adoption of the report and 
accounts, said: 

I think the time is opportune to review the progress the com- 
pany has made during the last few vears. 

The company was incorporated in 1899, with the objects stated 
in our memorandum of association, which, as you know, include 
every class of insurance business other than life assurance. Active 
development, however, did not begin until 1916, and comparative 
figures for the last ten years show the following remarkably healthy 
growth :— 





STRIKING DEVELOPMENTS IN TEN YEARS. 
—_——Capital _ 
Subscribed. Paid-Up. Income. Assets. 
£ £ £ £ 
IQ16....00.- 30,994 ~- 21,65t ~.. 8,997 .. 52,380 
1926........ 112,982 .. 74,966 .. 176,477 .. 671,134 


The company has been paying dividends since 1917, and the rate 
of dividend has progressed from 2} per cent. for that year to 7 per 
cent. for 1926. To state that the company’s business encourages 
the directors in the belief that the rate of 7 per cent. will be not 
only maintained, but actually improved upon in the near future, is 
merely to make the obvious deduction from present tendencies. 

The company has devoted itself mainly to developing the house 
purchase and industrial sickness and accident departments. These 
are considered non-hazardous and promising the greatest return 
for the company’s efforts, and also as exhibiting the greatest scope 
for profitable expansion. 


HOUSING SHORTAGE STILL ACUTE. 


That there is here a wide and rich field for development is 
clear, and the company has demonstrated its ability to develop 
this field in a manner gratifying to its shareholders. The com- 
pany’s house purchase policies have a powerful appeal, and the 
amount advanced is governed only by funds available. How big 
is the field ripe for development in connection with the house pur- 
chase section of the company’s activities may be gauged from the 
fact that, in spite of the great drive in this direction which has 
been made since the war, it is estimated that only 16 per cent. 
of householders own or are purchasing their houses, against 11 
per cent. for 1914. 

In the United States it is estimated that 4o per cent. of house- 
holders are so purchasing or have purchased, while for France the 
estimate is much higher. 

These figures serve to show what remains to be done in this 
country, The company pioneered in this field, and is now firmly 
established in the forefront of public favour. You will agree with 
me, I think, that it cannot be said that the housing shortage has 
been overcome. More truthfully it might be nid that in many 
parts of the country it is as acute as ever. 

Moreover, the bitter lessons of the last decade have brought about 
a permanent realisation of the great desirability of owning one’s 
own home if security of tenure is desired. 


NEED FOR NEW CAPITAL. 


The company’s prestige stands high, and no difficulty is experi- 
enced in procuring substantial additional funds from its various 
connections for the purpose of making advances to its policyholders 
for the purchase of house or house and shop property. The total 
advances to date exceed £1,135,000. Nevertheless, it is eminently 
desirable from all points of view that a balance should be preserved 
between the capital of the company and its engagements in this 
direction. In other words, the issued capital of the company must 
keep pace with the magnitude of its undertakings. The major 
part of the proceeds of any new issue of shares will be devoted to 
the business of the house purchase section, automatically earning 
6% per cent., at the same time justifying the writing of a larger 
volume of profitable new business. 

The company is thus firmly entrenched in the two fields which 
at once exhibit the greatest scope for expansion and the richest 
promise of substantial profits. 

The directors feel that with the critical first twenty-five years of 
the company’s existence safely passed with a margin of two years 
to spare, they are not being unduly optimistic in looking forward 
to a career for the Mutual Property Insurance Company similar to 


— of the big industrial life companies who were first in the 
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I think it is worthy of mention that there are no debenture e 
preference shares to take precejence over the ordinary share of 
the company. 

Colonel Gilbertson Smith 
carried unanimously. 


seconded the resolution, which was 


RIYER PLATE TRUST LOAN AND AGENCY COMPAny, ; “a 
LIMITED. 


SUCCESSFUL YEAR—INCREASED PROFITS. ‘ a 

Dy re) 

The forty-sixth ordinary general meeting of the River Phi p 
Trust Loan and Agency Company, Limited, was held, on ty @ v 


14th instant, at 52 Moorgate, London, 
chairman) presiding. 

The secretary (Mr A. E. Keay) having read the notice conye, 
ing the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report anda. — b 
counts, said that the gross profits for the past year amounted») [J 
£409,189, an increase of £21,423 over those of the preceding year, 
while the net profits, £313,624, showed an increase of £13.63 
These favourable results were mainly due to a closer investment ¢ 
the company’s loanable funds, and also to a slight increase in the 
average return on them. During the year they had been fortunate 
in having a favourable and comparatively steady rate of exchange, 
the average having been 46.20d per dollar, which was only 3 per 
cent. under par. The balance-sheet showed that the loans cu. 
standing on December 31st last amounted to £2,078,600, 
crease of £96,100 over last year’s figure. 


Mr James Anderson thy 


‘ 





an in- 
This was the first time 
for a good many years that the loans outstanding at the close of 
the year had shown an increase. In recent vears the competition 
of the National Mortgage Bank had been seriously felt, and the 
company now got a much smaller proportion of the new busines 
offering than in earlier years. As the State Bank had no shar 
capital on which to pay dividends, it could obviously work ona 
smaller ratio of profits than companies like their own. At the 
same time the company could offer special attractions, such as a 
almost immediate decision on any business presented, and 
option of repayment at short notice. They could no doubt largely § 

extend their business if they cared to lower their rate of interes, JF 
but the directors did not consider such a policy advisable. The ; 
present outlook for their mortgage business could not therefore JP 
be said to be encouraging. The quality of the business done by ; 
the company was first-class, but there was not very much offering RD | 
on terms which they cared to accept. | 
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INVESTMENTS. 


With regard to the item in the balance-sheet which of late years 
had become by far the most important of all—namely, investments 
—the British Government securities now stood at £748,817,2 Bo | 
decrease of £31,102, while the general securities, £2,547,06% 
showed an increase of £99,709. It was interesting to note how 
steadily the volume of investments on this side had increased 
late years. In 1915 of the total of the company’s assets 77 pt 
cent. was invested in the River Plate and 23 per cent. in London. 
To-day the figures were 39 per cent. in the Plate and 61 per ceil. 
in London. In view of such a heavy withdrawal of capital from 
a country where interest rates were as a rule much higher than 
they were in this country, it was gratifying that their profits hai 
been so well maintained. The quoted securities (over gg per cent), B 
taken at the middle prices ruling on December 31st, showed a sub: 
stantial surplus over their book price. The assets, therefore, welt 
worth to-day considerably more than the figures at which they 
appeared in the balance-sheet. ‘Their capital, reserve fund, and 
undistributed profits were all intact. As to the profits available 
for distribution, the directors recommended a further dividend of 
11 per cent. and a bonus of 2s per share on the ‘‘ A”’ shares, B 
making 24 per cent., less tax, for the year; a further dividend 
of 4 per cent. and a bonus of 2s per share on the ‘“ B” shares, 
making g per cent., less tax, for the year; and the allocation of 
£40,000 to the reserve toad, leaving £209,062 to be carried for 
ward. 
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GENERAL POSITION IN ARGENTINA. 


With reference to the general position in the Argentine Re 
public, he said that the economic condition cf the country Was 
not favourable during the year, and there was a heavy increas 
in the number of bankruptcies recorded. Taken as a whole the 
vear could not be said to have been a favourable one, but the 
country was sound, anj money was again tending to flow into? 
for investment instead of withdrawals being the feature, as was 
the case a year or two ago. With regard to the company’s Pr 
spects for the current year, the outlook was generally favourable, ‘ 
and they had no reason to fear reduced earnings unless some Ul i 

& 





toward events occurred. 
The report and accounts were unanimously adopted. 
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LAW LAND COMPANY, LIMITED. 
ANOTHER GOOD YEAR -STRONG POSITION. 


The forty-fourth annual general meeting of the Law Land Com- 
pany, Limited, was held on Wednesday, March 16, 1927, at the 
offices of the company, 30 Norfolk street, Strand, London, W.C., 
Colonel Sir T. Courtenay T, Warner, Bart., C.B. (chairman of the 


company), presiding. 


The Chairman, 1n moving the adoption of the report 


year. 


ac 
was - 775500. 


ber 31, 1920, have been paid. 
our reserve. If we pay the proposed final dividend on the ordi- 
nary shares we shall carry forward £10,250 to the next account. 
The leaseholds redemption acccunt is now £106,000, and the re- 


serve account £236,400. 


The item of expenditure which includes rates, taxes, insurance 
Rates for 


service repairs, &c., is £95,800, as against £98,600. 
the year were lower in all cases, but owing to the increased 
assessment of the company’s the last 
quennial valuation the actual amount paid was somewhat greater. 


properties under quin- 


There was a considerable increase in taxes, partly owing to the 


higher assessment of our property and partly to profits taxable 
We spent a good deal less on repairs, but, 
in the 


under Schedule ‘‘ D.”’ 


mainly owing to the coal strike, there was some increase 
cost ol service 
DIVIDEND AND 


SHARE BONUS, 


As you have seen in the report, we recommend a final distri- 
bution at the rate of 11 per cent. per annum, making 8} per cent. 
for the year, and in addition, as for several years past, that a 
portion of the reserve be capitalised and distributed—in this in- 
stance at the rate of four preference shares for every 100 ordinary 
shares held. 

Our halance-sheet again demonstrates the soundness of our 
conservative policy in the years which immediately followed the 
war. We have no inflated rents, and we have not written up our 
properties. On the other hand, we are constantly watching them 
with a view to spending what may be necessary to keep our build- 
ings thoroughly up to date, and for the purpose of maintaining 
the steady income from them which has enabled us to reach that 
position of strength and security which we hold to-day. Turn- 
wg again to the balance-sheet, you will observe that our prefer- 
ence capital is increased by some £13,000. Temporary loans have 
disappeared, mortgages are reduced by £20,000, leasehold re- 
demption account is higher by £6,400, general reserve by £12,000. 
On the other side, the only item calling for remark is the very 
important one ‘‘ cash at bankers ’’—showing an increase over the 
previous year of over £12,000. I have already referred to the 
elimination of the Harley House suspense account. 


STEADY DECREASE IN MORTGAGE DEBT. 


As vou will see for yourselves, we are still steadily decreasing 
our permanent mortgage debt, and for the benefit of any new 
shareholders who may be present here to-day, I would say that all 
our mortgages are on the instalinent principle, and are being paid 
off year by year at an increasing ratio. They are not subject to 
be called in at the caprice of the lender. 

We have again done very well with our letting, especially iu 
relation to office property. Our flats are all occupied, and there 
1s a good demand for this class of property at rents considerably 
in excess of those payable in respect of our older tenancies. As 
you can well imagine, this is a vital part of our business, and the 
very excellent results we have obtained are due in great measure 
to the energy, devotion, and tact of our staff and our assistant 
manager, Mr. Ford. It has never been our policy to force rents 
to the highest level obtainable, but only to secure an equitable 
imcrease to cover higher costs and the higher return on capital 
which is now looked for, and I think in no instance have our 
terms been considered harsh and unfair by either our old or 
new tenants. We feel that the best interests of the shareholders 
lie in maintaining the goodwill of our tenants and a reputation 
for fair dealing. 

Like all other business firms, we have had our troubles during 
the year in connection with the strikes and general labour unrest, 
but owing to the foresight of our general manager, and with the 
help of our office and outside staffs, many of whom have been 
With us a great number of years, we were successful in surmount- 
ing all our difficulties. 

Mr M. E. F. Crealock (general manager) seconded the resolu- 
tion, which was carried unanimously. 
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and 
accounts, said:—-I am pleased to be able again to congratulate you 
on another good year and on the general position of the com- 
pany. The rental is £213,000, as against £211,000 for the previous 
The available balance, after disposing of the Harley House 
suspense account and adding £6,400 to the leaseholds redemption 
count, and including £10,600 brought forward from last year, 
Out of this sum the interim dividend on the ordi- 
nary shares and the dividend on the preference shares to Decem- 
: We have also added £25,400 to 
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The dividend and distribution of preference shares, as recom- 
mended, was approved, and the retiring director, Mr M. E. F. 
Crealock, was re-elected. 

In supporting the re-election of Mr M. FE. F. Crealock as a 
director of the company, the chairman said that Mr Crealock had 
one great quality, which perhaps he inherited from his father, 
who was a prominent staft officer, and that was his great capacity 
to control men and to get people to appreciate difficulties in diffi- 
cult times. 

The auditors, Messrs Deloitte, Plender, Griffiths and Co., were 
reappointed, and the proceedings terminated with a vote of thanks 
to the chairman, directors, and staff. 








METROPOLITAN LIFE ASSURANCE SOCIETY. 


RECORD NEW BUSINESS. 

The ordinary general meeting of the Metropolitan Life Assurance 
Society was held, on the 17th instant, at Winchester House, Old 
Broad street, London. Mendl, K.B.E., pre- 
sided in the absence, through illness, of Sir John B. Wimble, the 
chairman of the company. 

The actuary and manager (Mr Henry J. Baker, F.I.A.) having 
read the notice convening the meeting and the report of the 


Sir Sigismund F. 


auditors, 

The Chairman said that the new business transacted during the 
past year consisted of 200 policies issued for the assurance of 
£294,990, producing a new premium income of £8,414, and single 
premiums amounting to 444,590 had been received. The new busi- 
ness showed an increase over the figure for 1925, and, in fact, 
was greater than that transacted in any previous year in the his- 
tory of the society. The claims by death which arose during 
the year amounted to £127,124, being 68 per cent. of the sum 
expected according to the table of mortality used in the actuarial 
valuation of the society’s liabilities and assets under its policies. 
The actual strain on the funds was, however, only 58 per cent. 
of the expected strain, and in consequence a considerable surplus 
was derived from so favourable a mortality experience. 

The rate of interest earned on the society’s funds showed an in- 
crease as compared with the previous year. In 1926 the rate of 
interest, after deduction of income-tax, was £4 8s od per cent., 
which was 1s 2d per cent. more than the net rate realised in 1925. 
The surplus derived from the excess of the net rate of interest re- 
alised on the society’s funds over the rate of interest assumed in the 
actuarial valuation was no less than two and a half times the 
amount derived from this source seven years ago. The value of the 
society’s marketable investments on December 31st last was over 
450,000 more than the figure at which they stood in the balance- 
sheet, and, in addition, the whole of the investments reserve fund 
of £100,000 remained intact, the total margin amounting to just 
over 12 per cent. of the ledger balances. 


RATES OF ABATEMENT INCREASED. 


In consequence of the satisfactory results of the past year’s work- 
ing, the directors were able to declare an increase of 2 per cent. in 
the rates of abatement, which would therefore range from g1 peh 
cent. in the case of the First Series to 41 per cent. for the Sixth 
Series. During the past five years the rates of abatement had been 
increased by 11 per cent., and fully participating policies, under 
which the sixth year’s premium became payable this year, would 
receive a first abatement of premium of no less than 46 per cent. 
For example, under a fully participating whole-life policy for 
£1,000, effected five years ago by a man then aged 2s, the premium 
this year would be only £11 17s. 7d. After making full provision 
in the valuation reserves for the maintenance of the current rates 
of abatement, there remained £31,877 carried forward as unap- 
propriated balance. 

At the special meeting, to be held at the close of this meeting, 
the directors proposed to terminate the Sixth Series of policies 
and to open a Seventh Series at a rate of abatement of 35 per cent., 
being 6 per cent. less than that declared for the Sixth Series. It 
was only three years since that Sixth Series was commenced, but, 
owing to the rapid increase in the rates of abatement during recent 
years, it now became necessary to open a new series in order to 
ensure that the older policyholders should receive their proper share 
of the surplus. 

He wished to take this opportunity of thanking those members 
who during the past year had introduced new policyholders. 
Members could do much to extend the business by either them- 


selves bringing the society before the notice of their friends or by 
suggesting to the office the names of those who might be interested. 


In conclusion, the Chairman paid a tribute to Mr. Baker and his 


staff for their devoted and ungrudging service to the society during 
the past vear. 


The report and accounts were unanimously adopted, and, at the 


| special general meeting which followed, resolutions were passed 
closing the Sixth Series of policies and opening a Seventh Series. 
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PINCHIN JOHNSON, AND COMPANY, LIMITED. 
GOOD RESULTS AND PROSPECTS. 
INCREASED SALES DESPITE YEAR’S DIFFICULTIES. 
INCREASE OF CAPITAL APPROVED. 


The annual general meeting of the shareholders of Messrs Pin- 
chin, Johnson and Co., Limited (Incorporating Wilkinson, Hey- 
wood and Clark), was held on the 16th instant at the Hotel Cecil, 
London, Mr Edward Robson (chairman) presiding. 

The Secretary (Mr A. A. Coldrey) read the notice convening 
the meeting, and the report and certificate of the auditors (Messrs 
Gully, Stephens, Baillie and Co.) having been read, 

The Chairman, in moving the adoption of the report and 
accounts, said :—Gentlemen, the directors’ report and balance-sheet 
have been in the hands of the shareholders for the past week, and 
with vour permission I am going to assume that same may be taken 
as read. 



























































YEAR’S PROFIT. 

Our net profit for the past year, after providing for all expenses 
and charges, depreciation of buiidings, plant and machinery, and 
also for bad and doubtful debts (but including a non-recurring 
item of £12,000 received for cancellation of an agreement), amounts 
to the sum of £148,339 1s od. 

There was brought forward from December 31st, 1925, an 
amount of £30,519 15s 6d, givirig us a total disposable balance of 
£178,858 17s 3d. Excluding the special amount of £12,000 referred 
to, our net profit, subject to taxation, shows an increase of some 
£2,000 over the previous year. 

After providing £23,287 17s for income-tax, and after deducting 
an interim dividend on preference capital, and an interim dividend 
of 10 per cent. actual, already paid, on account of the ordinary 
shares, we have a net available balance of £118,571 os 34, which 
I propose shall be dealt with as follows :— 


i A 


DIVIDENDS. 


That we confirm the payment of the half-yearly dividend on the 
preference shares paid January 1st last, and the interim dividend 
of 10 per cent. already paid on the ordinary shares. Also that we 
now declare a further dividend of 20 per cent. actual, less tax, on 
the ordinary shares, making a total ordinary dividend for the year 
of 30 per cent., less tax. 

We propose to add the sum of £27,000 to our reserve, bringing 
that item to a total of £118,112 9s sd, and to carry forward the 
sum of £30,571 os 3d to the 1927 accounts. 

I feel sure you will agree that the results we have to report for 
the past vear are a matter for congratulation to all concerned. 

It speaks volumes for the basic strength of our business, that 
within a very short period of the end of the general strike we had 
made good the losses entailed by that tragic occurrence. 

Our organisation in the Far East has been maintained in a most 
efficient state, and we consider we are in the strongest position 
to take immediate advantage of any improvement in the China 
situation, which must occur sooner or later. 

We have branches, agents, and depots in almost every country 
in the world, and consequently as our business is of so comprehen- 
sive a character, and practically world-wide in its activities, we 
are assured of a great measure of success, even in the most difficult 
of world trading conditions. 

Our sales for 1926, in spite of the difficulties indicated, again 
resulted in a satisfactory increase, whilst for the first two months 


of 1927 we have again made a very satisfactory advance over the 
corresponding period of last year. 


THE FUTURE. 
Now, as to the future. 


We consider there are really hopeful signs of an improvement in 
the industrial outlook, and if this view should prove to be correct, 
then we look forward to 1927 with confidence, because if we can 
obtain such satisfactory results when conditions are as depressing 
as last year, then we should do considerably better when times 
are good. 

The resolution was carried unanimously. 

The retiring directors and auditors having been re-elected, the 
proceedings terminated with a cordial vote of thanks to the chair- 
man, directors, manager, and staff. 


EXTRAORDINARY GENERAL MEETING. 
ACQUISITION OF DOCKER BROTHERS—INCREASE OF CAPITAL. 


An extraordinary general meeting of the ordinary shareholders 
of Messrs Pinchin, Johnston and Co., Limited (incorporating Wil- 
kinson, Heywood and Clark), was held on the 16th instant at the 
Hotel Cecil, Mr Edward Robson (chairman) presiding. 

The secretary (Mr A. A. Coldrey) having read the notice con- 
vening the meeting, the Chairman said :—‘t Gentlemen,—In 
moving the resolution, I must explain that although it authorises 
an increase in the ordinary share capital of 300,000 shares, we do 
not propose to issue mcre than 240,000 shares at present. 
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This issue is for the purpose of giving effect to the deeq of 
covenant entered into by the company for the acquisition of th 
business of Messrs Docker Brothers, of London and Birmingham 

For some few years past it has been the policy of this company 
to extend their interests whenever, in the opinion of the directors, 
a suitable and profitable opportunity occurred, and this policy 
has been pursued with discretion and good judgment, and hys 
been helpful in broadening the scope of our activities in a pro, 
gressive manner. We have taken care in applying this policy to 
acquire interests that are not only self-supporting in their ow, 
organisation, but also those which would profitably supplement 
the manufacturing and marketing policy of the parent company, 

In considering the association of the business of Messrs. Docker 
Brothers with our own, we are satisfied that the merits of this 
transaction are beyond doubt. 

The association of interests, when fully effected, will, in the 
opinion of your board, result in each unit obtaining very definite 
benefit. Even assuming that trade conditions in are no 
better than in 1926, we are satisfied that, on that basis alone, the 
advantages of the transaction are very convincing. 

Although the of Messrs. Docker Brothers will be 
operated as a separate unit, their results will be reflected in the 
balance-sheet and proSt and loss account of Pinchin, Johnson and 
Co. for the year ending December next. 

Based on past results, your board are satisfied that the com. 
bined operations of the associated businesses for the year 1927 
will result in a net profit figure very substantially in excess of 


>» 
1G27 


business 


the amount required to maintain the present dividend 30 per 
cent. on the enlarged capital. 

In addition, the transaction will result in a very large imme. 
diate addition to the reserves of the company. 


by results, we 


If our reasonable anticipations are borne out by 
believe that by this time next year we shal! be able to present to 
the shareholders such a satisfactory position that may justify 
the board making some proposal that should be a distinct addi. 
tional beuefit to the shareholders. 

It is not possible to say at present just what form we antici- 
pate such proposal may take, and naturally you do not expect me 
to enter into possible details at this date; but I have no doubt 
you will have gathered from my remarks that this new develop. 
ment opens up particularly attractive prospects for the future. 

Your board have no hesitation in commending the proposals 
to the shareholders, and I now have much pleasure in moving the 
resolution. 

After Mr Arthur E Jay had seconded the resolution, which 
was carried unanimously, the meeting was concluded. 


—— 





WESTMINSTER ELECTRIC SUPPLY CORPORATION, LIMITED, 
TRANSFER TO THE LONDON POWER COMPANY. 

The ordinary general meeting of the Westminster Electric 
Supply Corporation, Limited, was held, on the 16th instant, at 
the offices, Eccleston place, London, the Right Hon. Lord War- 
grave, P.C. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the accounts had had to be prepared in accord- 
ance with the London Electricity (No. 2) Act, 1925. They had 
transferred to the London Power Company, under the terms of 
the 1925 Act, the generating machinery at their Horseferry station, 
and since the accounts were closed had received payment for this. 
The whole of the generation portion of the Westminster Com- 
pany’s undertaking had thus passed to the Power Company. The 
Central Company had also transferred the whole of their works 
at Grove road, together with their main transmission lines, t0 
the Power Company, and payment had been received by the Cea 
tral Company, with the exception of a small balance which was i2 
process of final adjustment. The result had been that the Central 
Company were able, under the terms of the 1925 Act, to capitalise 
a sum of £225,000, which had been divided equally between the 
St. James’ and Westminster companies. This had been brought 
into their free reserves, and formed part of the £503,746 which 
was capitalised by their company last year. The balance of profits 
for the year was £137,077, which was sufficient to pay the prefet- 
ence dividend and the ordinary dividend at the standard rates, 
leaving a balance to be carried forward of £1,502. At the moment, 
until the standard price was settled, they could not say whether 
any or all of this sum was available for distribution to the share- 
holders. He wished on behalf of all the shareholders to thank 
the staff, who had stood by them loyally, without exception, during 
the general strike. 

Owing to the restrictions which were in force the output was 
sensibly reduced, but he was pleased to be able to report that theif 
output this year, taken up to last Wednesday, was over 2,000,000 
units in excess of the previous year’s figure. ‘The coal situatioD 
gave the board of the Power Company, who under the Act now 


supply them with current, a very great deal of anxiety, and the 
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prices which had to be paid were very onerous. The 
whole of this cost had been borne by the company with- 
out any imcrease 1n price to the consumers. The London Power 
Company was now functioning, and was generating all the cur- 
rent that was required for the purpose of the constituent com- 
a ray M.P., seconded the motion, which 


Sir James Remnant, Bart., 
was carried unanimously 


A final dividend on the ordinary shares at the rate of £5 16s per 


tax, was declared, and the proceedings then terminated. 





cent., less t 
HARRODS, LIMITED. 
RECORD RESULTS—-INCREASED DIVIDEND. 
The thirty-seventh annual general meeting of Harrods, Limited, 
was held, on the 14th instant, on the company’s premises, Bromp- 
ton road, S.W. 


Sir Woodman Burbidge, Bart., C.B.E. (chairman and manag- 
ing director), said that the net profit for the past year was 
£705,957) an increase of £12,910 on the record figure of the pre- 
vious year. It was interesting to note that, whereas the capital of 
the company on its formation 37 years ago was £141,400, it was 
now £5,915,000. The stocks on hand at the end of the first year 
were £49,000, and they row totalled over £1,000,000; the cash 
was then £11,880, and was now £632,981; and whereas at that 
time they had no investments, they now had over £2,000,000 1n- 
vested. The net profit for the first year was the modest figure 
of £13,500, Whereas this year it was £795,957, and in the meantime 
they had distributed dividends (including this year’s) of over 
£7,900,000. Shareholders would agree that this was evidence 
of sound progress, and was a very satisfactory achievement. The 
directors recommended a final dividend of 13} per cent., making 
18}, against 16 per cent. for the previous year—transferring 
£25,000 to the reserve fund, which would then stand at £770,799, 
and carrying forward £104,805, as compared with £82,456. 

In the balance-sheet the freehold properties in London and 
Manchester, at £3,636,694, showed an increase of £91,537. This 
increase represented expenditure to the extent of 454,000 on their 
main premises in Brompton road, which was evidence of their 
determination to make the House of Harrods increasingly attrac- 
tive and up-to-date, and leave no stone unturned in studying 
the convenience and comfort of their customers. The balance of 
£37,000 represented the purchase price of the Beaufort Garage, 
which had proved a great convenience to their customers for the 
free parking oftheir cars. The figure of 43,636,694 was the actual cost 
of these properties, and there could be no doubt that their value 
to-day was greatly in excess of it. With regard to stocks on 
hand, £1,021,000, he might say that the rate of turnover of the 
stock for the past year again showed a satisfactory increase—in 
fact, it was the best turnover of stocks for the last fifteen years. 
Investments and securities, £2,004,813, showed an increase of 
£50,000 due to a further investment of that amount, in 5 per cent. 
war loan. 

SALE OF SWAN AND EDGAR BUSINESS. 


The sale of the Swan and Edgar business would result in a clear 
net profit to Harrods of £321,320. The company’s holding of 
ordinary and preference shares in that company cost Harrods 
£678,680, and they would receive for those shares £1,000,000. They 
had no liability whatever for the rebuilding of the new premises 
of Swan and Edgar, the cost of such rebuilding and equipment 
having been entirely financed by that company. They had received 
a certain amount of criticism for paying over £6 per share for 
the shares acquired, but that criticism had now been effectively 
answered by a sale at over #10 per share. The balance-sheet 
showed liquid assets totalling £1,242,703, and, with the £1,000,000 
added, there would be a total of £2,242,703. 

Viewing the position from another standpoint, the financial 
strength of the company was shown by the fact that the total value 
of the assets was nearly six times the amount of the total liabilities 
to trade and all other creditors. He wished to emphasise the 
importance of this strong position to the public who did their 
shopping at Harrods, as the company’s financial resources, which 
were increasing year by year, were being used in every possible 
direction to give better service and value to their customers. 


INCREASED SALES. 

Notwithstanding the trade depression experienced throughout 
the country last year, with its corresponding decrease in the 
Spending power of the public, they could record a satisfactory 
increase in the number of sales during the year. They had in 
daily use for delivery of customers’ orders 170 electric and petrol 
motor vans. During the year they had made 4,160,000 actual 
deliveries to town and suburban customers, and these, together 
With their parcel post to country customers, contained 9,500,000 
parcels, Their motor vans ran during the year 1,768,000 miles, 
and all this work was done, he was glad to say ,without a single 
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accident to life or limb. As evidence of the widespread popularity 
ot their half-yearly sales and the value and satisfaction they gave 
to their customers, he might mention that the total sales for the 
first day only of the company’s January sale exceeded the unpre- 
cedented figure of over £100,000. 

With reference to their branch of Kendal, Milne and Co., Man- 
chester, although the net profit had not quite reached the previous 
year’s figure—the difference being comparatively very small—the 
directors were quiie satisfied with the trading results, especially 
as the cotton trade, which was the Staple trade of that large and 
important industrial district, had for several years past had to 
contend with very difficult trading conditions. 

In conclusion he said that the improvement in trade now taking 
place throughout the country prompted him to predict that the 
results of the company’s trading this year would be even better 
than those of the record year which it had been his pleasure to 
review on the present occasion. 

The report was unanimously adopted. 





ACHILLE SERRE, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFITS. 


The twenty-first annual general meeting of Achille Serre, 
Limited, was held, on the 16th instant, at the Great Eastern Hotel, 
London, Mr Eugene A. Serre (chairman of the company) pre- 
siding. 

The secretary (Mr T. J. Restall) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: I feel sure you will agree with me that 
upon the occasion of its coming of age there is every reason for 
confidence in the future prosperity of your business. For most 
undertakings the past year has been little short of disastrous. 
The general strike and the prolonged coal strike could not fail to 
affect all businesses seriously, and ours was no exception. 

EFFECTS OF THE STRIKE. 


Until the beginning of May business had shown a steady and 
satisfactory increase, and results not only justified the views I 
expressed at our meeting a year ago, but pointed to a record 
turnover and record profits in excess of all anticipations. The 
springtime is our harvest time, and the declaration of that ill- 
conceived general strike was a serious setback and gave your 
directors cause for great anxiety. For twelve days we had to 
stand by works which remained idle, not, I am glad to say, on 
account of any dissatisfaction on the part of our employees, every 
one of whom proved absolutely loyal, but to the inability of the 
railways and carriers to maintain their transport services and 
the difficulty experienced by our own motor men in crossing 
London. 

Although for these and other reasons we were obliged to close 
our works during the strike, we nevertheless found it possible to 
distribute practically all of the orders in hand at the time, and 
our customers much appreciated the efforts we made to serve 
them. Thanks largely to the enthusiastic response by our own 
drivers, we were able to organise a road transport service between 
our works and nearly all of our country branches. 

It is pleasing to record that within a few days after the end 
of the strike there followed a remarkable recovery of business, 
which continued throughout the remainder of the year, but in 
spite of this and the excellent results during the early months of 
the year the setback in May involved a heavy loss to the com- 
pany. Moreover, as the coal strike continued for some months 
after the general strike was settled, our profits were adversely 
affected owing to the greatly enhanced cost of materials. 


RESULTS OF THE YEAR. 


I now come to the result of our trading for 1926, and, having 
regard to the handicaps to which I have referred, I hope you 
will agree that our profits are very satisfactory. For the pre- 
vious year our business profit amounted to £36,655. For 1926 
we made a profit of £41,110, an increase of £4,454. Although last 
year our contribution to the National Health Insurance Fund in- 
creased to the extent of £844, and an additional sum of {goo was 
allowed for depreciations, we paid only £182 by way of interest 
to our bankers as compared with £2,407 for the previous year, 
this reduction being, of course, due to the introduction of our new 
capital. 

In connection with our contribution to the National Health and 
Unemployment Insurance Fund, I should like to point out that 
this now amounts to nearly £4,500. This item is a great and a 
growing tax on a business such as ours, which employs a very 
large number of people and depends largely upon the profit made 
on labour. The amount we paid last year represents 2} per cent. 
on our total capital. The balance available for distribution 
amounts to £30,159, as compared with £22,722, the net profit for 
1925, an increase of £7,437, and this excellent result makes it 
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possible for your directors to submit the recommendations em- 
bodied in the report. 

You will see from the list of the branches enclosed with our 
report that we have opened several new branches since last March, 
and we shall be opening others during the next few months. We 
have also successfully negotiated the purchase of both freehold and 
leasehold premises which we already occupy in cases when we 
have failed to secure an extension of the leases. The steady ex- 
pansion of our business during 1926 resulted in many of our de- 
partments being congested during the busy season and, as we 
look forward tc a further growth during this year, we have taken 
a lease for a short term of some very suitable factory premises close 
to our Wallis road works. The space provided by this extension 
will be of very considerable help, and should relieve the pressure 
for the next two or three years, but your directors are faced with 
the fact that we are rapidly outgrowing our existing accommoda- 
tion at Hackney Wick, and now have under consideration a pro- 
posal for acquiring a large plot of land on the outskirts of London 
with a view to the gradual transference of all our departments. 
When next I have the pleasure of meeting you I hope to be able 
to give you some more definite information about this plan. 

The report and accounts were unanimously adopted. 


includes interest on British Government investments, which yoy 
will notice stand in the balance-sheet at £943,345, as compared 
with £802,808 at the end of the previous year. 

During the past trading year our orders and production have 
been rather irregular; that is to say, we have had slack ag wey 
as busy times; and to some extent this has been due to genera) 




























prevailing labour conditions, of which you have, unfortunately, 
been well aware; but a very important factor which affecteq 2 
was that the Air Ministry exercised a rather drastic cut ¢ 
approximately 33 per cent. in their estimates for their aero engine 
requirements, the effect of which was that we, in common with 
other engine manufacturers, had to bear a proportion of reduction 
in the amount of orders placed. 

I am, however, pleased to tell you that in the Air Estimates {or 
the coming year the estimate for aero engines has been brought 
up to approximately the same figure as in 1925, and we have reason 
to hope that your company will in due course participate in the 
larger amount of orders to be placed. 

During last year we were fortunately successful in securing 
a fair amount of export business for our aero engines, which 
assisted us considerably to obtain the results achieved, 

As showing the high opinion held by the Air Ministry of the 
‘‘ Napier’? Company’s products, it is gratifying for me to be 
able to tell vou that for all the long-distance flights ‘‘ Napier” 
engines were selected. 

Your directors, after very careful consideration, feel that the 





CITY AND INTERNATIONAL TRUST, LIMITED. 


BURDENSOME TRANSFER AND STAMP DUTIES. 

The statutory meeting of City and International Trust, Limited, 
was held, on the 16th instant, at 8 Crosby square, London, Mr 
L. K. Kiek (chairman and managing director) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the statutory report showed the totals of actual 
cash receipts and payments ‘‘on capital account and otherwise’ 
as at February 28th last. The sum of £717,700 had, up to and 
including February 28th, been received in respect of calls payable 
on share capital, including about £8,500 in prepayment of later 
calls, while £3,613 had come in from interest, dividends and other 
items. The figure of £490,834 represented the amount of cash 
actually spent up to the date of the report in payment for invest- 
ments, &c. The amount really invested at that date was larger 
by a considerable additional sum in respect of investments already 
contracted, but not yet paid for, at that date. On March 30th 
the share capital would be fully paid. 

The Chairman, after dealing at some length with the Stamp 
and Transfer Duties, continued :—Burdensome as such transfer and 
stamp duties were on home business, they were often prohibitive in 
international trade. He would like in these times to add to the 
movement to ‘“‘ Buy British Goods,’? which an enlightened Board 
of Trade had only just recently shown commendable wisdom in 
supporting with encouraging results, the slogan, ‘‘and Invest in 
British Securities.”” He would be far from displeased if the 
United States and other countries, which had now become lenders 
instead of borrowers, should reciprocate the compliment we had 
paid them for so many years prior to the war, and invest some of 
their surplus wealth in British industry to mutual advantage. 
But, if in addition to the heavy income-tax deduction from in- 
terest or dividend, a stiff capital duty was exacted on all in- 
vestments other than British Government or municipal stocks, 
such funds would continue to avoid inhospitable channels, and 
would find more convenient investment opportunities elsewhere. 

Reverting to the company’s operations, the chairman said that 
while the directors believed in ‘‘ Safety First,’? they were actively 
engaged in taking advantage of suitable and attractive investment 
opportunities. If the average returns which they were at present 
earning on their investments and the other transactions in which 
they had been in a position to participate, or on which they were 
engaged, were a fair criterion of their probable results, they 
might, without undue optimism, expect at their first general meet- 
ing to give the shareholders a satisfactory account of their 
stewardship. 

The report was unanimously adopted. 


time is now opportune to obtain authority to increase our capital 
in the way proposed in the report, and, if that is done, to capital 
ise some of our financial reserve by giving the ordinary share. 
holders one 8 per cent. preference share for each three ordinary 
shares held by them. 

The report and accounts were unanimously adopted. 

At the subsequent extraordinary general meeting the resolutions 
to increase the capital and issue bonus shares to the ordinar 
shareholders were approved. 


MARCONI’S WIRELESS TELEGRAPH COMPANY, LIMITED. 
CAPITAL PROPOSALS APPROVED. 


The ordinary general meeting of Marconi’s Wireless Telegraph 
Company, Limited, was held, on the 15th instant, at the Con- 
naught Rooms, Great (Queen street, London. 

The Chairman (Senatore G. Marconi, G.C.V.O., LL.D., D.S5c.), 
in moving the adoption of the report, said:—I hope you will feel 
that the proposals which the directors have placed before you for 
your approval will mark a turning-point in the history of the 
company. It may be or interest to shareholders if I make some 
brief reference to the very great progress which is being made 
by our company in keeping well ahead in technical matters re 
lated to the development of wireless and in devising and utilising 
new inventions and improvements. Revolutionary changes art 
being introduced in the methods of long distance transmission 
which, in my opinion, will not fail to place our telegraph ser- 
vices on a sound and profitable basis. These changes are being 
chiefly brought about by the utilisation and adoption of the beam 
system, which has been invented and developed by myself in co 
operation with the technical staff of your company. 


THE PEAM SYSTEM. 


Recent tests have not only fully demonstrated the perfect adapta- 
bility of the beam system to wireless telephony, but also the possi- 
bility of superimposing a commercial telephone channel upon ou! 
existing high-speed telegraph services, thus obviating the cost of 
erecting separate stations for carrying out telephonic commun! 
cations. The commercial advantages of such an important de- 
velopment of the beam system are obvious, and the opening of the 
first multiplex telephone and telegraph service will be epoch- 
making in the history of long-distance radio communication. The 
preliminary tests have been carried out under the direction of 
Mr A. G. Mathieu, by the courtesy of the British Post Office and 
of the Bell Telephone Company of Canada, for a period of several 
week-ends between Bridgwater and Bodmin in England and 
Drummondville, Montreal, Toronto, and Ottawa in Canada. 

Very successful results have been obtained by our research de 
partment with a system of facsimile transmission developed by Mt 
G. M. Wright. This system will enable ordinary writing, type 
written or printed sheets and pictures to be flashed across space; 
thereby enabling a much smaller staff of operators to send and 
receive long messages. It will then be no longer necessary to spell 
out each word. When this system becomes available for com 
mercial use a very substantial reduction should be possible in 
the cost of running the company’s telegraph services. 








D. NAPIER AND SON, LIMITED. 
SATISFACTORY RESULTS— SOUND POSITION. 

The general meeting of D. Napier and Son, Limited, was held, 
on the 16th instant, at 211 Acton Vale, London. 

Mr H. T. Vane, C.B.E. (the managing director), who presided, 
said:—In proposing the resolution that the directors’ report and 
balance-sheet for the year ended September 30, 1926, be approved 
and adopted, I think it will be generally conceded that, having 
regard to the general trading conditions for the period under 
review, the results as disclosed by the accounts may be considered 
quite satisfactory and the financial position of the company 
thoroughly sound. 


The net profit for the year amounts to £201,793. This, however, 


From what I have said, you may agree that on the technical 
side we are not standing still; but whatever progress has already 
been made it will always, in my opinion, be essential that 2° 
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effort or expense be spared in endeavouring to keep well ahead 
on the technical progress of our werk. But we are still a very 
long way from having exhausted the possibilities of wireless to 
anything like their full extent. 

MR. KELLAWAY’S SPEECH. 

The Right Hon. F. G. Kellaway, P.C. (deputy chairman and 
managing director), in seconding the motion, said that when he 
became managing director of the company it had interests, either 
acquired directly or through subsidiary concerns, in some 60 
companies, 12 of which carried on businesses in no way con- 
nected with wireless. With one or two exceptions, these concerns 
had involved the parent company in heavy losses. Summarising 
the position of the 12 non-wireless companies, he said that nine 
had been disposed of during the past two years, and the three 
remaining had been reorganised and were now making a profit. 
The total amount written off in respect of these 12 companies was 
£932,091, the whole in respect of losses incurred previous to the 
last two years. The second group of companies in respect of 


which heavy writings down had to be made as a result of past 
losses were three, which were concerned with the broadcasting 
side of wireless and with the telephone business. 

Dr O’Beirn, speaking on behalf of the Committee of the Irish 
Shareholders, supported the proposals of the board. 

Mr Nordon, speaking at great length, explained the grounds 
on which the Committee of the English Shareholders were opposed 
to the recommendations of the board 

A long discussion ensued, and ultimately the motion for the 
adoption of the report and accounts was put io the meeting and 
carried on a show of hands. 

A poll was demanded. 

The resolutions approving the board’s proposals in relation to 
the capital of the company were carried on a show of hands, and 
a cordial vote of thanks to the chairman concluded the proceedings. 

The result of the poll on the resolution for the adoption of the 
report and accounts was :—1,586,<32 votes in favour and 320,076 
against, so that the resolution was carried by a majority of 
1,266,456 votes. 





IMPERIAL CHEMICAL INDUSTRIES, LIMITED. 


ADVANTAGES OF THE MERGER. 
RELATIONS WITH EMPLOYEES. 


SIR ALFRED MOND 


The statutory general meeting of Imperial Chemical Industries, 
Limited, was held on the 18th instant, at Winchester House, Old 
Broad street, London, E.C., the Rt. Hon. Sir Alfred Mond, Bart., 
P.C., M.P. (chairman of the company), presiding. 

The secretary (Mr J. H. Wadsworth) having read the notice 
convening the meeting, 

The Chairman said: Ladies and gentlemen, I am very glad to 
have this, the first, opportunity which we have so far had of 
meeting our shareholders. Of course, as you are aware, the 
statutory meeting is a purely formal meeting, and our business 
is consequently very short. You have, no doubt, all read the 
report of the directors, which puts forth the necessary statutory 
information, and I have to move that this report be adopted. 
Before I do so I should like to explain the absence of some of 
my colleagues. Sir Harry McGowan, our president and deputy- 
chairman, is abroad on important business. Lord Reading ex- 
presses his regret at his inability to be present, and so does Sir 
Josiah Stamp. 

It is not usual at statutory meetings for the chairman to make 
any remarks about the position of the company, but as this is the 
first time we have met, and as of necessity it will be a consider- 
able time before we shall have an annual meeting, I thought 
it might be of some interest to you if I just made a few comments 
on the report before you and said a few words on the position 
of the vast enterprise in which you are all shareholders. 


HEAVY CAPITAL AND STAMP DUTIES. 


There are two points to which I should like to refer. One is 
the amount of capital duty and stamp duty paid to the Govern. 


ment which, you will see from the report, amounts to a very 
large sum. I need not say that before embarking on the scheme 
adopted those responsible gave the most careful and exhaustive 
consideration to this question. Alternative methods of attaining 
our object were examined. Some of these would have saved a 
small proportion of the duty which we have paid, but our investi- 
gations showed us that by far the cleanest, clearest, and, there- 
fore, the most efficient, method was the one we have adopted. 

As the law stands at present, therefore, the position is that the 
Most efficient method is subject to the highest amount of taxation. 
A large part of our capital had already borne duty once, but 
Such is the state of the law that it has had to bear duty a second 
time merely because of our effort towards increased efficiency. 
This double duty is clearly a tax on efficiency. The present 
Government realised this when they were considering the position 
of the mining industry. They realised that one of the most fruit- 
ful sources of efficiency in that industry lay in amalgamation, 
and to encourage this they swept away for that industry the 
liability to double taxation. 

Surely what is good for one industry is good for all. Those 
leaders of labour who have thought the matter out realise, and 
have stated that these amalgamations, conducing, as they do, to 
efiiciency, are in the interests of labour. As it was, with reluct- 
ance we came to the conclusion that in order to secure the 
gteatest degree of efficiency we must face this heavy liability. 
It is only reasonable to suppose that leaders in other branches 
of industry are deterred from following our example in their 
seaich after increased efficiency. 


ON THE OUTLOOK. 


. This cannot be right, and the Government must surely realise 
this, as they have had demonstrated to them that there is a very 
important and growing body of opinion in favour of facilitating 
measures similar to those taken by us, and I should like to say in 
this connection that the very important committee which sat to 
inquire into the amendment of the Companies Act recommended 
the abolition of this double taxation. Of course, I do not know 
what we can anticipate, but one may express the hope that in the 
Bill which is shortly to be introduced in the House of Commons 
to implement the findings of that Committee this subject will find 
its due place. If that is so, it seems to me that it would only be 
fair that your company should have any benefit of such legislation 
extended to them, even in a retrospective form. 


EXCHANGE OF SHARES NEARLY ONE HUNDRED PER CENT. 


The only other point in the report to which I want to refer is 
the response to the invitation to exchange into the new company. 
When we started the merger the directors of the various com- 
panies which form the fusion could not, of course, of themselves 
form a definite or conclusive opinion as to how far their share- 
holders would accept the invitation to exchange the shares in their 
respective companies for shares in Imperial Chemical Industries. 
We had to take a certain amount of risk on this, but those of us 
chiefly responsible were quite certain that we should get a response 
of such a nature and of such a character as would at any rate 
pass the controlling interest in the old companies to the new com- 
pany, and justify us in taking the risk of proposing this exchange 
to our shareholders. 

I can only say that our most sanguine expectations have been 
far surpassed. To-day the exchange represents 96 per cent. of the 
total capital which is issuable in respect of the shares of the par- 
ticipating companies, and the balance of 4 per cent. will, I think, 
mostly come in in a relatively short time as a good deal of it is 
held by people abroad who have not had time to exchange, and by 
executors who are engaged in dealing with estates and are sub- 
ject to technical delays of that kind. What it really means is that 
in the space of a few weeks we have obtained what we may prac- 
tically call a 100 per cent. merger, and I believe that such a result 
is unique in the history of mergers in this or any other country. 
It shows—and we are very grateful for it—the great confidence 
which the shareholders in the old companies have had in the 
advice given to them by their boards and in the board of the new 
company. It immensely facilitates the task of your new organisa- 
tion in utilising the constituent powers of the merger to the very 
best advantage of the whole. 


BENEFITS OF THE MERGER. 


Well, ladies and gentlemen, we have only been in existence 
relatively a few weeks, although sometimes I think it is years, 
because so much has been done, so many questions arose, and so 
many questions have been solved in those few weeks that we might 
have been at it a great deal longer. I am very glad to be able to 
assure you, however, firstly, that the relationship between the 
members of the boards and staffs of the constituent companies is 
one of the fullest co-operation and harmony. 

Secondly, I should like to tell you that even in that short space 
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of time the ideas which led us to form this merger are proving 
fully justified. We formed this merger with the idea of creating 
the most efficient machine for the handling of the chemical in- 
dustry of this country which we could think of. We anticipated 
that, ow ing to the nature of the processes and various products of 
the various companies forming the merger, we should be able to 
effect economies and to render each other useful assistance from 
both the and the technical Well, 
already the fruits of that idea are beginning to be gathered, and 
alterations and changes have taken place which will increase the 
joint profits of the combined concerns. Already the exchange of 
technical information and résearch is proving to the benefit of 
the whole organisation; already the creation of closer commercial 
liaisons is showing advantages which, of course, will be developed 
as time goes on and as we proceed. 


commercial points of view. 


SATISFACTORY PROGRFSS MADE. 


Therefore we have every reascn up to now to be very satisfied 
with cur progress. The fruits of some of the work which is being 
done to-day will not, of course, show immediately, but it will 
show as time goes on, and I am quite confident, as I was before 
the merger was formed, that the step we took was the wise one 
and the right one, and was to the advantage of the industry, to 
the advantage of those engaged in the industry, and to the 
advantage of the shareholders, who form now a vast body to whom 
we are responsible. 

I should like to say a special word on the subject of research. 
Of course, the companies which have come together are among those 
which have always had in the past well-equipped research estab- 
lishments and well and ably and highly-trained research experts. 
The co-ordination of the work of the various laboratories and con- 
sultations between the various experts who are at the head of 
these laboratories, and the able technical chiefs of the various 
organisations, are already leading to fruitful results, and in the 
future will lead to new developments of very considerable magni- 
tude. I have always maintained that it is only in this way that 
the industries of Great Britain can maintain themselves against 
the industries of the Continent or the industries of the United 
States, and I am glad to find that the views one has held in theory 
are rapidly proving themselves to come true in practice. 


CONDITION OF INDUSTRY AND TRADE. 


I should just like to say one word to you about the condition of 
industry and trade generally. Of course, the year 1926, as you all 
know, with a general strike and the coal dispute, was an extra- 
ordinarily bad year for industry, and our industries were no ex- 
ception. That the balance-sheets of the constituent companies show 
no worse results than they do is due to the enormous inherent 
strength of their positions—strength much greater, of course, than 
any of the constituent companies has fully disclosed in the past. 
In fact, it is due largely to the conservative building of reserves 
that they are able to mzke as good a show as they have been able 
to make in the balance-sheets for the year 1926. 


THE CURRENT YEAR. 


The year 1927 opens under brighter auspices. Revival of trade 
is taking place, and, although it would be a mistake to talk about 
a boom in trade, still we can look forward—unless some new catas- 
trophe arises—we can look forward in the year 1927 to at any rate 
a normal trade, and I hope something better than a normal trade. 
If that is the case, I am sure you ought to be satisfied with the 
results we may be able to show at the end of the year 1927. 


CHINA. 







There is, of course, one market in which we are considerably 
interested, and which at present is in a very disturbed condition, 
and that is the market ot China. One of the subsidiaries of Imperial 
Chemical Industries is Brunner Mond (China), Limited, an organi- 
sation founded some years ago in order to push our products 
there, and which has been very successful. Last year, in spite of 
all the difficulties that existed, the trading was, on the whole, 
remarkably satisfactory. Of course, you get intensified troubles, 
and it is difficult to predict exactly what will happen in 1927. All 
I can say, having, as we have there, property and staffs, covering 
almost all the whole country, is that it is a curious fact that as soon 
as the wave of disorder and artificial agitation—and artificial it 
is—against British goods and British people passes, the real 
Chinese readily come back and take up their commercial relations 
with their old friends and customers. 












POSITION OF ENGLISH PEOPLE. 








There is nothing more untrue than that the Chinese people 
as a people—particularly the commercial class—have any feeling 
against the British or against British merchants or British 
goods. In fact, they go through extraordinary difficulties and 
sometimes incur considerable risks in trying to obtain them. 
But, of course, the position is difficult. We have continual com- 
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munications on the position, and we have the greatest apprecia. 
tion of the loyalty and splendid work of our staff out there, | 
want specially to mention this because I do not think people jp 
this country realise what Englishmen and Englishwomen are 
going through in China at the present time, and how to some 
extent they may feel that they have been rather let down by 
their fellow countrymen here. Of course, we have an office and 
a godown in Hankow, which he had to evacuate. 

Naturally, our staff are members of the Defence Force, and jt 
was a sad day for them when they had, as Britishers, to sur. 
render their rifles to the so-called Chinese army. It is always 
a hard thing to ask an Englishman to do. Our Shanghai staff 
is occupying, I am afraid, more time in the trenches of the 
settlement than in attending to office work; but the spirit is 
splendid, and I should like to send from you to them a message 
that we appreciate the splendid and loyal spirit they are show. 
ing, and that they can look, at any rate, for our support in their 
difficulties out there. 


RELATIONS WITH EMPLOYEES. 


Ladies and gentlemen, there is just one further point on 
which I want to say a word, because I think it is very important 
—that is, the relations of our company to those who are in its 
employ. Attempts have been made—in rather irresponsible 
quarters, I am glad to say, not in responsible quarters—to cause 
trouble or disaffection between those who are working for our 
companies and ourselves, and from the formation of the merger 
there have been rumours which are as baseless as they are 
unfair. I have seen statements that it was the intention of our 
company to reduce wages, that the conditions of labour would be 
worse, that the old regard for the workmen which the various 
firms have shown in our industry for over two generations 
certainly—for I should say speaking for practically every one 
of the industries, there has been no serious industrial dispute 
in the chemical industry—was going to be disturbed, and there- 
fore troubles would arise. 


BASELESS STATEMENTS. 


I want to say authoritatively here, not only for myself, but 
also for all my colleagues, that such statements are entirely base- 
less and untrue. I should not be jn this chair, nor would I have 
occupied this position for one single moment, on terms of that 
kind. I have always looked upon it as a duty for the captains of 
industry to pay as much regard to the fair claims and needs of 
those who are co-operating with them in labour as any other 
body of people with them. In fact, far from our having any 
intentions of this kind, our views are of an entirely opposite 
nature. We shall devote, as soon as we can find time, a great 
deal of thought to the important problem—how can a great 
organisation retain its contract not only with the heads, but 
with every man working in the ranks? What steps can we take 
to tie to ourselves still more closely than we have done by some 
form of co-operation all those engaged with us in a great enter 
prise? In what way can we ameliorate their conditions? I 
what way can we make them share in our prosperity? In what 
way can wé make their lives more happy or more content? 

Those are the ideas which animate the board of this Corpora- 
tion, at any rate, and those are the lines on which we intend to 
work. I think it is important to say so at the first possible 
moment, speaking officially for my colleagues and myself, and 
I am quite sure that we shall succeed in the future as we have 
succeeded in the past. 

We may have some difficulties of dislocation of labour by this 
plant or that plant in one locality or another being put out of 
operation, but I can only say that steps have been already taken 
to see that if anything of that kind occurs, pensions and com- 
persation for those who are put out of work will be paid on 4 
liberal scale if we cannot find employment for them immediately 
oz at a future date in our own works. That is the spirit with 
which we are animated, and that is the spirit in which we 
intend to conduct this enterprise, and I am certain that in this 
we shall have the support of our shareholders. 


CO-OPERATION NEEDED. 


There is nothing more certain to my mind—after an experience 
extending over a quarter of a century as a leader of industry 19 
this country—than that unless we can get a new psychology 
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work and to save the country. 
Well, ladies and gentlemen, that covers the ground which I 
wished to cover. Next time I address you I shall be able to pre- 


sent to you, I hope, a not unsatisfactory balance-sheet. 

I now move the adoption of the report, and will ask Lord Ashfield 
to be kind enough to second the motion. 

The Right Hon. Lord Ashfield, P.C.: 
seconding the resolution. 

The resolution was put to the meeting and carried unanimously. 


I have much pleasure in 


VOTE OF THANKS TO CHAIRMAN. 


Mr. S. F. Prest: Ladies and gentlemen, before we separate I 
think we ought to pass a hearty vote of thanks to our chairman 
for the very interesting information which he has given to us. 
He has told us a good deal about the present position of the com- 
pany so far as rt has gone, and he has told us the objects that the 
board have before them. I am sure that every shareholder here 
will agree that we trust the board will carry out those objects, 
which meet with our entire approval. 

Mr W. B. Morrison: I should like to second that vote of thanks, 
and if the proposer will permit me to extend it I would suggest 
that we as shareholders send our thanks not only to the executive 
but to the workers—the operatives—in the different parts of the 
country and in the different parts of the world, to whom our chair- 
man has already referred in terms—statesmanlike terms—that I 
think are seldom heard at a company meeting, and also to the 
clerical staffs. No business man, I think, can have failed to recog- 
nise the efficiency of those staffs when he considers the celerity and 
despatch with which all the multifarious details connected with the 
change over has been carried out. 

I should also like to include the executives of the different con- 
stituent companies, as well as the board of this company. Imperial 
Chemical Industries have the great advantage that the various 
employees of the companies have had some little experience already 
in sinking their own individualities and in merging themselves 
into the interests of greater concerns, and that will, I think, make 
much more easy the task of taking this further step and bringing 
about that complete co-operation without which success cannot be 
attained. I take it that not only the shareholders of this company 
but practically the whole of British industries will watch with a 
good deal of interest what amounts to the experiment resulting 
from a vision, carried out with energy, initiative and courage, 
which I think would have deterred lesser men, and will watch the 

development of bringing together on the board of one company a 
number—and I am not speaking in any Terms of idle flattery—of 
the most brilliant intellects and the strongest personalities in the 
country, but I do believe that that board has sufficient organising 
power and sufficient of that valuable commodity commonsense to 
fit each one of those personalities and intellects into its proper 
place and to work together loyally for the benefit of the workers 
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the industries of this country, unless we can get hearty 
tween those engaged in the ranks and those engaged 
unless we can mpake them understand and believe, and 
that the prosperity of industry is not merely for 
‘ it of the shareholder, but for the benefit of the worker— 


hen we are in the extraordinary position of having a 
r spending vast sums of money in this country in order to 
discontent between the citizens of this country, it is more than 
ssary that those in responsible positions should take every 
humanly possible in order to counteract this fiendish 
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and the shareholders of the company. I have very much pleasure 
in seconding the resolution. 

The vote was unanimously accorded. 

The Chairman: I have to thank the mover and seconder for the 
kind words they have spoken, and I accept them on behalf of 
myself and my colleagues and all the other interests which Mr 
Morison has just mentioned. I will see that they are conveyed 
to the right quarters. I am very glad indeed that at a share- 
holders’ meeting we should think of all those engaged in our great 
enterprise. 

The proceedings then terminated. 


GOVERNMENT RETURNS, &c. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened on Mar. 18” 
1927, and the total amount applied for was £50,335,000. For bills at 
3 months, dated Monday to Friday, £98 17s 11d, and above in full. 
Saturday, £98 18s ld, about 58 per cent., and above in full, The 
amounts allotted were in bills at 3 months, £35,000,000. 




















Amount Treasury Bills | 4% Treas 
Date. soon Applied at 3 Months. ponds? 
— For. Average Rate. | Average Price:. 
1927. £ | £ £s a4 | £84 
32000000 58,065,000 4 ; aay a 
ni 
Sooo | ae8aso00 | 4 4 289 ail 
x ni 
aae| Same ike |S 
ni 
40,000,000 53,700,000 49478 | nil 
58,380,000 47561 | nil 
30,000,000 46,255,000 47211 | nil 
50,335,00C 47323 | nil 








Tenders will be received on Mar. 25, 1927, for Treasury Bills te be 
issued to the maximum amount of £45,000,000. 


CURRENCY NOTES ACCOUNT—(000’s omitted). 
































ale : 
z ge Soe Redemption Account. 
“32 B58 Ss 8 * o eG 
= 22° : es B |S so ‘i °o 
— He B22|| £2 | 328 | Bosna |23|2222|s2~8 
Z, Ss aa - Sr ws» 
06/8 a Css Notes. 22\s 3 3 as 
£ £ £; £7, & |%| 2@ £ 
285,616} 12,318|/ 7,000} 27,000} 22,450 | 17°3; 241,294 190 
286.503} 12,516|/ 7,000, 27,000} 22,460 173, 242,446, 123 
282,784] 12,401// 7,00} 27,000} 22,450 175{ 238,595, 140 
299,070) 12,571) 7,000) 27,000 22,450 165; 255,052| 159 
281,538) 11,908|| 7,000} 27,000 22,450 176 | 130 
June 25.......ee006 | 290,316] 12,472|) 7,000} 27,000; 22,450 17-0) 246,198! 140 
Bept. 24.......eee05 | 285,592) 12,227) 7,000; 27,000, 22,450 173) 241,185, 184 
Dec. 31......+0000| 296,261! 12,812) 7,000} 27,000} 26,950 18:2, 248,111; 132 
Mar. 25.....+.cee05 | 284,256) 11,882) 7,000! 27,000] 26,950 18-9) 235,076} 112: 
June 24.......000+. | 292,278] 12,265) 7,000, .. | 53,950 185) 243,474) 119 
Bept, 30....eeeeeee4| 293,004) 12,555) 7,000; .. | 56,250 (191) 242,188) 121 
©. 30... -eeeeeeee | 296,777) 12,561| 7,000]. | 56,250 189) 24 192 
Mar. 31....seseeeee| 295,337; 12,226/ 6,550) .. | 56,250 19:0; 244,585) 178 
June 30........++6. | 294,036] 12,567) 6,550 | $6,250 191) 243,667] 136 
287,858} 12,295) 6,300) .. | 56,250 (195) 237,467; 136 
296,461} 12,457) 6,300; .. | 56,250 189) 246,248} 119 
281,493, 11,607) 6,300, | 56,950 199; 230,438 112 
283,990 11,674’ 6,150, .. | 56,250 198, 233,129) 135 
286,050 174) 6150| | 56,250 | 196) 235,193} 198 
286,195! 11,810/| 6,150)... | 56,250 | 19°6| 235,469 136 








pince July 21, 1920, notes and certificates outstanding include notes called in bus. 
not yet cancelled. Maximum fiduciary issue for ] was fixed at £320,600,000, 
for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at ane at £247,902,500, and for 1927 as 





PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


\ Estimate | Total Receipts into 





for the the Exchequer from -— Recerrs. —~ 
Year Apl.1, 1926,;Ap!. 1, 1925,, Week Week 
1926-27. to == ito Ended | Ended 
(See Note)| Mar.12, | Mar.13, | Mar. 12, | Mar. 13, 
1927. | 1926. | 1927. _|__ 1926. 
= Exchequer £ £ a7 16 art 
on lst — | 
Bank of England... 6,880,249) 5,341,778 ee | Pe 
Bank of Ireland.... 676,684) 1,215,322) ee | we 






B66. 855 6,557,100 








REVENUE, 
Customs........ 108,450,000! 100,418,000! _ 97,437,000, 1,932 1,744,000" 
Excise........ eee} 141,300,000} 125,726,000, 125,630,000 656,000} 1 
Motor Vehicle Duties ..| 21,600,000 31,374,000 18,056,000 s Bio. 1 342,000 
Estat &co., Duties...... 66,000,000! . D D | * 
oa. esse isi; |  Bonmond! 22,150,000 22,170,000, 1,100,000 
Gand Tax, House ty Pe 
& Mineral Rights Duty| — 1,000,000 760,000 ~_ 850,000, —_—_70,000 
Property & Income Tax| 254,800,000} 214,056,000 239,758,000 10,831,000) 10,770,000 
Buper.Tax........... e+} 64,500,000] 55,390,000} + 63,250,000) 3,020,000 20,000 
Excess Profits Duties, &c. 2,000,000, 3,500,000) “ ; 500,000 ‘ 
Corporation Profits Tax 6,500,000 3,860,000}  11,12C,000 330,000 
Post Office..............| 59,400,000) £5,700,000 54,300,000 900,000} 900,000 
—- Lands. wvoewenss 9 1,000,000) 930,000, .. ee 
f 
TeOOne eeerntec ee | 21,650,000 1a) AON Ste 
Miscellaneous— 
oO Receipts..| 25,600,000} 25,941,903) 15,251,725 63,007) 853,605 
Bpecial Receipts....| 26,000,000} 24,535,438, 30,840,304 _1,04¢,000,_ 980,110 
Revenue,.........seee+2| 824,750,000} 735,062,526 750,167,617 22,243,007 21,654,715 
Total, inc, Balance...... 741,619,459 756,724,717 ~~. ~«SSCt«C 








| 


OTHER RECEIPTS. 
Temporary Advances Repaid— 
Bullion .o.0--ccccscoccocecosccccvecs 
Interest on Exchequer Bonds under 
ture (Money) 


Under the Housing Act, 3914 .. 

Under the West Indian Islands 
(Telegraph) Act, 1924 ..... 

By Exchequer Bonds under the 


aie Expenditure aw 


Act, 1 
(0) Under the Unem 
surance Acts, 1! 
«) By Sreeeury Bills 
jury Sevevecccococe 


42) Ways and Means Advances .... 
yments— 
a of Suez Canal Drawn 


> respect of Cunard Loan 
In respect of Issues under Land 
Settlement (Facilities) Acts, 1919 
and 1921 
=e res 


tof Issues under Section 
(4) of the Finance Act, 1920 .. 
seam received under Section 59 


(5) of — Finance Act, 1920 


THE ECONOMIST. 


Total Receipts into 


the Exchequer from 
|Apl. 1, 1886, Apl. = 1925, 


Mar 12, 
__1927. 


ee 


100,000 


17,772,432, 
2,423,151,000 
22,851,414 


3,512,150 





e— Recerers. — 
Week Week 
Ended | Ended 
Mar. 12, | Mar. 13, 

1927. 1926. 


Mar, 13, 
1926. 


oa £ 


2,150,000 
2,351. ee 41 ene “sng 
55,688,11 | 





615,000) 
00 33,800,000 800,000) 750,000 


10 
5,055,707 ee ee 


pean a) 8,500,000) 5,50C,000 


4,703 
30,000 


241,010, 


5,141) 
130,000 


245,784) 
15,174,767 
299,785 


3927,021,948 3.867.839.9524, 4,112,007 TOAS5TS 


EXPENDITURE AND OTHER ISSUES. 


Estimate | 
for the | 


1926-2" — 
(including |Apl, 1, 1926,\|Apl. 1, 1925, 
Supple- to 
| Mar. 13, 
i. 


manesy 
ITUR Grants). 


ational Debt Bervices— £ 
60,000,000 
17,500,000 


14,100,000 


2,600,000 
__ 428,981,000) 
832,381,000) 
OTHER ISSUES, 

ent a 
on Zxchequer ds under 
the ck, 150. Expenditure (Money) 
er ployment “Insur- 


{ssues to Meet Capital 
ae the scope 


Under the Hows: Act, 191 
Under the ousing Ack 18i4 
(Telegraph) Act, 1924 .......... 
Under the Capital Expenditure 

(Money) Act, 1904:—Exchequer 
Bonds paid off, £1,553,300; less 
_ off by th> National Debt 
missioners, £776,100 
Onemployment Insurance Acts, 1921— 
Repayment of amounts borrowed .. 
ption of Debt— 
Treasury Bills .........ccccccccece 
= pal of National Sa 


Putecigel of Exchequer B Bonds paid 
soesposcn 
paid 
Principal of 
off, £21,718,069; less paid off by 
GoRettonal Debt Commissioners, 


sicesees 
ania 


Other Debt under the War Loan 
Acts, 1914 to 1919 ........cccccees 


Issues to National Debt Com- 
missioners to Reduce Debt— 


Suez Canal Drawn Shares ew 
ments 


Balances in Exchequer— 
Bank of England... se cevcerorccccocs 
Bank of Ireland 

Total 


Total Issues out of 
the Exchequer to 
meet Payments from 


Mar za. 


£ 
314,834,727} 
55,126,449 
16,879,190 
10,553,441 


4,189,181 | 


2,365,847 
385,592,361) 392,711,141 
789,541,196, 


13,782 
17,942,431 


10,200,000) 


3,779 


pa IssvEs, ——, 
Week 
nes, | 


304,541,527 2,569,826 
42,927,874, "395,059! 
16,830,044) 


10,387,303) 


sc0sese! 
541,144, 


2,216,607 
392,711,141 


773,059,125) 


475,406 


375,000 91,248 


oa 60,810 


4,471 2,866 
6,687,666 7,860,733 


10,032,022) 9,331,779 


73,782 
2,150,000 


11,350,000 
6,000 


46,976 


Mar. 12, °27.|Mar. 13, ‘26, 


2,017,055 
___ 558,633 
~~ 2,575,688 


In.or 
2,181,137 — 
951 


3,132,150 + 54,985 + 217,031 


Nore.—Budget Estimate as in H.C. 69 of 1926. 


Treasury, March 14, 1927. 


[March 19, 19927, 


NATIONAL DEBT—(Million £). 


5 
2 


| Dec. 31, 
1926. 
Mar. 12, 
1927. 





Funded Debt snimenig 
Term. Annuities ........! 
4% Consolidated Loan.. 
% Conversion Loan.. 
Conversion Loan .. 
War Stock .....0.. 
49% War Stock ........ 
and 5% War Stook.. 


» pan 
Sn@Bedeueld of | 
Es aupsabeetdec’ | 


_ 
~ 


Other Debs ° 
Loan ( 


noch) “ 
Treasury Bills .......... 
Temporary Advances .. 








7,142 16a 1598 1,108 
Other Capita! Liabilisies 70 | 


Total Liabilities. 


se a Oe eee ee 


seseel TAI |8,079 | 7,812 | 7,707 | 1,666 | 7,787 | 7.633 
* Includes debt to American Government, 
POSITION OF THE FLOATING DEBT, aa 
eek ended 
Ways and Means Advances Mar. 13,'26. Mar. 31,’26. Mar. 12,'27. Mar, 12,'7, 
Outstan — & & & & 
Advances by k of England 


Public Deptmts. 147,891,000.. -,139,441,000... 131,801,000... + 1,400 
ee ate tetanding —.. 568,055,000. .*564,855,000. .*603,175,000. .— 15,4s5at 


Total Floating Debt ...... 715,926,000.. 904,296,000. . 734,976,000. — 1206550 


* Includes £8,000, the »apeneote of which were not carried to the Exchequer 
. within she period of the account. 





The Bankers’ Gazette, 


BANK OF ENGLAND. 
Return for Week ended Wednesday, March 16, 1927. 
ISSUE DEPARTMENT. 





£ | £ 
Notes issued ........ 169,050,205 | Government debt .... 11,0151 


| Other securities ...... 8,734,90 
| Gold coin & bullion ..149,300,20 


169,050,205 | 
BAN. —_ DEPARTMENT. 


Proprietors’ capital .. 14,553,000 
Rest .......ceseeeeee 3,742,129 
Public deposits*...... 19,183,864 
Other deposits........ 102,179,364 
Seven-day & other bills 9,783 


139,668,140 139,668,140 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


£ 

Government securities 32,657,560) 
Other securities ...... 73,230,664 
Noles wccccccccccece St eThin 
Gold and silver coin .. 1,435,816 


Inc. or Dec. on 
Last Week. 


| Amount, 


| Inc. or Dec. on 
Mar. 16, 1927. 


Last Year. 


£ 
21,184 
3,025,340 
1,742,930 
1,435,000 
459,102 
450 


350,455 
17,005 
ts% 


Rest 

Public deposits 

Other deposits 
Government securities 
Other securities 


Note circulation 
Coin and bullion 
% of reserve to liabilities 


PP l+i+i++ 


in Gold in 
Deposits. Banking, or out of 
Bank. 


Reserve and|s 
% of Reserve 
to Liabilities. 


Coin and 


(excluding 
Date. i Bullion. 


Bank Post 


Bills), Depart- 


} ment. 


Circulation [ooonstties ‘ 
€ 


s | £ | 
26 |151,344,543, 137,049,120 | 16810,936 100,270,206 
2 |151,032,135| 137,937,175 |117,726,628 103,038,755 
9 |150,189,275| 136,969,655 |120,345,386 105,540,6 
16 |147,579,209) 136,187,880 119,790,062 104,241,298 
a3 150,147,937| 136,603,685 {116,311,586 101,215,727 
2 {150,115,074 137,588,645 |119,173,316 105,179,368 
\120 104 582,000 in 33,446,466 


753,026| 137,056,560 ,080,848 104,912,326; 
18 150,736,021] 136,706,105 |121,363,228 105,888,224] 67,000 out! 33,779,916 271 —- 


BANKERS’ CLEARING RETURNS (00's omitted). 


| Town. 


1 £ | & 
Jan, 158,000 out} 34,045, ot 
Feb. 378,000 out} 32,844 

811,000 out} 32,969, "es0 ; 
96,000 out S572855)) 
51,000 out} 33,294,25 

64,000 out} 32,276, 439] aa - 





Total. 


Metropolitan. | Country. 


£ 
504,359 
66,895 
55,760 
627,014 | 8,728,789 
637,643 8,573,889 
154,900 

16% |= 18% 
a 

39,825,054 
40,437,119 
— 612,065 
15% 


£ 
303,£57 
36,397 
32,124 


1927. £ 
January 1 to Mar. 2 ........| 6,340,831 
Week ending oy ? 673,151 
9 715,715 | 


7,148,747 
776,443 
803,599 


— 


7,729,697 | 

7,571,535 

158,162 | 
20% 


372,078 
364,711 
a 


Total tc to ) date 1927 
Do 1926 


Increase or decrease in 1927 { s 





Total for year 1926 1,660,757 
Total for year 1925 na 44 


Increase or decrease in 1926 12% 10% 4 ne 








169,050.25 


So ee 


Re eis aoa 


ee ee Oe ee ee eee a7 i 








27, 


1926. | | 
Mar. 12, 
1927. 


| 


Esnapeabecebdent 


FanSssSSnrrs & 





£ 
015,10 
734,90 
500,205 


05015 


£ 
657,560 
230,664 
344,100 
435,816 


668,140 
bt and 


+ Dec. on 
t Year, 








Piatt Me 


| 





B 
ved 
& 


Pa, eee 


pain co eee 


Sore 


ee gee 


Deh aaa 


a 
x 
bs 
Z 










March 19, 1927.! 


PROVINCIAL CLEARING RETURNS. 











THE ECONOMIST. 
OT . 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
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aauein : l a i, he = | Mar. 6, 
A ate Weekly ASSETS. 1927. : ° 1926. 
Month of February, | qmeic'to March 12, | Retohsbank shares not yet issued | 177,212 | 177,212 177,212 | 177,212 
snes Gold and bullion ..... ° soceee 1,843,956 | 1,833,867 1,834,003 | 1,404,902 
1926. i ‘1927. % 1926. 1927. Of which deposited abroad keeeae | 93,007 93,007 93.007 207,705 
2 ehh didi cccmimeas Z Reserve in foreign currencies .... 202,135 203,933 182,715 468,30C 
—— ~ 2 4 24 Bills of exchange and cheques.... | 1,603,976 | 1,643,795 1,247,957 | 1,159,641 
Number of Working Days £ £ £ eeeee ant ote coin specsseesece 129,325 132,477 142,749 | 89,102 
, otes of other German anks ceee 14,989 8,923 | 18,570 | 19,247 
BIRMINGHAM «.----- zo 114.0% | ZEEE |— 2S SRATEBID | SEEN | AATENEES cocecrcccsceccesseccecs| GSMS | 158963 12,936 | 4,362 
BRADFORD -----+-++*"- 4'282,000 | 4.466.000 + 4:2 12,051,000 | 11,518,000 Investments.........cscsccececcce 92,765 92,640 92,571 234,896 
a ., , } % 55,870,600 | 52,790,600 | Other assets.......---............ 457,245 | 606,205 616,482 | 905,872 
DUBL eeccccrecescoces * + ce Bi 'y p " ” [ABI TIES, | 
HULL... seeeseeeee reer trees | {ieee ee ee 17731100 | Reduced capital......... aa 122,788 | 122,788 122,788 | 122,788 
LEEDS ...--+--sss+eee"" 3'303,000 3,147,000 | 4°7. 8,775,600 8'742100 | Increase of capital (shares not “yet 
LEICESTER ------ senses sh003'000 | Sa'aanoeo | 50! 86°238200 | 94537500 188UCE) 6...-eeeceeeseeeeevere 177212 | 177,212 | 177,212 | 177,212 
LI IVERFOOI Tebadal daesctalc 60,511,000 | 55,507,000 8:2 156,372,600 ) 140,630,200 ROREFVE 20... cccccccccccccccsecece 237,085 237,085 | — 237,085 185,807 
MANCHESTER .--....-.. 6 "605,000 | 6,600,000 = ‘07 15907000 | 16. 466 600 Notes in circulation ............. 3,346,877 | 3,465,227 2,926,397 2,729,707 
NEWCASTLE “ON-TYNE 2,784,000 | 2'538,000 |— 88 7°710,200 | _ 7.5684 Other daily maturing obligations . | | '524,228 | '539,358 | 653,469 714,727 
pale eee ee ‘| 4.164,000 | 4°563,000 |+ 95 10,906,600 | 11,613,500 er liabilities .................. 157,637 | 212,145 208,254 | 533,293 
8 spiacaamani oe —— * Equal to one billion _o marks or one Rentenmark,. 
Total......cecccseses 142,663,000 | 134,053,000 |— 6-0 The gold reserve is calculated in accoraance with the new legal prescription 
Ca of one pound of fine gold equals 1,392 Reichsmarks.”’ 
OVERSEAS BANK RETURNS. NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 
NOTE.—The latest return of the Bank of Esthonia appeared in the sieea ate tikes i sl | nn | tend — 
Economist of December 18; Egypt in January 15; Canada, Danzig, and Mar, 10, ar. 3, eb. 24, | Feb. 17, | Mar. 11, | May 2, 
Bulgaria in March 5; Switzerland, Denmark, Lithuania, Poland and | 4... as 1927, 1927, 1927, 1927, | 1926. | = 
Greece in March 12, and bullion) ....| 1,056,820 | 1,065,718 | 1,051,789 | 1,052,812 | 395425 | 322,650 
US. FEDERAL RESERVE BANKS.—In $’s (000° s omitted). eee terseeos 488,885 491,938 481,127 | 473,812 | 958, 90 697,600 
- * os Notes in circulatn.. 1,850,757 | 1,849,147 | 1,823,064 | 1,820.800 7,502, 598 934,150 
| Mar. 18, | Mar.11, | Mar. 4, | Feb. 25, | Mar. 19, ‘ . 
RESOURCES, 1927 1927. | 1927. 1927. 1926. Current accourts... 127,244 | 128,939 | 126,907 | 127,904 | 180,131 | 112,125 
Total gold reserves ...... ey — — ae a (a) 1 Belga=5 francs, (b) In thousand francs. 
bills di counted . * A ’ , 
re bought in open mkt| 218,870 | 26 1,690 289,020 280,190 <0 NETHERLANDS BANK.—In florins (000’s omitted). 
Total U.S.Govt.securities} — 475,340 | x 310, 5 ° ; | Mar. 7, | Feb. 28,, Feb. 21, | Mar. 15, iti 
Totalearning assets ....| 1,026,730 | 389.550 | 1,036,640 | 985,330 | 1,101,640 oo | ae | —_* | Feo’ | view’ | isan” nicenans 
Total resources ......+e6- 5,194,630 4,919,730 } 5,012, 290 4,274,300 5,039,000 Gol 2 418,946 | 413,934 | 414,022 414, 158 429,915 Ye3.092 
r aeioe antes in| 27.765 | 27,705 | 28,103 28,390 | 25,488 8,436 
actual circulation ....| 1,706,230 | 1,718,890 | 1,716,950 | 1,708,530 | 1,659,210 Dects.and advances 375,560 | 581,871 | — oS 
Deposits—Member bank—| | Notes in circulat’n 795,703 | 806,420 814,671 785,919 | 824,844 316,632 
reserve account...... | 2,295,300 | 2,221,150 | 2,231,270 | 2,165,650 2,230,280 pi i F P r c 
Total deposits......... . | 2,325,030 2,260,760 2,289,580 2213 880 2.264.650 Deposits .......... 44,430 34,177 | 31,229 39,322 41,010 5,016 
Capital paid in and surplus Dy . ‘ | . — ’ it q 
Tol lisbilities.......... 5,194,630 | 4,919,730 5,012,290 | 4,874,300 | 5,039,0.0 | _ BABE OF JAYA.—in Socine (Ve cmieed), 
Ratio of total reserves io} Mar. 12, Mar. 5, Feb. 26,\Feb. 19,) Mar. 13,, Position 
deposit and Federal) Assets, 1927. | 1927. 1927. | 1927. | oun May 30, _ 
Reserve note liabilities| | GOD crcccccececdecccse | | . 
combined .......... | 790% 797% | 785% | 801% | 756% silver sesccectasssecsceok 221,920 | 226,800 226,700 | 226,100 | | “4o'158 29,785 
= si : iscounts, advances, and | | 
NEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted). | other ‘investimente. ss... 120,100 121,500 122,800 126,30 | 95,048 77,567 
Caen ee anne cnn cence cece eee aD IABILITIES, 
Mar. 16, | Mar. 11, | Mar. 4, | Feb. 25, | Mar. 19, | Notes in circulation. ... 303,600 306,900 | 305,200 | 307500 | 335,136 109,499 
Total bills discounted .... 49,570 | 113120 / 114,710 | 89.540 | 104.190 Deposits and bills pevable | 44.000 | 57.000 ’ 58400 | 61600 | 54,563! __ 11,360 
Bills bought in open mkt 2.670 76,340 79,830 53,530 57,410 aed , ‘ 
Total U.S. Govt.securities 170,870| 54120;  57,610|  4,120| 134,140 BANK OF NORWAY.—iIn kroner (000's omitted). 
Total earning assets .... 243,580 | 243,580 | 252,170}  196,990| 297,850 Mar. 7, | Feb. 28, | Feb. 22, , Mar. 8, , Position 
Deposits —- Member bank | ASSETS. | 1927, 1927. 1927. 1926. |May31,191¢ 
—reserve account.... 865,630 849,190 | 846,800} 825,430} 867,830 | Coin and bullion—Gold...... 147,228 | 147,228 147,228 | 147,224 44,224 
Ratio of total res. to dep. Balance abroad and foreign | 
and Federal Res. note NT Seed scha taped we nee 49,413 49,342 49,658 | 90,302 , 28,533 
__liavilities combined... _ 82°8% | 84:2%, | 832% _ 880% | 77: ‘8% —- | Norwegian and Foreign Gov- 
: ie , i ; ernment securities........ _ 45,602 45,602 47,602 | 13,596 | 8,816 
‘SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). aera eee loans ........ 392,984 397,648 428,545 | 283,019 | | 76,911 
ae IABILITIES, 
Feb. 19,| Feb. 12,; Feb. 5, | Jan. 29, | Jan. 22, | Feb. 20, | Notes in circulation ........ 317,405 | 318,914 311,747 | 325,327 | 113,484 
_ ASSETS. 1927. 1927. | 1927. 1927, | 1937 1926 Deposits at sight............ 272.287 | 275,289 291.029 | 150.275! 7,1 
cat roe and bullion.... 8, = 8, = 8,255 7, a 7, 8,073 er 
ubsidiary coin......... ° 30 | 220 215 22 50 -—In kronor (000’s omitted 
Bills discounted ........ 7,892 | 7,885 | 8,035 | 7,592 7,117 7,270 aes BANK OF SWEDEN ( ). 
Investments .........006 §49 549 | ‘549 | 649 549 530 Mar. 12, | Mar. 5, | Feb. 26,; keb.19, ; Mar.13, | May 31, 
LIABILITIES. | ASSETS. 1927. 1927. 1927. 927. 1926. 1914. 

— Seasusekeeeaneke os 1,000 | “— | 1,000 1,000 1,000 1,000 | Gold....... . - ‘4 222,490 222,616 222,759 222,939 | 229,658 104,918- 

es ee Geende 339 | 9 | 339 339 339 258 | Balance abroa 

oo incirculation .... 7,161 7476 | 8,012 7,935 | 7,080 7,559 = aves bills 126,526 | 129,125 132,950 133,443 | 142,585 112,172 
over) ment deposits .... 1,675 | =1,514 | 955 2,317 2.368 Swedish and for | | 

Bankers' deposits........ 6319 | 6,384 | 6519 | 4,499 | 4672 | 6,623 | Gov. securities.) 60,421, 60,421 | 60,421| 60,421 | 47,266 | _ 32,469: 
oe a cash reserves | | | ¢ Discounts & loans} 226,555 | 243,630 221,470 217,131 265,877 112,668 
iabilities to public. . 52°9 51:2 53'3% 510% 54°6 55°3 LIABILITIES, 
ne eee: | Se me * © | wotes in circulat’n| 465.510 | 474,229 | 465,454 | 438,062 | 468,859 | 226,555 
IMPERIAL BANK OF INDIA.—In rupees (000' s omitted). Deposits ceeeee eee 93,182 | 103.218 99,165 119,96: 145,536 369,660 ; 
- “> » | ~— - ved Jen. 38, i a, 7 BANK OF FINLAND.—In F. marks (000’s omitted). 
SSETS, . . . . . | le OT Mar. 8, | Feb. 28, | Feb, 23,, Mar. 8, | Position 

Total securities ....| 20,56,47 | 20.21.44 | 20,23,84 | 20,1481 | 200421 | 14.72.58 Mar. 8, | Feb. 28, | Feb. 25, ) Mar. — 

ASSETS, 1927. | 1927. 1927. 1926. |May30,191¢ 
DS sesssevecocees| 18,56,69 | 18,26,86 |} 17,79,26 | 17,2810 | 16,04,50 | 16,58,53 326,220 | 326,280 326,366 331,830 35,091 

Cush Credle eveees-| 32450,58 | 31/19,61 29,35,34 28,28.80 | 27,80.78 | 35,65,26 om. besa otegeeastreaess 6,22 26, , 8 | 
nie corcccee ’ 105, 587,08 | | 

Foreiga bilerscccz.| ©2997 | “arss| Osso8 | Seen | OSCo9 | FED | Ollie wesecttessceeenceneere | 1,957,380 | 1,190,225 | 1,172,608 | 1,288,657 90,579 

Dead stock. -....| 276,68 | 27647} 276,33 | 2,76,51 27638 | 2,75°7 | Pinnish and Foreign Govern- 2 

Bal.with other banks 7,94 | 9,57 6,34 16,83 15,10 | _ ‘11,84 ment securities............| 544,969 | 344,969 | 344969 | 366,424 21,826 

isa weted eee 13,6968 | 13,33,36 | 13,69,33 | 17,0007 | 36,38,32 | 15,17,30 Gherenp and loans ........| 627,799 | 637,508 | 643,904 573,547 | 105,151 
i assesses ABILITIES. | 

Capital coos 62, Notes in circulation ........ | 1,458,385 | 1,446,554 | 1,367,420 | 1,365,318 123,941 

floc ih aa Seo SoD So Soe Hoe | ae Deposits at notice ..........! 390.425 | 376,911 | 416. 384 | ‘587,462 | 21,225 

Total deposits... ... 93, 31, p i 

thesbovsincidasy ee a. ssa BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
Deposits in Lond’n 1,040 i 008 | 994 1,008 939 1139 Mar. 9, | Mar. 2, ; Feb. 23, Feb. 16,; Mar. 10, | Nov. 2, 
Adv’nces in L’nd'n 984 996 1,026 1,001 990 1,191 AssETs, 1927. 1927, 1927. {| 1927. 1926. 1922. 
Cash, &c., at other | Gold bullion and coins ..| 23.628 | 23,626 23,624 23,623 23,563} 12,993. 

__Banks in London 122 66 37 110 95 82 | Silver coin...... ecccccccee| 2,870 2,877 | 2,879 2,885 2,171 +s 

J I 000 itted Balance abroad .......... — = — = — “= 
F PAN.—In yen ’s omitte Treas. notes & sm. change \ ,163 | ‘ ; 

aes oF caves ~~ . Short term bills ..........| 70,996 | 70,892 | 70,596 | 70,964 66,448 | 6,639 

he _ 5, — ~. a — | —” 6, L. nest Loans against securities..) 53,645 | 53,464 | 53,049 54,776 Ooaa7 — 
SETS, ° . . ne le h es ee 14,212 | 13,187 18,270 ’ 

Cash and bullion... 1,115,181 | 1,114 849 | 1,115,216 | 1,116,086 | 1,112,982 221,320 re TIES, ’ | ’ 

IBCOUNtS .....006 238,288 | 338,589 168,673 163,081 237.359 41,740 | Noves in circulation ......; 29,290 29,593 | 27,855 26,920 28,785 4,085 
Advances ........ 128,728 126,240 111,187 103,216 248,369 70,540 Capital paid up ...ceecce-| 15,447 13,447 13,447 13,447 11,659 8,000° 
— 1,245,863 | 1,3°0,015 | 1,209,242 | 1,187,997 | 1,291,158 | 362,270 | ROSEENO ovcnr-seecerevees/ 2287 | Bas? | RaST 2800 | 

. teeccece f) 9 , % ’ * ’ i 1 © secccccces 2,500 2 2, , oo 
Gomi deposits .... | ‘543/885 | '522,537 | ‘533,690 | ‘526,196 | ‘651/810 | 8740 ee somewesers] ee isons | e327 15221 Tall 61 
Other deposits... | 71,174 | 77,597 |__ 67,970 | __ 75,911 | __76.904 11,440 | Current accounts ........, 40,838 | 42,811 | 42,982 43,497 46,735 | 16,933. 

= | Government accounts ....| 85,986 | 82.303} 81,220 82,404 78,841 | 16,697 
BANK OF FRANCE.—In franos (000’s omitted), Other liabilities ........../ 15,732 | 16,037 | 16566 22.568 | 17,270 | 3,757 
i ee pi 
Mar. 17,| Mar. 10, | Mar. 3, | Mar. 18, Position IA. —In lei (000’s omitted 
Ass 1927. '| 1997. | 1927." | 1926. |May 28,1914 NATIONAL BANK OF ROUMAN | ( ). 

Gold coin ona bullion eoes| 5,547,828 | 5,547,828 5,547, | 5,548,252 7 Feb. 19, Feb. 12, Feb. 5, Jan. 29, May 12, 
Of which held abroad ..| 1,864,321 | 1,864,321 1,864,321 | 1,864,321 } 5,730,625 Assets. 1927. | 1927. 1927. 1927. 1922. 
ilver coin and bullion. ece| 342,107 342,050 341987 4 632,650 | Gold ........ccecceee: 572,985 572,985 572,703 572,703 545,275 

Adeounts and advances ..| 4,658,853 4315,765 | 5 5,614, — praeare 3,327,775 Silver, &e. wessessene] 3 ees | ~ gues | " Pn 1" a 10.505.199 

ances to th eee /28,900, 29, , oe overnment loan .. ’ ’ 902, 304, 

Nom, Camere, P| rs ‘ Sher advances... 11/801,499 | 11,787,780 | 11,313,793 | 11,399,212 | 5037/43 
0 tevecesccccccccccess [9a275,300 52,764,172 52,462,400 51,698,935 5,811,875 LIABILITIES. 

Government deposits...... , 20838 58.777 | 82,060 | 48,651 183,700 | Notes in circulation... 20,995,750 20,996,F04 | 20,936,105 | 20,902,053 | 15,845,426. 

Private deposits ....2cc2se| 3,895,754 | 3,359,917 | 3,295,152 | 2,673,311 845,960 | Deposits............) 9072131 | 9,575,666 | 9,197,716 | 9,310,287 | 7,077,350 
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NATIONAL BANK OF — Cz. K. (000’s LONDON RATES 
omi ‘ mommapnett —— 





| 
| 
} 


‘March 11,) 
1927. 
] 


arch 18 


| Mar. 7, | Feb. 28, | Feb. 23, | Feo. 15, | Mar. 7, 
ASSETS. | 4927. | 1927. 1927. 1927. 1926. 
Gold and silver holdings...... | 1,047,588 | 1,047,578 | 1,039,972 1,037,882 | 1,072,173 
mig reason — | 1,996,474 2,021,195 | 2,034,477 2,045,905 | 1,175,807 
currency.. | 1 195 ¥ | 2,045, 73, e 
Discounts and advances ...... 4128-648 | 132,943 | 139,728 | 152,752 | 897,943 Sant: eote (changed from 4% Dec. 3,| 
State notes debt balance | 4,758,269 | 4,763,318 | 4,767,728 | | 4,769,383 | 4,971,176 Mark ) eee aeaeieeseccontossenevar’ 5 
| 1,255,488 | 1,306,813 | 1,329,007 | 1,347,491 | ‘473,372 arket rates of discount— ' 
Laapizirins. 60 days’ bankers’ drafts.....0.00./4¢5 | ! 43 43 
Bank notes in circulation .... 6,688,109 | 6,917,366 | 6,331,589 | 6,391,856 | 6,895,909 —— = teeeeeseeecesereees jt ‘i 7 ‘8 
Check account talances....../| 1,855,488 | | 1,726,133 | 2,299,827 | 2,301,072 wen254 6 ene 4 occcccccccce le lay A ay fh af & ae 
9 eeeeeeeteseeeseeeeeeee 
Other ‘iabilities .... a 217,788 _215,297 272.696 | 253.685 : Discount cr ury Biils)— 16 
_ MONEHS 2.00 weccccccccccccccess (th 4 42 48 
AUSTRIAN NATIONAL BANK.—In schillings (00's omitted). Stone occ wth th ad 
ASSETS. Mar. 7, Feb. “ts | Feb. 23, Feb. 15, Mar. 7, | Loans—Day to day.....ccccccccveess(5t 4 (3t 4 3: “6 
Metal reserve— 1927. 1927. 1927. 1926. BHOFt .......cccccccccccccscvccccces|t \4 4 
Gold in coin, etc. .. 57,194 | 56,056 56,029 14,830 | Deposit allowances: Banks ......../3 ‘3 
Foreign bills ...... 456,175 | 455,650 464,398 486,513 iscount houses at call ........../3 3 
‘Other amen SSR. oe | | — yn sana At MOLICE...........esereeeeereeeee dt \34 
Bills discoun ooo , , t Additional to those offered by tender in the preceding week. 
Advances to a 176,372 176,372 116,372 186,105 
et Treawais 6 Comparison with previous weeks :— 
eee +*-°>* me | — | 4 
Reserve fund ........ | 
eS 873,597 | 772,401 Bank Bills, 


1927. 
1927. 


1927. | 
1927. 
‘March 16, 
1927. 

March 1 





\March 14, 
2 | 4927, || = 
March 15,! 


' 
| 
MM 


tea . |March 12,! 


a 
o 

° 
a 

xe 
ae | 
— 


SEES 














fn 


a 
| Trade Bills, 
27,210 | 106,007 | 3| oe Le 
+ In dollar and sterling only. 5 Months. < Months, 6 Months. 3 Months, ¢ Months. 6 Monty 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 7 | % | % | | a 
omitted). » Bocce S| e . les 
ASSETS, Mar. 7, | Feb. 28, |Feb. 23, Feb. 15,| Mar. 7, | 


me ; 4 
Metal reserve— 1927. 1927. 1927. 1927. 1926. as oe 4 | fe 3 2 
Gold coin and bullion ..............| 168,877| 168,878 | 168,881 82,051 oe 


Drafts and notes TIEIIIIN]| 106/546) 110,325 | 108,820| 104,659} 166,106 7 . 
Silver coin and bullion ......... *+ 778 785 804, 913 OVERSEAS BANK RATES. 


Inland bills, warrants, and securities .. 179,250) 189,638 182.2501 140,088 Changed. 
Advances to the Treasury ............/ 120,749) 121,539 | 121,915) 154,230 | Amsterdam .... Oct, 3, 1925 .. 
LiBILITIES, | - Athens ........ July 7, 1926 .. 
Share capital (gold crowns 30,000,000*) 34,756 x, 34,756 | Belgrade ...... June 23,1922 ,, 
Notes in circulation ...............06.| 394 415,823 375,680 | Berlin.......... Jan. 11, 1927 .. 
‘Current unts, deposits, &c. 260,073 215,684 —. ,penune — % = on 
* Calculated at pre-war parity of exchange. ia ...... aa, 26° 1926 *” 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted)* | Calcutta........ Feb. 10,1927 .. 
ree een | CODERS... JUNOM, LUNE oo 
) . Feb. 28, Feb. 22, Feb. 15, | . Danzig ........ July 29,1926 .,. 
A3sETS. | 1937 927 1937 1927. | . Helsingfors .... Oct. 29,1925 .. 
Gold ......---seeeees 87,003 | Kovno .......... Feb. 8,1925 .. 
Other coin and notes | 18,225 Lisbon July 28, 1926 

Foreign credits 323,66 317,060 | New York Fede- 

1,119,675 1,138,205 | ral Reserve .. Aug. 12,1926 


Govt. advances ed 4,414,604 4,414,453 4, Madrid ........ Mar, 23, 1923 Trish......seee02 Dec. 3, 1925 .. § 
LiBILITIES. 


IABL | | The Bank Rate of the South African Reserve Bank is 5§% for first-<clu 
Notes in circulation. . 5,502,290 | 6,406,843 | 5,444,662 5,826,147 
iets ........ 32] 334/065 333.914 | 348.869 commercial bills (90 days), and 6% for agricultural bills (of not more tw 


six months). 
965,495 947,219 592,100 Central Bank of Chile.—Discount rate for member banks, 74%; discount nm 


. for the public, 849 
RUSSIAN STATE BANK.—Note-Issuing Department. - — RATES OF EXCHANGE. 
(In Tchervonetz—000’s omitted.) (Notz: 1 Tchervonetz = 10 gold roubles.) Sialic kiatapaaisidcitritcemseaai 
| Mar. 16, Feb. 16, | Feb.1, | Jan. 16,; Ma . 16, | 
1927 1927. 1926. 


AssETs. | 1927. 1927. | F London on | | Usance Par, 1926. 
anime coin and bullion....... °| 16,440 16,441 | 16,441 | 16,441 14,238 | 


| 3,038 3,038 | 3,038 | 3,038 3,383 New York ..../dollarsto £1 | Cable a 4° 86-864 | 4°85a-4, 
| 
22 





Changed, 

OBl0..ceccceceee Oct. 26,1926 
Paris ...ececeee Feb. 3, 1997 
Prague ........ Mar. 8, 1927 
Reval ......06. Oct. 1, 1926 
Riga.....secee0. Jan. 1, 1927 , 
| Rome .....eee06 June 18, 1925 

| 


iT 


Bofia .....e00.. Aug. 5, 1924 
Stockholm .... Oct. 8, 1925 
Swiss Bank 

places ........ Oct, 22, 1925 
Tokio ........6. Mar. 9, 1927 
Vienna ........ Feb. 4, 1927 
Warsaw ......0. Mar.11, 1927 ., 


EN 


a 


foreign bank notes ............| 8,374 8,186 | 7,582 | 7,115 4,924 Montreal ..../dollarsto £1 | Cable 4 4°873-88 | 4° 86- 
Drafts in sterling (less 10%)..... 267 267 67 267 187 | Paris ......../francsto £1 © T.T, 25" 1364 1864 124 1dt gy 
Bills (less 10 % discount)........, 59,795 60,982 | 61,586 | 62,065 | 55,182 | Berlin........,marketo £1 | 20°43 41-42 | 20°46 47 
Securities covering advances on Amsterdam ../filorins to £1 12107 | ia 123-13 " +128 5 
goods (less 10 %) 86 86 86 86 Brussels ..... + fesign to él 35°00 1203-121 (t), 34 893- 


LAsBILITIES. | | .|lire to £1 | 25°22 |12i—121 | 108% —109 
Bank notes . 85,934 | 85,659 | 85,046 74,213 *"\trancs to £1 | 25°224 | 25°23 oe 25° “22 22 
j | 
} 
| 


} 
Balance to which notes may still | | -|kroner to £1 181 22° 58-61 18 53-5) 
be issued .... 1,7 3,066 | 3,341 3.954 | 3,783 .|kronor to £1 | | 18159 | 18° 12-13 18° 15-16 


. .|k £1 18° 159 | 18° 51-54 21-22 
BANK OF SPAIN.—In pesetas (000’s omitted). adrid ‘oe £1 | 28: 


| 28° 13-16 
Mar. 12, | Mar. 5, | Feb. 26, Feb. 19,, Mar. 15, _ Position , Saecet ; Ros 
1927. | 1927. 1927. 1927. 1926. May 30,1914, ‘lkrone to £1 | 164 -1644 | 1633-1633 | 
2,585,381 | | 2,584,451 | 2,581,999 | 2,579,994 | 2,536,870 | 1,775 "lainars to £1 | 
689,138 | 687,474 | 690,754 687,011 | 661,563 728,600 | Budapest ....|pengoto £1 | 
Loans & discounts) 2,265,161 | 2,293,315 | 2,223,448 2,268,615 | 2,326,378 | 800,725 | Buxatost -.. lhei t £1 
Spanish 4% stock 344,475 | 344,475 | 344,475 | 344,475 | 344,975 | 344,475 | Bofta..........llevato dl | 
ey bills . 150,000 | 150,000 | 150,000 | 150,000 150,000 | 150,000 Athens ....../drachmm to£]) 
IABILITIES.. , 
Circulation | $,336.730 4,354,617 | 4,309,161 | 4,323,776 | 4,388,639 | 901,550 — ie eo Zi o 
| 1,004,09¢ | 992,502 | 1,003,699 | 1,019,471 | 1,296,231 | 477,500 | Helsingfors ..|F.marksto £1 
Kovno........ 
BANK OF PORTUGAL.—In escudos (000’s omitted). =. seseuien sins ‘3: oa 
2 , d 0- 
l ~~ F 26, Jon. 38, Fon. 13, | “am Se Alexandria ..|piastresto £1| Sight | 974 th-97 $5 
9.741 9.707 | 9.692 10.751 Buenos Aires .|pence to peso| T.T. | 47°62d aan at, a - 
8577 | 8577 8577 8577 Rio de Janeiro; pence to mils. '90 days. : 735 -Tk a 
} | ’ ’ i . 4 
Balances abroad... | | 198499 | 195672 | 93.230 | seagig | Ygnerideo ..|pence to peso Te 0 | wee gee cas | 
Discounts | | _ 210,175 | 212,834 215,430 158,240 | Lima ........|/Eng.toPer.£1\90 days) par 254% prem. 30h% prem. 
Comeansieens os | 1,643,104 1,639,656 | 1,635,892 1,659,595 ie leak oe eupes Oto is 6d-d 1s 34 d-6d 
Notes in circulation | 1,782,892 | 1.807.815 | 14820451 | 1,855,826 | 1,820,308 ee --°°oee oe ee Sova.| is eaea (ts eta ea 
53,5 49,031 | 45506 | 52,978 77,699 Hong Kong ..|ster. to dollar ++ | 28 3hd-4d——1/118-2/0 
BANK OF ITALY.—In paper lire (000’s omitted), amines laee.te tie 
| Feb. 10, | Jan. 31, | Jan. 20, | Jan. 10, Dec. 31, | Kobe ......../ster.to yen 


sasaaaaasaae 
BESReeRaaReRAR: 


25-224 | 274-277 | 275 277 
27°82 | 27-60-90 | 27° 75—80 
25°224 [1350 1160 | 795—800 
25" a4 660-680 | 670—675 
25°22 | 356 — 359 | 376-9 

110 | 955-945 | 962—8 
| 25224 | 37 ad 


SARA 


eee | as aay 
| 30h TMC 





saenenrarartenaed 


HERA 


8 
8 





ae 


ASSETs. 
Coin and bullion 
Of which gold 


( .._ | 2/113-302 | 2a 540-6 

| 9s 44 |2s 44,d- 4nd, 23 343d ie 2s 34d 
24°58d | 1s 10gd-s4d| 28 Os5-hhd | 28 OF G4 

| 24°0€6d't2e Oygd 128 O4d ~~ #28 


pRBBHBAE, 


8 


ASSETs. i 1927. 1927. 1927. 926. Manila ......jster. to peso | 4 
Total reserve (a) .. 2,574,320 2,513,893] 2,510,123, 2,508,010 Mexico ......!pence to dols. |_24°58d |23-90a 24-404) 233-2 L 233-2 
Sercee cocecees : 41782 Bt . On ‘ a t Rate for previous day. (t) Francs to £l. 

nland bills ...... 41,782) , 
Advances to the ewe MOSCOW QUOTATIONS FOR TCHERVONETZ. 

T : 4,229,412, 4,229, ,229,4 229, : , ; 5 , 
acne," 2/021,498, wa98000 ton ear According to advices received in London, the follewing at 
Securities 392,637, 392,875, 392,657, 392,970 392,944 | the Moscow quotations for tchervonetz :— 

IABILITIES. ‘ 
Notes in circulation 17,799,546 17,996,936 17,655,486. 18,312, 933, 18,340,115 “_ sterling equals es tchervontzi. 
Deposits and drafts 2. 459,838) 2,645,921 2,540,450) 1522; 494! 2,232,435 


5 
8 





$ 
1 tchervonetz = 10 gold roubles. "gl sterling = 9°46 gold roubles. 


(a) Gold lire. 
, ‘ CURRENT RATES IN NEW YORK. 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). The American Exchange Irving Trust Company cable the 
Feb, 11, | Feb. 4, | Jan. 21, | Jan.14,| van.7, | following money and exchange rates in New York :— 
ASSETs, 1927 1927. 1927. | 1927. 1927. 6 y 5 Mar. Il, 
Gold athome............... aid 84,740 | 84,753 84,754 84,641 . Mar. 18, Feb.17, Feb. 24, Mar. 5, Mar. 16, ke 
Gold abroad 562,859 562,387 | 513,390 465,574 1926, 1927, 1927, 1927, 1827, I 
Discounts and advances 12,982 , 13,156) 21,898 % % % % % 
Loans to Government ........ 6,450 | 6,430 | 6,430 | COT GROMMET cccccccccccccccccece «SE ce 3 . - = 
L#aBILITIEs. | Time money(90days’ mixed coll) 48 .. 4 «§ 4 wo & 
Notes of the bankin circulation] 255,041 | 247,286 | 242,443 | 239,418 Bank acceptances :— Rates. 
Govt. notes in circulation ....| 114,480 | 118,863 122,895 124,952 Members—eligible, 90 days.. 3 3 
121,237 | 127,290! 131,923 93,524 Non.-mem.—eligible 90 ee 3 3: 
92,989 97,559 93,276 92,408 Ineligible, 90 days 44 4 
76,661 76,609 76,577 | 76,501 Commercial accept. 90 days. ss 4 4 
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MTT, .......... es - ’ 1003 | .. i | 1 1 
) Demand 2.0"] 99 | 99 100 59 = sl 
| Wdays ...... 98 98 a oe 98 984 

a | 98 | 89 


£ aS 


ere Sacer ort 
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March 19, 1927.) 















| | | 

: | Par /Mar. 18,Mar. 3, Mar. 10, Mar. 17, 
eae of Beene | Level.| 1926. | 1927."| 1927.') 1927. 
ee  — —————— 
= .. | 4a | oa | sang 
Cablo......0++- ¢ [Dollars for £1 veece | 48625 | 4°8525 | 4'8525 | 4°85 
Cheques ..--- 48587 | 4842 | 4842 | 4°85. 
Paris _.....cheques|Cents for 1 frano 1930 | 55825 | 39075 | 39075 | 5915 
eareveld ...ee w (CentsforlBelga | 1390 | 4°03+ |1390 | 13895 | 13885 
Switzerland .. , |Cents for 1 franc 1930 | 19255 |1923 |19275 | 192325 
Ttaly seseeeeeee » (Contes for 1 lire 19°30 | 4-02 | 440 | 44550 | 4°59 
Berlin ....cc. » (Centsforlmark | 3381/2580 (2370 (23-71 | 23°715 
Pernn® ce... w Cte. for Austen, shig.| 1407 | 14125 [14125 | 14125 | 14125 
Madrid "...... (Cente for1peseta | 1930 (14105 |16775 {1720 | 1745 
Musterdam .. » (Cents for 1 guilder | 40195 [4007 [40015 |40°015 | 39°995 
Copenhagen :. 1s 26°18 | 26635 | 2625 | 26635 
a lb | Cents forl kroner | 2601/2128 (2596 [25975 | 26:10 
Stockholm ...+ |2680 |26695 [26°71 | 26°755 
Sine nec, (Cents for 1 drachma| 1930 1°37 | 3925 | 2-2825 | 1-2875 
Montreal...... » . Cents for $1 100% dis. 3 } ot 99% 
Yokohama.... ., |Cents for 1 yen 49°85 64525 {4 | 49°10 49°18 
Hong Kong.... » |CentsforH. Kong @| .. 5650 (49125 | 48375 | 48°25 
Shanghai .... » |Centefor] Shng.tael| .. 73 (60°75 (6000 | 59 
Calcutta ...... »» |Ceate for 1 rupee "3645 | 3615 | 3630 | 36:30 
Buenos Aires.. y. (Gold pesos for ¢100 | 10365 |111°50 | 10490 10485 | 10390 





Rio de Janeiro ,, {Centsfor1l milreie | 32°42 (1430 | 11°82 (11°85 1 
Valparaiso .... » ‘Cents for 1 peso 12'166 |12125 11200 | 12°00 12:00 


+ Cents for 1 franc, 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 








ee ee eee 
Union of South Africa. Union of South Africa. 
| ——_____—_ ne 
| From Close of Mail .From February 22, 
February 19, 1926. 1926. 


London on South Africa, South Africa on London. 














Buying. | Selling. Buying. | Selling. 
PTT TT Ty re ae a |\par to} % pm.| % prem. 
Demand .......-.eeeeeee 13 % dis. > | dis. 2tofs% » 
BOERNE cccccccecsce coe 18% Sn | & ~ & " 
BD AayS cocccccccccccece | 28% w « bs % | 9 
SE ins scien wnelices | oe. 4 Lie - 4 % } 
Wdays ...........---) BH w» | WH ww | 21 ve pee 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. ’ 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


an ie Meth | _— 7 | 
Country, | ones ’ ‘ParValue) Usance. | 1926. | Rate, 





Escuador............|Sucres to £..... 1015 Sight London|Feb. 26,27, 23°70 
Venezuela .......... Bolivaresto£ . 25°25 ” \Mar. 3,27 25°60 
Colombia (Bogota) ..Pesor to £20..... , 100 Feb. 22,27, 9937 
Ni seeeseeees Cordobas to £..._ 4°8665 | ” \Feb. 24,27 4°90 
Gan Salvador........\Colonesto# ... 973 | " ‘Mar. 8, 27| 9°85 
Guatemala........ |Pesosto€....... | 9023 | ” | Nov. 22 | 291 

Bolivia .......... jpencet»Bolivian:| 1920 | . | Sep. 13; 178 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 


London on Australia and Australia and New Zealand 
New Zealand. on London. 


SSS SS el 
Buying. Selling. Buying. | Selling. 
| 


New | Aus- | New | Aus- | New Aus- | New 
Zeal’nd) tralia. | Zeal’nd) tralia. |Zeal’nd) tralia. | Zeal’nd 





Aus- 
tralia. 














99 


60days ...... 97, 97, ee ee 
Ml .. | 983 


EL | 





INDIA COUNCIL REMITTANCES. 


The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1, 1926, to 
March 12, 1927, are shown below :—Purchases of sterling in 
India, £1,325,000; transfers from the Paper Currency Reserve 
in England to the Treasury account of the Secretary of State for 
India in Council, £¢23,425,0c00; total, 4:24,750,000. The total 
includes 451,425,000 on account of telegraphic transfers on 
Londen sold by the Government of India. 





BULLION. 
GoLp STANDARD RESERVE. 
Statement showing the form in which the balance of the 


feserve was held on February 28, 1927 :— 










0 India Pe ee rece seessecessesecsseesesessee Psseeseaese Nil 
tn England— 
Cash at the Bank of England .........s0- 4,784 


ies ieee indnaatnun a neni 424,083 
British Treasury bills— 
Value as on February 28,1927 .......... 4,990,687 
Other British and Dominion Government 
securities— 
Value as on February 28,1927 .......++. 34,580,446 
40,000,000 
40,000,000 
; SipNEY TuRNER, Accountant-General. 
India Office, March 11, 1927. 
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The following statistics of imports and exports of gold for 
week ended March 16, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Imported into Great Britain and | Exported from Great Britain and 











Northern Ireland. | Northern Ireland 
From— £  ||To— = 
Russia... veer eeeeerese 000 || Germany .......... dewddacs 54,785 
British West Africa ........ | 25569] Netherlands ............. oid 2,825 
British South Africa........ | 266.077 || France............ss000+ aves 800 
Other countries ............ | 1,360 |; Switzerland .............000- 7,720 
Spain ....... Saas naa 1,725 
ee rere --, 13,800 
| | British India .....: soaneen a] a 
Straits Settlements ........ 3,740 
Oem ein ssccecsicsccccedcsess 20,000 
| Other countries ............ 220 
Total declared value sirowinneel Total declared value of 
imports .......... eesese| 312,006 i CRBGENE 6ccccdseeses eo-| 237,325 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 











1927. ARRIVALS, £ 1927. WITHDRAWALS, £ 
Mar. . o Bl Mar. 12—Spain ....... ---Sovs 40,000 
s nil <a 14—Spain, &c.......sovs 12,000 
” nil a , eae nil 
” nil - 16—India, &c. ...... SOVS 5,000 
” nil - 17—Spain .......... sovs 9,000 
” nil ” DP Shaecddesvizevensaaces nil 
SO iis csccccscvesicccctce «afl Tetel ...... ccccccccccccccce §6=6GB AED 


Net withdrawals, £66,000. 


Messrs Samuel Montagu and Co. write on March 16th as 
follows :— 

GOLD. 

It is of special interest just now to notice that gold has re- 
appeared in the holding of the Indian gold standard reserve. 
In the return for February 28th last an item of £424,083 was 
shown as held in London. This amount almost exactly tallies 
with the amount purchased in the London market during that 
month for a ‘‘destination not disclosed.””. The total with- 
drawn during the week, 467,000, was in sovereigns destined 
as follows :—Spain, £,62,000; India, £475,000. The net efflux 
this year now amounts to 4,731,000, and since the resumption 
of an effective gold standard to 4,0,055,000, as set out in the 
daily bulletins at the Bank. 


SILVER. 

The market has found a temporary resting-place round about 
the present level of prices. The body of speculative forward 
business is not nearly so large as it has been of late. This in 
itself is not favourable to the maintenance of quotations, for 
when China bears have covered—at the moment they are hold- 
ing out for about 243d—there would be very little resistance left 
to meet the pressure of freshly produced supplies upon an un- 
willing market. Indian bazaar buying orders have been cabled 
fairly freely, but mostly at limits below quotations current here. 
Fresh Indian bear sales have not been much in evidence in this 
market, but it is probable that operations have been conducted 
on the bear tack in the Indian markets; hence a certain amount 
of purchases may take place here for shipment, but if quota- 
tions rose to any appreciable extent the bazaars probably would 
not buy outright, but sell a similar amount for forward 
delivery. The following were the United Kingdom imports 
and exports of silver registered in the week ended the oth inst : 
—Imports: France, £85,172; U.S.A., £:228,835; _Mexico, 
£86,581; other countries, £2,779; total, 4,403,367. Exports: 
—British India, £142,992; other countries, £4,851; total, 
4 147,843. 

INDIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 

Feb. 22. Feb. 28. Mar. 7. 
Notes in circulation ............ 18,213 .. 18,274 .. 18,293 
Silver coin and bullion in India.. 10,247 .. 10,309 .. 10,277 
Silver coin and bullion out of India ee ee ° <e ¢ 
Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India ee ee a4 as 
Securities (Indian Government) .. 4977 .. 4,976 .. 4,977 
Securities (British Government).. 667 .. 557 .. 557 
Bills of exchange........0.---+e 200 .. 200 .. 200 


No silver coinage was reported during the week ended the 7th 
inst. The stock in Shanghai on the 12th inst. consisted of 
about 61,900,000 ounces in sycee, 81,500,000 dollars, and 5,500 
silver bars, as compared with about 62,500 ounces In sycee, 
81,700,000 dollars, and 9,100 silver bars on the 5th inst. 


GOLD AND SILYER PRICES. 





























| ° 
Gold iq; | Silver. 
| Silver—Per Ounce. 
nies | Cash. Forward. Date. | Cash, 
\_————»_—| 
1927. | s d | a ax] | d 
March 12...., 84103 | 253% , 254 (Mar. 18,1921..; 323 
14...) 84 10% | 25%— | 2545 17,1922..| 33s 
15...., 84103 | 25} Zo} 16,1923..| 352} 
16..... 84114 | 25 | 253. 14,1924..| 334 
17....| 84114 | 28 | 2% 20,1925..| 32 
18....; 84 114 2 | 285% 19,1926..; 304 
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NOTICES. 


The North of Scotland Bank, Limited, an affiliation of the 
Midiand Bank, Limited, announces that on account of the 
growing activities of its London branch the business of that 
office will shortly be transferred from 25-31 Moorgate to larger 
and more convenient premises at 3 and 4 Lothbury, E.C. 2. 


Lloyds Bank, Limited, announce that branches of the bank 
are now open at Pinner road, North Harrow, under the man- 
agement of Mr H. S. Gill (also manager of the Harrow and 
Wembley branches), the hours of business being daily 9 till 3, 
Saturdays 9 till 12 noon; and at 26 The Parade, Hendon Cen- 
tral, under the management of Mr T. A. Berry (also manager 
of the Hendon and Mill Hill branches), the hours of business 
being daily 9 till 3.30, Saturdays 9 till 12 noon. A sub-branch 
of the bank is also open at Church road, Hanham, under the 
management of Mr C. H. Thrall, of the Kingswood branch, 
the hours of attendance being Mondays and Thursdays 1o till 
1. The bank also notify that the business hitherto carried on 
at 45 Fleet street, Torquay, is now transferred to new pre- 
mises at 45 Union street, Torquay. 

The British Bank of South America, Limited, announce the 
opening of a sub-branch in the Rua Frei Caneca, in the City 
of Rio de Janeiro, on February Ist. 


Mr A. J. H. Smith has been elected a director of Hambros 
Bank as from April 1st next. Mr C. J. Hambro and Mr 
A. J. H. Smith have been appointed managing directors of the 
bank, 


Queensland National Bank, Limited, notify that a branch of 
their bank has been opened at Redcliffe, Queensland, for the 
transaction of all usual banking business. 


OIL OUTPUTS. 


ANGLO-ECUADORIAN OILFIELDS, 
February is cabled as 3.717 tons. 

APEX (TRINIDAD) OILFIELDS, LimiTED.—The results for the 
month of February are as follows:—Production of oil, 21,380 tons; 
deliveries, 22,500 tons. 

BRITISH _BURMAH PETROLEUM COMPANY, LIMITED.—The production 
of crude oil by this company and the Rangoon Oil Company, 
Limited, for the month of February amounted to 42,225 barrels. 

BrRI1IsH CONTROLLED OILFIELDS, LIMITED.—By cable for the 
week endirg March g. 1927. Production, 54,000 barrels; ship- 
ments. 50,137 barrels. Total production for the calendar month 
of February, 200,280 barrels; total shipments for the calendar 
month of February, 235.903 barrels. 

CaLtex Ott Company.—The production of its subsidiary com- 
panies for February is 14,306 barrels, or 2,075 tons. 

Dacia ROMANO PETROLEUM SYNDICATE, LIMITED.—Production for 
the month of February, 1927, 1,079 tons. Twelve wells were in 
production, 11 wells are in drilling, and one is being fitted up. 

KERN RIVER OILFIELDS OF CALIFORNIA, LIMITED.—The total pro- 
duction during February amounted to 117,988 barrels, or approxi- 
mately 16,856 tons, as follows :—Kern Rive: Oilfields of Calli- 
fornia, Limited, 39,437 barrels, 5,634 approximate tons; St 
Helens Petroleum Company, Limited, 38,861 barrels, 5,552 approxi- 
mate tons; Kern Trinidad Oilfields, Limited, 15,946 barrels, 2,278 
approximate tons; Kern Romana, Limited, 9,912 barrels, 1,416 
approximate tons; Kern Mex Oilfields, S.A., 13,832 barrels, 1,976 
approximate tons. 

Lositos OILFIELDS, LrMITED.—The production for February is 
cabled as 24,629 tons. 

Mexican EaGte Or Company, Limitep.—The production 
the week ended Maich sth was 127,000 barrels. 

MiIneRVA (ROUMANIA) Or. Company, LimITep.—The total produc- 
tion for February, including oil received from Loyalty Wells, was 
923 toms gross. 

Spies PETROLEUM Company, LimITep.—The Spies Petroleum 
Company, Limited, announce that cabled advice has been re- 
ceived from Bucarest by the Hamilton’s Oil Concessions (Rou- 
mania), Limited, as follows:—Production, week ending March 
11th, 150 tons. 

Steaua ROMANA (BRITISH), Limitep.—The production of the 
Steaua Romana Company, Bucharest, for the month of February 
Was 37,360 tons. 

Tampico O1L, LrmiTep.—The total production on the company’s 
properties in Mexico during February was 28,084 barrels, in re- 
spect of which the royalty due to Tampico Oil, Limited, 
amounted to 2,106 barrels. 

TRINIDAD LEASEHOLDS, LIMITED.—Oil produced during February, 
12,040 tons; oil purchased during February from other com- 
panies, 28,400 tons. 

VENEZUELAN Ort Concesstons, LIMITED.—The Venezuelan Oil 
Concessions, Limited, announces that its production for the week 
ended March 12th was as follows :—Bolivar District, 54,343 metric 
tons (previous week ended March sth, 59,438 metric tons) ; Mara- 


caibo district, 5,048 metric tons (previous week ended March sth, 
,530 metric tons). > 2 


LimITeD.—The production for 


for 
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MINING OUTPUT STATISTICS FOR FEBRUARY, 19 
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| | 
| Mill, | 
on 
{ 


| Tons. | Tons 


Ozs. | Ozs. | Oss, 
7,450 ee <= 4 


| ee | 


158! a 
474 17 
| $84,444 
2,390 platinum 507 gold | $208, 
oe +s | oe | 3,069 13 


Gol 
Abbontiakoon 
Colombian Proprietary (4 

weeks ended March 5) ..| .. | .. 5 io 
Gabait Tributing 500 176 4427 47 
Oriental Consolidated ....| 20,737(Jan.) i ae oe 
South American Gold and 
Platinum | oe 
Taquah and Abosso........ | 7,960 


10,023; 


04 


Output. Other Notes in Return, 
Tin. Tons. 

Berenguela 25 

ET <nsechage ses web ssesel 23 

East Pool and Agar.... 

Kaduna Prospectors 

Kaduna Syndicate .. 

Kassa 

eee 

Pattani Consolidated 

United Tin Areas 

Zurgum Syndicate 


Value, £12,818 


Concentrates. 


Namaqua 

Tanganyika 
Miscellaneous. 

Crown Diamond 

Lichtenburg Alluvial 
Diamonds 


Blister copper 


carats. 


carats for week ended March 11. 


<element RLS ASE neta 

Mount Lyett MINING AND Rariway Company, Limitrep. — During the foy. 
weekly period ended March 2nd, the mill treated 8,466 tons of ore, producing 2.35 
tons of concentrates. 


RHODESIAN GOLD OUTPUT. 


1925. 
- aia 


| 
| 
| 
| 
| 
| 


Total Gold ...... oeeee: _| *2,539,542 2,508,527 |. 

*Note.—The value of the gold output to December, 1525, fluctuated i 
accordance with the amount of premium declared to the Mines Departmai 
of Southern Rhodesia. 


Reports and Notices. 


Sir D. Drummond Fraser, K.B.E., has joined the board of the 
Second Co-operative Investment Trust, Limited. 

Mr James Kilgour Michie, formerly general manager of the 
company in the East, has been appointed a managing director 
of Steel Brothers and Co., Limited. 

The Anglo-South American Bank, Limited, has received tele- 
graphic advice from its Barcelona branch that the gold surcharge 
for the payment of Spanish customs duties was fixed on roth ins. 
at 13.98 per cent. The corresponding rate in force for the first 
ten days of March was 14.43 per cent. 

The London committee of Companhia de Mocambique state thet 

the customs receipts for the Pert of Beira during Januaty 
amounted to £16,565, as compared with £12,014 for the cortt- 
sponding period of 1926. 
Pat the ‘daisy -aoneutle annual geneial meeting of Harrods, 
Limited, held at Harrods on Monday, March 14th, the shart 
holders confirmed the appointment of Mr Richard Burbidge and 
Mr Charles E. Wiles as directors of the company. Mr Richard 
Burbidge has for some time past occupied the position of assis 
tant general manager to the company, and Mr Wiles was that of 
sales manager. Both these gentlemen have already been 10 
Harrods service for a number of years. 

Mr Leslie Whittem Hawkins has joined the board of the Java 
Investment Loan and Agency, Limited. : 

Close Brothers, Limited, have moved their offices from Basildot 
House, 7 Moorgate, E.C. 2, to 9 Clement’s lane, Lombard street, 
E.C. 4. This also affe@ts the following companies :—The Perak 
River Hydro-Electric Power Company, Limited. Transfer office 
for 7 per cent. participating debenture stock and ordinary shares. 
Pettigrew and Merriman (1925), Limited, transfer office. White 
Pass and Yukon Railroad Company, Limited; Shipley Collierie 
Limited; P.I.V. Gear and Chain Company. 


: | 2,959,563 


GOVERNMENT STOCKS, &c. 


GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard t 
the revenues assigned under the Law of Control for the service 
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the Greek debt from January 1 to 31, 1927, compared with those 
for the same period of 1926: 





Monopolies, To- | 








seam, Se Pireus Customs. 
Stamped Paper. 
Drachme, Drachme. 

Gross receipts, January, 1927 .... 6,635,636.65 44,211,916.00 

Do do o 1926 .... 9,602,367.90 38,127,300.50 
Estimated receipts for one month 

(Law of Control)............ 2,408,333.33 891,666.67 

Difference between — + 4,227,303.32 {+ 43,320,249.33 


and actual receipts for one 


month ...++s++e+seeeee+4)1926| + 7,194,034.57 |+ 37,235,633.8 


* Exclusive of increases in duties and selling prices not subject to 
the system of plus-values. 








Note.—Of the surplus over the estimated receipts from the 
monopolies, tobacco, stamps, and stamped paper, 49 1-5 per cent. 
is applied towards increasing the minimum rates of interest and 
sinking fund on the external gold loans of 1881 to 1893. 


BANKS. 


CENTRAL BANK OF INDIA, LIMITED.—The subscribed capital is 
Rs. 3,30,26,400 ; paid-up capital, Rs. 1,68,13,200; reserve fund, 
Rs, 1,00,00,000. ‘The net profit for the year, including the sum of 
Rs. 379,500 brought forward from the last year’s accounts, amounts 
to Rs. 23,02.973- An ad-interim dividend was paid for the half- 
year ended June 30, 1926, at the rate of 10 per cent. per annum, 
free of income-tax, on 672,528 shares, which absorbed Rs. 8,40,660 ; 
amount set aside for depreciation in land and_ buildings, 
Rs. 1,00,000; amount set aside for income-tax and _ super-tax, 
Rs. 1,50,000. The directors now propose to pay a final dividend 
for the half-year ended December 31, 1926, at the rate of 10 per 
cent. per annum, free of income-tax, on 672,528 shares, which 
will absorb Rs. 8,40,660; to carry foward to next year’? ac- 
count Rs. 4,31,653. 

CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA.—The 
report for 1926 shows a net profit of £778,576, against £756,154. 
The ordinary dividend and bonus is unchanged at 20} per cent. 
for the year, free of income-tax. The sum of £25,000 is again 
put to officers’ pension fund. The sum of £40,000 is put to bank 
premises, against £125,000. The sum of £100,000 is put to con- 
tingencies account, against nothing in 1925. The carry forward 
is increased from £209,278 to £215,354. Cash is now £10,013,953;, 
against 45,648,449 at end of 1925. Bullion on hand and in transit 
is at £621,120, against £1,858,861. Government and other securi- 
ties stand at £12,149,644, against £8,334,667. Bills of exchange 
are at £17,392,620, against £27,300,208, and bills discounted are 
at £20,172,752, against £21,281,343. Reserve fund remains at 
£4,000,000.. Current and other accounts stand at £30,961,625, 
against £ 33,314,146. 

HONGKONG AND SHANGHAI BANKING CORPORATION.—The net 
profits for 1926, including $3,397,722 balance brought forward 
from last account, after paying all charges, deducting interest 
paid and due, and making provision for bad and doubtful accounts 
and contingencies, amount to $17,555,790. The directors have 
transferred $14,400,000 at 2s 1d = £1,500,000 from the silver 
Teserve to the sterling reserve, and the balance of the marine 
insurance account, $250,000, to the silver reserve. They recom- 
mend the transfer of $650,000 from the profit and loss account to 
the silver reserve. Including these transfers the reserve funds will 
stand as follows :—Sterling reserve, £6,000,000; silver reserve, 
$13,500,000. They also recommend writing off bank premises 
account the sum of $1,000,000. After making these transfers, 
deducting the interim dividend of {£3 per. share, paid on 
August oth last, viz., £480,000 at 2s 23d = $4,286,511, and 
Temuneration to directors, there remains for appropriation 
$11,569,278, out of which the directors recommend the payment of 
a final dividend of £3 sterling per share, viz., £480,000, and a 
bonus of 42 sterling per share, viz., £320,000, amounting in all 
to £800,000, which at 1s 114d, the rate of the day, will absorb 
$8,170,212. The balance, $3,399,065, to be carried to new profit 
and loss account. The sterling equivalents of the assets and 


liabilities are shown at 1s 11}d, the rate ruling on the last day 
of the year, 


MERCANTILE BANK OF INDIA, LIMITED.—The net profit for 1926 
amounted to £250,782, against £257,663 for 1925. The dividend 
'S maintained at 16 per cent. for the year on the “ A,” ‘‘ B,” and 
‘C” shares. The sum of £35,000 is put to reserve fund, against 
£50,000. This will raise the reserve fund to 41,385,000. The 
Sum of £15,000 again goes to officers’ pension fund, and £35,000 
has been written off freehold banking premises, against £20,000 
applied for this purpose at end of 1925. The carry forward is 
reduced from £162,885 to £160,667. Cash stands at £2,620,348, 
against /'2,632,068. Government and other stocks are at £6,539,928, 
against 45,384,311. Bills receivable are at £2,482,054, against 
44,308,815. Loans and advances are at /£5,722,280, against 
44,604,990. Deposits stand at £14,957,987, against £14,717,982. 

MOSCOW NARODNY BANK. LIMITED.—The total turnover of the 
accounts advances to clients for 1926 reached the sum _ of 
£15,223,790, as compared with £13,388,249 for 1925—or an in- 
Crease of 14 per cent, and if documentary credits are excluded an 
crease of 35 per cent. is shown on actual cash advances and 
guarantees. The bank’s business with its clientéle on current 
and correspendents’ accounts shows an increase as compared with 
1025, viz., cash deposited with the bank in 1925 amounted to 
£23,258,181, as against £27,831,620 in 1926. Liabilities in respect 


of current, deposit and correspondents’ accounts are covered by 
cash in hand, money at call and short notice to the extent of 
73-1 per cent. Notwithstanding the decrease in the rates of 
interest and commission charges by the bank for credit facilities 
granted to its clients, the net profit for the year 1926 amounted 
to £53,101 11s 10d, as compared with £49,049 5s 8d for ig25 and 
£30,547 10s 7d for 1924. The net profit for 1926, together with 
the balance of the P. and L. account at £7,992 18s gd brought 
forward from 1925, was distributed in the following manner :— 
Transferred to reserve account, £15,000; interim dividend for the 
year at 7 per cent., £39,662; undistributed profit carried forward, 
£6,431—£ 61,004. 

NATIONAL BANK OF INDIA, LIMITED.—Gross profits for year 
1926 amounted to £1,097,105, against 41,094,611 for 1925. Ex- 
penses amounted to £562,789, against £558,506. Net profit 
amounted to £534,316, against £536,105. The ordinary dividend 
is again 20 per cent., free of income-tax. The sum of £50,000 is 
put to reserve, making total reserve {£2,900,000. The sum of 
£30,000 is written off house property account, and £40,000 is 
added to officers’ pension fund. ‘The carry forward is increased 
from £241,085 to £255,401. Cash is at £4,392,990, against 
45,225,492. Indian Government rupee securities stand at 
£.5,440,045, against £4,092,188. British Government securities, 
Indian Government debentures, &c., stand at £9,876,927, against 


£9,890,820. Bills of exchange stand at £6,220,791, against 
£6,768,060. Discount loans, &c., are at 11,878,142, against 
£12,983,421. Deposits stand at £31,973,704, against £33,168,283. 

WESTERN AUSTRALIAN BANK.—Shareholders of the Western 


Australian Bank have formally approved the amalgamation with 
the Bank of New South Wales to take place March 29, 1927; 
shares in the Western Australian Bank will be deemed to have 
been surrendered as from March 28th. No transactions or deal- 
ings in the Western Australian Bank shares taking place on or 
after that date will be recognised. Transfer registers will be 
closed April 18th as regards shareholders resident Australia and 
New Zealand, and April 25th shareholders resident elsewhere. 

YOKOHAMA SPECIE BANK, LIMITED.—The accounts for the half- 
year ended December 31st last, as presented at the meeting of the 
shareholders held in Japan on roth inst., show net profit for the 
past half-vear 15,142,357.99 yen, including 5,962,168.08 yen brought 
forward from the preceding half-year. Distributed as follows :— 
To reserve fund, 3,000,000 yen; to dividend, 6,000,000 yen; to 
balance carried forward to next account, 6,142,357.99 yen. Divi- 
dend declared was 12 per cent. per annum, as usual, but it will 
be seen that the amount carried forward is about 180,000 yen 
more than on the previous occasion. 


RUBBER, &c. 


RANGOON PARA RUBBER.—The report for 1926 reveals a profit of 
£30,557, against £47,844 for 1925. The ordinary dividend is 12} 
per cent., against 15 per cent. for 1925. The sum of £5,000 goes 
to reserve. The carry forward is £2,611. Total assets are 
£256,144. Cash is at £6,759, against £7,779. British 
ment securities at cost stand at £19,906, against £4,977. 
are at £19,746, against £28,198. Reserve has risen from 
to £22,000. 

PATALING* RUBBER.—The crop for 1926 amounted to 757,948 Ibs, 
against 641,460 lbs for 1925. Average net sale price for 1926 was 
1s 7.86d per Ib, against 2s 2.42d per Ib for 1925. Cost of produc- 
tion was 8.36d per Ib, against 6.84d per lb. The net profit was 
£46,133 for 1926, against £63,014 for 1925. The ordinary divi- 
dend is maintained at 20 per cent. Cash is at £8,444. Invest- 
ments in British Government securities amount to £49,959. Stocks 
are at £23,167. Reserve account is £20,000. Property deprecia- 
tion account stands at £5,000. 


RECT MW ee | TRALS 2 


~DIMBULA VALLEY (CEYLON) TEA COMPANY, LIMITED.—The 
following results of the last eight years’ are shown in the report :— 


Govern- 
Stocks 
£17,000 




















| | Cost of 
Production.| Net Average. 
Yous | Tea | Rubber — fj —————___ —! Divi- 
| Crop. | Crop. | tea, | RUD} tea. | Rubber. 404- 
ile cect Ralleei 
Lbs. | Lbs. |Cents.| Cents. s dis ad! % 
IGID occ. 1,508,217 343,525 | 37°88; 50:14; 1 1:78' 11001 30 
ee 1,510,107| 342,290} 45:33) 51-23| 0 1090/1 2:34 nil 
a 13543813 333,725 49°53 | 28:70{ 1 2:64,0 838! 15 
1922 ....../1,565,215) 427,570) 51°70; 27-12; 1 2:86, 0 9:99: 20 
1923 ....../1,706,729| 262,817| 50°81| 41:70; 1 5:25'1 098 27% 
1924 ......|1,862,963| 229,284| 56°58| 43°73 1 605 1 225! 30 
1925 ....../1,905,487| 292,908 | 54-47; 3826! 1 680 3 021; 40 
1926 ......'1,897.605| 445,549! 59-04 42:75 | 1 590;1 5:74' 323 
New factories were erected on the Mousa Ella and Blairlomond 
Estates. 


MISCELLANEOUS. 


A. W. GAMAGE, LIMITED.—Profit for the year ended January 31, 
1927, amounted to £36,191, against 461,294 in preceding year. 
The ordinary dividend is 4 per cent., against 7 per cent. For 
the year ended January 31, 1926, £5,000 was put to special reserve 
for depreciation of fixtures and fittings, and general reserve 
received £4,000, and employees’ pension and benevolent fund 
£2,000. Nothing is allocated for any of these purposes in the 
latest accounts. The carry forward is reduced from £10,756 to 
47,474. The directors attribute the decline in profits to the pro- 
longed industrial troubles, which affected the company’s business. 
Goodwill remains at £43,300. Stocks are at £245,428, against 
£265,811. Cash is at £33,069, against £27,970. Debtors are at 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
et H | 
Profit A riation. | Cprresponaly 
Amount | pprop 
‘Avail Peri Last 


After | 


# fo! ””!| lll || Year, 
Company. meek | ablefor | ‘Dividend. —_—|Carried to =. w& 


Distri- | Reserve, | Balance | 5 
ran bution, | ‘Prefce. | Ordinary. — Deprecia- | Forward. | ee “ 
Interest. |[Amount.| Amount. | Rate, | *ion, &c. | 
Banks. _ £ £ £ | £ % | £ | £ £ /¢ 
“Chartered Bank of India, &c..... . 31 | 209,278 778,576 987,854 |! 607,500) 204} 165,000) 215,354)| 756,155) 
Mercantile Bank of India Dec. 31 | 162,885 250,782 413,667 | ; 168,000} 16 | 85,000, 160,667!) 257,663) 
‘National Bank of India Dec. 31 241,085 534,316 775,401) x 400,000} 20+ 120,000 255,401)} 536,105) 
Electric Lighting and Power. I | 
“Clyde Valley Electrical Power ..| Dec. 31 | 67,424 226,700) 294,124) 96,000 8 | 90,000; 50,124|| 295 241) 
Folkestone Electricity ..........| Dec. 31 1,498 33,513) 35,011) 10,000} 10+ | 21,013 1,498| 52,991) 
“Midland Electric Corporation....| Dec. 31 30,963 141,201 172,164; | 47,031' 15 80,000 31,133 151,028 
Newcastle-upon-Tyne Electric | 
Supply — ee-| Dec. 31 | 41,517 371,708 413,225) 115,634; 5 100,000; 15,990)) 517,570; 
‘Slough and Datchet Electric ....| Dec. 31 | 6,163 13,499 19,662) 8,400; 14 5,500, 5,762)| 16,505) 
Windsor Electrical Installation. .| Dec. 31 | 5,765 11,086 16,851) 5,600) 14 | 6,310) 9,446! 
= Financial, Land, &c. | | | 
iverpool Exchange ‘| Dec. 31 = 29,624 29,624 | 18,000; 4% 11,624 * 31,426) 
| | 
| Dee. 1,127 2,782 3,909 1,750) 5 3,874 


Hotels, Restaurants, &c. 

Dolphin Hotel and Restaurant ..| oo 
Rowton Houses ......-.ssee+0: Dec. 31} 3,063; 25,084 28,147| «6G, 10,166 | 8,000 | 22,20 
Royal Hotel, Edinburgh ........| Nov. 28,402) 12,447, 40,849 | 6,000 os 13,806 

Iron, Coal, and Steel. ' | 
Barrow Hematite Steel | Dec. Dr83,876\Dr 109,249|Dr 193,125)| a Dr 193,125) Dr68,314) ,, 

-Cammell, Laird, and Co. ........| Dec. 25,037|Dr 73,575\Dr 48,538! 7 . |Dr 50,000 1,462] Dr36,331\ 
Henry Bessemer and Co. .. | Dec. 31 |Dr36,626\Dr 27,667\Dr 64,257| .. . a 4 ’ 

Leeds Forge Co - | Dec. Dr 188,565 162|Dr 188,403) .. os 7s i 
Penrikyber Navigation Colliery ..| Dee. 16,878|Dr 22,404\Dr 5,526| 24, ‘Dr 30,000 


Nitrate. 

66,037 81,065 147,102 ‘ 9,989) | 67,307 
Rubber, &c. | | 

Edinburgh Rubber Estates......! ; 3,878 39,500 43,378| .. 35,062) | 5,000 | 
‘Pataling Rubber Estates | Dec. 13,167 46,133, 59,300) .. 45,001! > a? 61,513 
Siak (Sumatra) Rubber Estates ..| Dec. 906 14,459, 15,365) 4,000 7,475) ; 15,042 
‘Sungei Choh Rubber..... ppaaed ; 6,239 43,128) 49,367) .. 36,000) 41,864 
Shops and Stores. | 
A. W. Gamage ‘ 10,756 25,343 36,099 9,625) 19,000! 49,781 


Bradleys (Chepstow Place) ......| Jan. 98,978} 241,407, 340,385 | 16,500!{ 140,000 | 104,595 
Charles Baker and Co. .........- : Dr41,217|Dr 915|Dr aB177 | 14,860, ., 








OEE TEE RELI 


Fa 


| 





9, ee oe ae an ee 
D. H. Evans and Co........+-+0¢! ; 118,249} 148,177) 12,000 60.039 : 130,862 
Plummer Roddis " ; 71,019) 94,809) 17,773) 30,625) | , : 40,643 


Tea. | 

Battalgalla Estate........ - h 14,925) 18,011 po. 12,000 13,107 
Dimbula Valley (Ceylon) ..... eas ; 62,171) 65,713 | 3,784 58,557, os : 87,740 
Travancore Tea Estates ; 65,012) 70,823) 4,833) 36,000) / 52,509 
Telegraphs and Telephones. | | 
Ericsson Telephones ...........- . sl 44,599) 66,858) 10,345 12,801) 66,174 
Trusts. | 

Municipal Trust........ 9666snes . 28 32,603) 36,442), 11,508 14,748) a. 29,708) 
Waterworks. 

East Kent District Water ......| . 31* 3,280 6,631) 1,107 1,896) 


Falmouth Waterworks .31! 3,345 4.121 7,466| 2,150 1,420 | | 3,718 


Southend Waterworks ........ . 31} 44,438 92,371 136,809 32,966 62,465) .. | Ba j 83,614 . 
South Kent Water........ . on” 2,853 2,622 5,475 | 766 1,359 | i 2,732) 


William Whiteley ........eee00e| , 67,383 pee 20,250) 97,298 j 151,050 


| 





Other Companies. 
British Insulated Cables .... . 3l 561,803 786,721 30,000} 200,000 , 624,874 
Chamberlain, King, and Jones .. ; 22,453, 2,205 7,930) , 13,196) 
Cohen and Wilks ; |  29,607\| 14,175 5,500 34,938) 
Evans, Sons, Lescher, and Webb ; ‘ : 14,157, 6,497 5 ‘a: iss 
Gaskell and Chambers .......... ; , 23,627; 1,320 4,875 16,074; 
Henry Street Warehouse ' 3,351]... 1,800 5 | 5,116) 
Hine, Parker and Co | Jan. ; 40,127|) 2,500} 13,750) 20,325) 
J. and J. Lonsdale and Co. ......! Dec. 79,355), 16,000| 45,225 | ‘130| 79,698 
James Pascall......... anneal | Dee. 68,897|, 40,457 5,348 18,640) 
Joseph Nathan and Co.........0, 5 ‘ 87,777|| 52,500 ee +s ; 50,693) .. 
Lincoln Wagon and Engine .... ; 45,406), .. 19,500 29,344 
Linoleum Manufacturing ....... ; 310,867|| .. 150,000 192,533 
Midland Railway Carriage and | 

Wagon .. ; ’ 75,558|| 5,823) 45,000 24,735| 68,038 
Salt Union . 195,057}; 70,000} 100,000 24,057] 231,475 
Schill Brothers » i 6,250 on et : 44,591| 16,239 
Thomas Robinson and Son : 7,018 / | 28.436| 43,722 
‘United Alkali .. a 197,767 90,000 oe 11,708; 391,085) 

oa 25,600 os 12,696) 27,019 


m Bonus of one fully paid ordinary share for each 3 shares held. * Half-year. + Tax free. 


SSS SSS 
WV —— SS — ————————  — — — ——————E—EEEEEEEEEeE——E—E—Ee—E—————————————————eeee” 


ere err a Benetfink and Co. (Salaries, National Health and Unemployment Insurance and #! 
stand at £41,016, and in other company £10,000. Reserve funds | other working expenses absorb £229,878, against £224,248, repails 
— . a eee vevied ee stand at £18,907, and | to premises, allowance for depreciation of fixtures, fittings, 
tve for depreciation of investments stand at £10,625. niture, &c., and interest on debentures, &c., less interest a! 
BRITISH INSULATED CABLES, LIMITED.—Net profit for 1926, afteT | transfer fees received, further dispose of £19,146, against £22,974 
payment of debenture interest is £561,803, against £624,874 for | leaving a balance of net profit for the year of £118,248, agai 
1925. Preference dividend absorbed £30,000. Ordinary dividend £130,863. Less dividend of 6 per cent. on the £200,000 preferent 
aS AGRIR 85 POE Cont. The sum of £285,000 is put to reserves, and | Share capital, £12,000; and 10 per cent. of the above balance app! 
£271,721 carried forward. Stocks and work in progress stands at | priated to reserve fund, £10,624 ; leaving £95,624. Balance of profit 
BUSS» 7 ad £1,030,330. Debtors are at £1,274,145, against | brought forward from last year, £29,927—£125,551. Less reserve fund 
eee ‘mes nvestments, at cost, stand at £780,165, against | further sum set aside towards cost of rebuilding, £29,375, agai 
o> sn ’ — and Colonial Government securities and secured £38,114. Reserve for income-tax, £9,000, against £5,000. The 
£181 a at £174,921, against £54,921. Cash stands at ordinary dividend is again 20 per cent., absorbing £60,039) 
yee leaving a balance to carry forward to next year of £27,137. ‘ 

PR H. EVANS AND CO., LIMITED.—The gross profit for year ended | further amount of £29,375 has been topaataied to sae fund: 
ebruary 19, 1927, amounts to £367,274, against £378,083. making with the {10,624 18s set aside in accordance with the 
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sociation the sum of £40,000, which will be available 
for meeting the cost of rebuilding the eastern block of the com- 
oe premises. The reserve fund will then stand at £425,017. 
Cash is at £112,045, against £114,548. Investments are in British 
Government securities at cost £140,276, 

COUNTY OF LONDON ELECTRIC SUPPLY.—The applications received 
during the year 1926 amounted to the equivalent of 42,115 kilo- 
watts in respect of the company’s general business and bulk and 
railway supplies, against 25,187 kilowatts for 1925, thus making 
the total at December 31st 208,509 kilowatts. The total units sold 
were 145,714,002, as against 939845,622 for the previous year, being 
an increase of 51,868,440 units. The total number of consumers 
supplied directly or indirectly by the company shows an increase 
for the year of 14,517, and the total is now 84,500. In December 
jast the board, acting under the powers given to it, capitalised 
part of the free reserves of the company to the amount of 
£1,7739334 which was distributed to the ordinary shareholders 
as a bonus in the ratio of four fully paid £1 ordinary shares for 
each three ordinary shares then held. Balance from revenue 
account amounts to £770,252. A final dividend of 5 per cent. is 
paid on the larger capital. An interim dividend of 5 per cent. 
was paid on the smaller capital before distribution of reserves. 


“DICKINS AND JONES, LIMITED.—Profit on trading for year ended 
January 31, 1927, amounted to £110,233, against £108,678 in pre- 
ceding year. Interest on debentures again absorbed £60,000. Pre- 
ference dividend amounted to £13,750. ‘The ordinary dividend 
is g per cent., absorbing £31,500. The dividend for 
preceding year was 8 per cent. lurther amount written off ex- 
penses re debenture stock £5,000. The carry forward is £58,158. 
Cash stands at £23,320, against £23,274. There is also cash on 
deposit re sale of properties £14,220, the same as in preceding 
balance-sheet. Debtors are at £131,678, against £129,670. In- 
vestments total £133,157, and are all in British Government securi- 
ties. Stocks are at £121,874, against £127,773. Loan from bankers 
amounting to £26,291 at end of January, 1926, has disappeared 
from the balance-sheet. Reserves stand at £213,682, against £210,817. 
ELECTRICAL DISTRIBUTION OF YORKSHIRE, LIMITED. — The 
letters of allotment for the right to subscribe for the issue of 
additional 300,000 ordinary shares at 25s per share were posted 
to shareholders on Thursday night. The right to subscribe for 
these shares will lapse on March 31st. 


FIRST CO-OPERATIVE INVESTMENT TRUST, LIMITED.—The direc- 
tors’ report states that the results of the half-year ended 
January 31, 1927, show dividends and interest received and 
accrued amounted to £20,048 gross (i.e., without deduction of tax), 
whilst revenue from other sources amounted to £3,188. After 
meeting expenses, the revenue account shows a balance of £20,124. 
After adding the amount brought forward from last account, and 
deducting the second half-yearly dividend at the rate of 7 per 
cent. per annum (without deduction for income-tax) for the half- 
year ended January 31, 1927, transferring £2,000 to reserve for 
dividend equalisation, and providing for directors’ remuneration, 
the amount carried forward to next account is £1,304. In addi- 
tion to the income mentioned, investments were sold during the 
half-year, resulting in a net profit of £9,336, the whole of which 
is added to the investment reserve. The report states that the 
valuation of the trust’s investments at the close of its financial 
year shows an appreciation over book value. The reserves and 
catry forward amount fo £28,333. On January 31, 1927, the 
capital of the trust stood at £626,379, the number of members 
10,598, and the number of investments 389. <A classified list of 
the trust’s investments is incorporated in the report. 

GROUT AND CO., LIMITED.—The profit for the year 1926, after 
providing for depreciation of plant and machinery, directors’ fees, 
commissions, employees’ profit sharing, &c., amounts to £31,700, 
against £40,695 for the preceding year. From this sum are de 
ducted debenture interest £2,345, and reserve for taxation £6,518, 
giving £22,837, against £29,834, and to this has to be added 
the amount brought forward from last year £12,060, giving 
£34,897, which the directors propose to allocate as follows :—s5 per 
cent. dividend on preference shares, less tax, £804; 10 per cent. 
dividend on ordinary shares, less tax, £24,000; balance carried 
forward, £10,093. The same dividend was paid in previous year. 
The report adds that the year under review opened up very satis- 
factorily, but the general strike and the prolonged coal stoppage 
had a very serious effect on the company’s trading. The increased 
cost of coal and other materials due to the strike, and the intense 
Competition due partly to decreased purchasing power and partly 
to the sudden depreciation of the French franc, considerably 
affected the profits. Cash is reduced from £37,463 to £488. Stocks 
are at £250,668, against £176,831. Debtors are at £127,057, 
against £113,435. Investments in subsidiaries are at £81,819, 
against £51,787. Other investments are at £14,641, against 
£14,292, The company owes its bankers £47,203, against nothing 
im preceding year. Reserve account is £150,000, against £60,000. 
_ NEWCASTLE-UPON-TYNE ELECTRIC SUPPLY.—The profit for 1926 
1S {'576,421, against £701,671 in 1925. Interest on debenture 
Stocks, loans, amounted to £204,713, against £194,100. The sum 
of £100,000 is put to reserves, against £200,000 for 1925. The 
ordinary dividend is 5 per cent., against 7 per cent., but absorbs 
£115,634. against £123,388. The carry forward is reduced from 
641,517 to £15,990. The company’s connections amounted to 
57:451 horse-power, against 626,689 horse-power at end of 1925. 

€ report states that during the year the company’s system has 

N efficiently maintained out of revenue. The year’s trading 
was adversely affected by the seven months’ coal mines stoppage 
and the general strike. The interference caused to industry 
thereby resulted in a substantial reduction in the company’s out- 
Put of electrical energy, and, at the same time, costs were con- 
Siderably increased. The whole of these additional costs have 
een debited against the year’s revenue. 


articles of as 


PERUVIAN CORPORATION, LIMITED. — With reference to the 
scheme of arrangement which was approved at the separate meet- 
ings of holders of preference stock and holders of ordinary stock 
respectively, held on February 21st last, the directors of the 
Peruvian Corporation announce that a petition has been presented 
to the High Court of Justice for its sanction of that scheme, which 
is expected to be heard on the 22nd inst. The directors notify 
that in the event of the scheme being sanctioned by the court, 
the transfer books of both the preference stock and the ordinary 
stock of the corporation will be closed for 14 days from March 23rd 
to April 5th inclusive, in order to make the necessary adjustments 
in accordance with the scheme. 


PINCHIN, JOHNSON AND CO., LIMITED.—The net profit for 1926 
is £148,339, against £112,276 for 1925. The sum of £23,288 is 
provided for income-tax. The ordinary dividend is 30 per cent., 
the same as preceding year. The sum of £27,000 is carried to 
reserves, against £15,000, and £30,571 is carried forward. The 
directors report that from January 1, 1927, an agreement has been 
completed whereby the old-established and highly successful busi- 
ness of Messrs Docker Brothers will be associated with Messrs. 
Pinchin, Johnson and Co. 

SALTS (SALTAIRE), LIMITED.—The directors regret that, as a 
result of the losses arising out of the coal strike and the depression: 
in the wool trade, no payment will be made on account of dividend 
on the 7 per cent. cumulative preference shares for the current 
financial year ending March 31st next. ‘The trading outlook shows. 
some improvement. A settlement in the nature of a compromise, 
which will be to the company’s advantage, of the company’s claim 
for relief from income-tax has been made with the Inland Revenue 
authorities. 


SCHILL BROTHRRS, LIMITED.—In presenting the report for 1926 
the directors say that the year 1926 was admittedly one of the- 
worst which the Manchester export trade has had to face, and in, 
submitting their report for this period your directors regret that 
this company has had to share the general misfortune. Trade in 
our markets abroad was so bad that orders from first-class firms 
were very few and difficult to obtain, and failures were rife 
amongst second-rate firms. It was therefore necessary to refrain 
from pushing business, and consequently our turnover suffered 
severely. The depreciation of values, consequent to the fall in the 
markets, also contributed to the loss. The instability of most of 
the foreign exchanges has been a further source of great difficulty 
and loss to the company, which was aggravated by the decision 
to stabilise the exchange in one of our important markets, the 
Brazils, at a rate well below the one which was considered a safe 
one before that decision was taken. The result is that, after 
having made provision for bad and doubtful debts and losses in 
exchange, there is a loss in respect of the year 1926 of £41,209; 
to which must be added the dividend on the preference shares paid’ 
for first half of 1926, £6,250—£47,459. Deducting the amount 
brought forward from 1925, £2,568, there is a balance to the debit: 
of profit and loss account of £44,891, which is carried forward. 


SECOND CO-OPERATIVE INVESTMENT TRUST, LIMITED. — The 
directors’ report for the year ended January 31, 1927, states that 
dividends and interest received and accrued during the year 
amounted to £2,901 gross (i.e., without deduction of tax), whilst 
revenue from other sources amounted to £723. After meeting 
expenses the revenue account shows a balance of £3,032. After 
adding the amount brought forward from last account and de- 
ducting the second half-yearly dividend at the rate of 7 per cent. 
per annum (wfthout deduction for income-tax) for the half-year 
ended January 31, 1927, and directors’ remuneration, the amount 
carried forward to next account is £722. In addition to the in- 
come mentioned, investments were sold during the year resulting 
in a net profit of £576, the balance of which, after applying the 
sum of £176 in writing down certain investments, is added to 
the investment reserve. The report states that the valuation of 
the trust’s investments at the close of its financial year shows 
an appreciation over the book value. The reserve carry forward 
now stands at £3,331. 

SPRATT’S PATENT, LIMITED.—The profit and loss account at end 
ot 1926 shows a balance of £110,052, which includes £16,743 
brought in from end of 1925. The ordinary dividend is again 12} 
per cent. The directors propose to write £10,000 off properties, 
&c., also to place £10,000 to reserve, to add to pension fund 
£5,000. The carry forward is £21,577. The company has 
£22,686 in cash, against £20,254. Investments are shown 
separately as follows :—Debentures in Spratt’s Patent (America) 
and shares in subsidiary companies at cost or under, £146,435; 
4 per cent. funding loan, £43,171; 44 per cent. Conversion Loan 
£60,560; 3} per cent. Conversion Loan, £122,383; 5 per cent. war 
stock, £20,207; 44 per cent. debentures Spratt’s Patent at cost 
£14,822. 

W. AND A. McARTHUR, LIMITED (In Voluntary Liquidation) .— 
Sir Arthur Whinney, K.B.E., and Mr C. Colwill, joint liquidators 
of W. and A. McArthur, Limited, are making a first return to 
ordinary shareholders of 10s in the £ on account of capital. A 
further return, of which due notice will be given, will be made 
as soon as the remaining assets have been collected, and the litiga- 
tion with the Australian Revenue authorities in connection with 
war-time profits tax has been disposed of. 

WOLSEY, LIMITED.—The net profit for 1926 amounted to 
£114,885, against £24,080 for 1925. The ordinary ‘‘A’”’ shares 
receive 5 per cent., against nothing for previous year, while the 
‘© BB” ordinary 1s shares receive 100 per cent., against nothing 
for 1925. The carry-forward is £57,822. The balance-sheet shows 
that cash has risen from £68,459 to £180,630. Investments stand 
in balance-sheet at £27,411. Their market price is shown to be 
£30,073. Debtors are at £419,868, against £487,263. Generaf 
reserve remains at 125,000. The share premium account also 
remains at £53,958. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Commercial Reports, 


— 











(b) Week ended Mar. 11, Week ended Mar. 13, 1927.|| Aggregate 10 Weeks, 1927. 
Miles —————, THE CORN TRADE. 


Mark Lane, Friday Evening, 





Total Total 
Passen.| Goods, 
gersitc.| &c. '| woek, ||6er=to., &0. | caipis 


A spell of fine, dry weather during the past week has facilitaty 


£ | & iw £ 
Great Western........| 3,778 | 212,000) 387,000} 599,000'|1,970,000 3,587,000 
Do 926 775 | 214,000) 360,000) 503,000 field work, but in many districts the land is too wet to Proceei 





Do cape queiet 3 34577000 1098°000 with spring sowings. Operations, however, are well forward, an 
as os Scottish 1,409,000 Syeapooss under ordinary conditions it is possible that an extended area yy 
—— cocccesccccs 382,000 '2,570,000 1,193,000 be laid down with cereals this season. Supplies of native whey 
Metropolitan (0) ...... 90,000 2.679 are now in small compass, and trade correspondingly limites 
mM | ees 34,100 while commoner qualities are difficult to vend. Imported descrig 

Do for 1926 ........ 359°500 a tions, however, were in moderate request, and with sellers mop 
an. 525. Group (c) 37,200) .. prominent prices tended easier. In the floating and forward Cargo 
Belfast & Co. Down (b) Saul 19,290 9, 28,852 section the general position showed no material change, price fy. 
Geeat Northern ....(b | : : . ne > eal . 
Seeeeeemee eee | See Bee Sed Bites Tite Secess] tustiows being slight, although offerings of new wheat iron & 


Southern Hemisphere were on a larger scale. Large quantitig 
are now arriving at U.K. and Continental ports, while shipment 
continue to expand, which militates against any upward move 
ment. Near at hand parcels and early shipments were in chi¢ 
request, buyers being reluctant to enter into forward contracts g 
present level of prices. Feeding stuffs, though quiet, displayed 
fairly steady features, and a feature in the maize market was th 
offerings of new crop La Plata for early April shipment. Whea 
easier. No. 1 Northern Manitoba quoted 60s gd, No. 2 ditty 
s9s 9d, No. 3 578, No. 5 498 3d, No. 6 44s 6d, No. 2 tough 
Manitoba 57s, Barusso 63} Ibs 54s, Australian 57s-58s as to quality 
and position, all ex-ship per 496 Ibs, English 11s-11s 10d per mm 
Ibs. Flour quiet. London standard grade 45s, town whites gfs, 
patents 47s-47s 6d per sack delivered in the Home Counties, with 
6d-1s per sack less for deliveries in the London districts. ( 





ii Gross Receipte | Total Gross 


] Ra. 


| Rs, | Rs, 

Assam Bengal ......\45weeks Feb. 12| 1,078 | 4,46,000/+ 56,743 1 87 + 9,75,867 
Barsi Lt. Ry.........|46weeks 19) 118 36,300) + ~~ i Raraoe a oo0 
Bengal &N, Western\20weeks —19|2,076 | _7,73,424|+ _2,121/ 1,4461,255\— 3,82,030 
Bengal-Nagpur ....|44weeks Jan. 292,861 | 17,31,000|— | 6,78,62.109) 
Bombay, Bat., & 0.1.'497eeks Mar.12 25;16,000|— 77,000 1971,00,000 —83.76,000 

eesecescesseee(44woeks Feb. 12) 1,349 | 11,20,484| +! 59,490, 3,31,98,231|—36,19,517 
Madras & S, Mahr .. 45weeks 1s Saas 90,068) 7,36,46,246| + 1,41,438 





Nisam's Guaran 48,608) + . . 

= ye — a8 933 anit et Leeee ras + ye imported, Manitoba patents range from 42s 6d-45s, Minneapolis 
Do Lacknw-Brellly 19meeks 12} 290 as 1,526| 13,83,510\— 1,55,087 | 438-458, Kansas patents 41s 6d-42s 6d, Australian 40s per & 
South Indian ....../46weeks 19} 1,876 | 10,01,632|+ 43,115) 4,92,66,847/+ 1,45,142] Ibs ex-store. Maize weaker. Plate landed 31s gd, ditto ex-shp 


(s) Total receipts of all lines, 
ARGENTINE (a). 


' 1 
NE, ......,37weeks|Mar.12, 954 
Boa and Pacific ..../37 weeks 12) 2,694 
B. A. Central........ 37weeks pe 
B, A. Gt, Southern .. 37weeks 12 4,720 
B. A. Western sasee0/STWOOKS 12) 
oel3 12 56,000) #,526,000|+ 863,000 

oo. /37WeOkS 12) $2,000 1 ’ 

Entre Rios .......... 3?weeks| 12 728 32,600 100 736400 . 64300 


30s, new crop May-June 29s 4$d, Plate Cinquantina 36s landed 
per 480 Ibs. Barley dull. Californian 40s-46s, Chilian Chevalier 
508-558, ditto brewing 40s-47s per 448 lbs, No. 3 Canadian Westen 
348 3d ex-ship, landed 358 gd, No. 4 ditto 33s 6d, ex-ship, Plate 
landed 34s per 400 lbs, English malting 10s-15s as to sample, feed 
gs 6d-10s 3d per 112 Ibs. Oats firmly held. La Plata landed 24s 6, 
ditto ex-ship 23s 6d, German 25s 6d-27s, Scotch 28s-30s 6d both 
landed per 320 Ibs, English 8s-8s 8d per 112 lbs. Millers’ offal 
in moderate request. Broad bran 8s 3d, middlings 8s 34, fine 
ditto 10s, feed oatmeal 8s 6d, light oats 8s, ground oats 12s fi 
per cwt, bags included ex-mill. Oatmeal firm. London-mad 





| & &£ 
| 491,700\— 28,400 
13,000) 5,291,000) + 152,000 
1,181, 511,815);+ 18,191 
11,000} 8,931,000}+ 167,000 
3,568,000) + 132,000 

















= flaked 17s, rolled oats 16s, mediuin, also fine cut 16s, coarse pit 

leh teed | asl sd eal Eon head and whole groats 15s 6d ex-mill per cwt. 
United of Havana .. |36weeks 12) 1,301) 132,767|+ —_ 6,049| 2,402,860\— 271,344 COMPARATIVE AVERAGES OF GRAIN 
s ‘ ia ci hed oak URUGUAYAN, — The following table gives the estimated sales of home-grown wheat 

i | £ | & | &£ | & | during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 
Gena ogmay_stwocatarta| as| Shmuy—* sal agstrsdls than S0Tne the aves years 192627, 1995-26, 192425, 198924 _ 

’ _ 2 aed 

G.Urag. (North.Ext,)|37weeks| 12 =| aissl¢ sll 1ossryi— eee 1926-1927, 1515-1906] 1set-aen5 | sim 
C, Urug. (West. Ext)\37weeks| 12] $11) —-3,839| 7 113,689|+ 7,780 | 


ee Se a a ee 
Estimated sales of home-grown wheat—| Cwts. Cwts. | Owes. | Ow 
1 week to March 12 .... cccccccccees-, 214,744 | 234,420 343,228 | 268,668 
28 weeks to March 12 .......2.++++ee++«) 9191,720 10,307,589 7,500,765 | 9,943,001 


CANADIAN. 


ees ssenngeestegeeesneeeneeenessoneseenesnssieness 
l s | 8 | $s 8 
Canadian National i 9wooks Mar. 7} 22,065| 4,978,257 ' + 431,736, 44,353,551) + 2,768,799 





.-|lOweeks 14) 14,403) 3,483,000| + 466,000| 34,399,000) + 2,336,000 | average price of English wheat per s 4 sa os4a a 
amameensen ae a aes ctkd aeabeaees | U8 ll 6 135 1010 








The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 


a Sst 
£ & 
Gt. West. of Brazil. .|10weeks eee 1,018 15,200/— 7,600 179,200 - 47,900 


l0weeks 12) 1,856 32,792;— 1,494)  341,889|\— 49,689 
—— Termnl.|10weeks 12) .. 6,489|— 1,154 66,666\— 12,476 











seseereee/lOwoeks| 13] 1534 38,618|— 9,845] 442,461|—_ 98,137 

. | Averaes Parics rar Cvt 
CHILEAN. | paanerens ee 
| co eo £ vo ens Wheat. | Barl | Ont, | Wh a | Barley. | Ouls 

| | | ey. ate, ea rley. | 

Antofagasta +eo-+- l0weeks Mar. 13) as 99545 — 21140 316,670|— 123,835 ¥ 7 
@monthly) Qweeks| 15|__398| 29,070. 12,918| _118,508|— 84,178 1927. Owie. Gwe, Owrs, sa) sa) sé 
Mar.5 ......| 257,874 | 18052 | 78,29 | 1110 110/ 83 
OTHER OVERSEAS. Mar. 12 ......) 214,744 146,019 68,567 | ls ll oO 81 
l Mar. 10, 1923 382,840 181,934 54,211 94) 87 99 
Alooy and Gandia ../l0weeks|Mar.12) 33 |Ps 32,000! . Mar. 15, 1924..| 268,668 105,651 | 59,228 | 1010! 11 8/| 102 
Mar. 14, 1925..| 343,228 134335 | 8204 135 Ui 6 99 
Mar. 13, 1926..| 234,420 151,810 | 60,286 | ll 6 9 2 sil 


Mar. 13, 1926..|__ 234,420 | 151,810 | 60,286 | 11 6 9 2 | VT" 


432 | $238,300 
Central ..|37weeks|  12| 274 | oS T30 er 20 


sesecoreeiS7woeks| 12] 100| £8,528|— 11,7301 187°565|+ 10°742 
(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 


| i if Receipts for Total 
Name, Period, : Week. Receipts, 
ag 


, s 316,000— 29,700 
Reyptian Delta ..--44wooks|Feb. 28) 600 £8,498'+ ‘"279| 315852; 24'850 
of Spain; Sweeks/Mar. 5| 104 — 
Mexican Railway ..| weeks 7 Miss 0. Seael 2 SSB 
690 260 
7 565 





AMERICAN WHEAT MARKETS. 


The downward tendency in prices, which was in evidence at 
the end of last week, has become accentuated. Weather reports 
have been favourable, whilst export interest and cash demand have 
been small. A slight rally occurred towards the end of the weeb 
on reports of a delay in interior crop movements, but the market 
reacted sharply under selling pressure. 


SU 


1927. | +or— 1927, | + or — 





























Anglo- eee) LOweeks| Mar. 
Ry pp is aaa, es ry a Jan. 7, (Mar. 18,|Jan. 6, |Mar. 10,(Mar. 
Burnley Corporation lweek 12 no oo .. | .. 1926."| 1926. "| 1927.'| 1927. | 1991. 
Calcutta Tramways.| lweek 14 Rsl07%631\— 1,99) .. | :. aaiaciiccat diate i aaa i Semin ame 
Chatham 4 District Mowesks 10 £1,285|— 36 12,39— 518 v—— as (No. 1 Manitoba)—Cents per 100 | 1523 | 133 142 1404 
ss omecks| Sl sy) SRS Sl! | 1BH— 5138 | oniongo ter Winteri—GentapporOlibs | Inee| eek | 19m | 39h | 1 
Isle of Thanet Trams) 10weeks 9 £820\+ 54 7,283, + 451 vie: : : hels, show 
o+| 50ve0ks 12} 124 | £26,627/+ 1,309,008 + 1,101 Visible supplies of wheat in Canada, at 55,418,000 bus ~ ee 
Tramways ..|50weeke 16 7 — lm 93 a decrease of ooo bushels as compared with the previous figure 
Pernambuco I10 is £79 95,044 496, pa Pp 


J 1,189 460, 
£4,932;— 1,523 54,845— 12,930| Supplies a year ago stood at 56,125,000 bushels. 
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March 19, 1927.]' 


COAL. 


Our Cardiff correspondent writes :—The position has undergone 
yo material change. Inquiries have been slightly less active, and 
n the early part ot the week colliery steams were slightly dis- 
prganised by delays in the arrival of tonnage. On the whole, 
however, prices have been well maintained, with smalls and sized 
pals very firm. An Egyptian State contract for 100,000 tons 
nf large coal has been placed for Monmouthshire qualities. The 
esults of the tendering for Admiralty supplies have not been 
snnounced. ‘The following are current approximate quotations :— 
Rest Admiralties, 235 to 238 6d; seconds, 22s to 22s 6d; best 
irys, 218 to 228; Black Veins, 21s 6d to 22s; Western Valleys, 
nos Od to 218; bastern Valleys, 20s to 20s 6d; best bunker 
malls, 158 to 158 34; ordinary cargo smalls, 13s to 148; coking 
smalls, 158 to 158 6d; anthracite, best large, 37s 6d to 
os; Red Vein, large, 278 6d to 29s; machine-made cobbles, 45s 
o 47s 6d; French nuts, 42s 6d to 46s; rubbly culm, 13s to 138 6d; 
" foundry coke, 358 to 478 6d; patent fuel, 275 to 27s 6d; pitwood, 
5 exship, 345 6d to 35s. 





Our Glasgow correspondent writes :—Owing to dearth of busi- 
ness the collieries have resorted to short-time in all districts, and 
even the much-reduced outputs are not being cleared. Fife and 
Nthe Lothians are experiencing difficult times, and all classes of 
fuel are easy iD price. Conditions in Lanarkshire are also 
\ far from satisfactory, only prime splint (fairly well booked 
for Italy and the River Plate) being at all steady. Shipment 
prices (f.o.b, district ports) are approximately as follows :— 
S Lanarkshire: Ell, best, 15s 9d; splint, best, 17s 6d; splint 
second, 168; navigation, 18s; navigation, second, 16s; steam, 158; 
Hartley, 18s 6d; trebles, 15s gd; doubles, 15s 3d; singles, 13s 6d; 
pearls, 128 6d; dross, 11s. Fire:—Screened navigation, 22s; 
first-class steam, 15s 6d; third-class steam, 13s 6d; trebles, 153s; 
doubles, 158; singles, 13s 6d; pearls, 12s gd; navigation smalls, 
17s. Lothians: Prime steam, 13s 6d; secondary steam, 13s; trebles, 
13s 6d; doubles, 13s gd; singles, 13s 3d; pearls, 12s 6d. 


' Our Sheffield correspondent writes :—Reactionary tendencies 
"are noticeable in the coal trade of South Yorkshire. Demand 
/ for industrial fuel has been poor for several months, and a 
' sharp drop in household sales is now reported. Coal is accumulat- 
- ing and pits are going on short time. House coal prices have 
"been reduced and those of other qualities are decidedly weak. 
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IRON AND STEEL. - 





| We extract the following from the weekly report of the London 
_ Iron and Steel Exchange :—Trading conditions have become 
| steadier, but the position, so far as the British works are con- 
"cerned, has not materially altered. The return of normal con- 
ditions in the pig-iron industry is hampered by the high cost 
and the scarcity of coke. Buying on the open market is prin- 
cipally for near delivery, and is restricted to comparatively small 
;tounages. In the finished steel department buyers are exerting 
considerable pressure to obtain price concessions, but, as a general 
tule, the makers are maintaining the official quotations. The 
' Continental position has steadied, although prices are still firm 
| atthe recent advances. Buying, however, is on a small scale. 


es 


Ei 





| Uur Middlesbrough correspondent’s report, dated March 17th, is 
| 4 follows :—Pig-iron: The market remains very flat. No. 3 
: Cleveland G.M.B. has been reduced 2s 6d per ton, and the present 
_ Quotation is Sos per ton f.o.t. This reduction has not had much 
, intuence on buying, consumers seeking further concessions. 
| Hematite is easier at 85s 6d per ton for mixed numbers. Manu- 
: factured iron and steel: Local steel works continue on full time, 
' and have orders for several months ahead. Not many new orders 
| are being placed, but this is not causing much anxiety. Manu- 
urers adhere to recent quotations, viz. :—Steel ship plates, 
48 7s 6d; steel ship angles, £7 178 6d; iron bars, £11 158; steel 
» Tails, £8 10s. Iron ore: There is no new feature in the foreign 
| oe market. Best rubio is nominally quoted at 22s 6d per ton, 
Cif. Tees, but little business is being done. 





Our Sheffield correspondent writes :—The steady completion of 
contracts at the heavy steel works is evoking few fresh orders. 
coke problem remains acute. For furnace coke good prices 
are willingly paid by those who require it for heating and other 
Purposes. This demand keeps up the price quoted to blast- 
ace owners, and pig-iron quotations remain consequently 15s 
= ton or more above normal. The dearness of pig is un- 
oubtedly holding back developments in finished iron and steel 
manufacture. Railway companies’ specifications are meagre, and 
carat izements ot the automobile industry, while large, are 
uildes €qual to the average of recent years. Demand from ship- 
«ts is impraving, and promises still further expansion. 
omplaints are frequent from makers of tools, files, cutlery, silver 
electro-plate. - 





Our Glasgow correspondent writes as follows :—There has been 


~~ considerable inquiry for pig-iron from abroad, but new 
Ress is difficult to negotiate on present prices. Slight price 
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concessions have not helped trade, and consumers are pursuing 
a policy of buying only for immediate needs. Shipyards are 
pressing for delivery of heavy steel against old contracts, and 
steel works are providing large tonnages to meet their demands. 
There is still plenty of work in hand, and, although a few good 
orders are on the horizon, few important contracts have so far 
been placed. Several extensive structural steel contracts have been 
placed locally, and there were two orders this week secured by 
Clyde shipbuilders, one for a motor tanker of about 10,000 tons by 
Messrs D. and W. Henderson and Co., Limited, of Partick, and 
another by Messrs Lithgows, Limited, of Port Glasgow, for an 
oil tank steamer of some 8,000 tons. Malleable iron works are 
fairly well employed, but re-rollers are not working to full capacity. 
Steel. sheets are in demand for all qualities, higher grade sheets 
for the motor and carriage building trades being specially called 
for. A steady business is being done in galvanised corrugated 
sheets, but local makers are forced to accept prices as low as £15 
per ton f.o.b. against competition from the South. Works are, 
however, fully employed, and the prospects in this trade show 
some improvement. 





Our Cardiff correspondent writes :—In the tinplate and galvan- 
ised sheet trades production is steadily increasing, and latterly 
shipments have been better than at any period since the early 
part of 1926. There has been no pressure of business, however, 
this week. The new pooling scheme comes into operation next 
week, and is restricting inquiries. Prices of tinplates are un- 
changed at between 19s 9d and 20s 3d per basis box, while 
galvanised sheets are steady at from {15 to £15 5s. Local tin- 
plate bars are quoted at £6 10s, compared with Zs 1os for im- 
ported bars. There was an increase last week of about 16,000 
boxes in the receipts at warehouses, and stocks increased to 
163,900 boxes. 





OTHER METALS. 





T1n.—The market opened with a quiet and easier tone, sellers 
being more in evidence following lower Eastern advices and a 
falling-off in consumptive demand. Later, however, values 
improved, initial losses being recovered, while, influenced by 
higher foreign cables, and which imparted a confident feeling, 
consequently operations were on a larger scale. Standard cash 
changed hands at £312-£311, £314 158, and £314 5s, three months 
£2098-£301 15s and £300 5s. Sales in the East were reported 
at £308 ss to £311 and £310. 

Coprer.—The market was somewhat depressed during the 
early part of the week, owing to realisations and quieter condi- 
tions in the United States, liberal offerings being moderately 
absorbed. Subsequently a steadier tone prevailed, though deal- 
ings were attended by some irregularity. Standard cash sold at 
£55 as 6d to £56 ss, and three months £56 7s 6d-£56 138 9d 
and £57. 

LEAD generally firm, and a fair business resulted, closing 
quieter. Good soft foreign pig, March, sold £28 1s 3d, £28, 
April £28 ss to £28 1s 3d, May £28 7s 6d to £28 11s 3d, 
£28 8s od, June £28 11s 3d, £28 8s od, £28 12s 6d, £28 7s 6d. 

SPELTER slightly irregular, but steady on balance, with dealings 
on a fairly liberal scale. March sold £31 2s 6d, £30 18s 9d, £31 
1s 3d. April £31 2s 6d, £31, and £31 3s od, May £31 2s 6d, 
£31 1s 3d, and £31 5s, June £31 5s to £31 2s 6d, £31 58, July 
£31 6s 3d, all per ton. 

ANTIMONY quiet. English special brands £74 10s to £75, foreign 
regulus spot £53 per ton. 

ALUMINIUM maintained. 
£112 ton. 

WoLFRAM easier. Forward 15s 3d to 15s 6d per unit, c.i.f. 

QUICKSILVER strong, and offers mostly withdrawn. Spot nomi- 
naliy £20 ss to £20 10s per bottle. 

Tin Prates tend easier. I.C. coke prompt 19s 9d to 20s per 
box f.o.b. Swansea. 


Home trade quoted £107, export at 








THE COTTON TRADE. 





LIVERPOOL, March 17, 1927. 

Spot demand has fallen off considerably, and markets have 
been rather poor in the absence of the aggressive trade demand 
recently experienced. Though there has been no real pressure to 
sell, certain long interests have liquidated at least part of their 
holdings. Confidence has weakened as the market has fallen, but 
there are many orders waiting to be booked in Manchester. Spot 
sales for the week 11th to 17th (inclusive) were 45,000 bales, of 
which 31,080 were American, 1,510 Brazilian, 6,250 Peruvian, 
2,700 Egyptian, 2,680 African, sSo E. Indian, and 200 sundries. 
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Imports for the same period were 94,128 bales, including 60,966 { noteworthy, but there has been a much better show at succes 
American, 3,088 Peruvian, 25,308 Egyptian, 3,514 African, 1,203 | sales, and prices have been maintained at the opening advance 4 
East Indian and 49 sundries. Quotations to-day are: Middling | fully 5 per cent. The advance applies to both greasy and goo, 
American, 7.644; Egyptian E. G. F. Sakel, 13.454; Uppers, 10.75d; | parcels, and since the opening sale competition has been 
Brazilian Fair, 7.79d; Peruvian G.F. Mod-Rough, 9.00d ; Smooth An encouraging feature was the excellent display of ang gout 
8,-gd; Tinnivelly, 6.95d; West African Middling, 7.294; and East | demand for crossbreds. The demand for medium classes y, 
African, 9.god. : somewhat surprising. These showed an advance of 7} per cey 
due to keen Continental bidding. The all-round improvement 
crossbreds, amounting to 5 to 7} per cent., shows that the tras 
has no little confidence in this material, notwithstanding the ye, 
slack state of business in Leicester. Germany is doubtless cong, 
ing big weights of crossbreds, and hopes are entertained 4 
Russia will buy 46’s matchings and upwards. The fact that 9 
has been paid for greasy half-bred shows clearly the position th 
wools occupy, and correspondingly good prices are forthcomigy 
for everything from so’s downwards. 

Though the sales are proceeding so satisfactorily in Lonée, 
some nervousness is still evident in the home trade. That this, 
not entirely justified is shown in the fact that the quantity of yy 
which will have been sold by the end of the season will be oy, 
siderably less than last year. There is further no probability ¢ 


MANCHESTER, March 17, 1927. 


Business continues rather restricted. Cloth inquiry has been 
fairly extensive, but most shippers have not been prepared to 
place orders of more than retail dimensions. Light bleaching 
descriptions and printing and finishing styles have been sold in 
moderate lots for India, but very little has been done in grey 
staples. Developments in China trade are slow, although odd lots 
have been mentioned ir fancies for Shanghai and Hong Kong. 
A few more orders have been booked for Egypt, but South 
American demand lags behind. Steady buying has taken place for 
the Continent and the home trade. American yarns for home use 
have been slow of sale, and Egyptian spinnings have also been 




























































quieter any surplus. It may be difficult for spinners and manufactures, 
: pass on the recent advance in prices for wool and tops, but t 
I. ara tem rade. raw material is not likely to be any cheaper this year. The soon, 
a.) Comp tive Bta ent of the Cotton Trade wholesale piece goods merchants realise this the sooner they wi 
| Previous weeks in 1927. hans kee tendency of values for partly and fy} 
Price, ; = 
Mar. |Price,|Price,| Price, Price, Price, 
R Mar. | Mar.| Feb. | Feb. = 
le ee ee THE JUTE TRADE. 
a|al/ajajal|a 

Raw Cotton—Mid. American ........ Ib} 7 “i " "12| 764 
ie Sakellaridis Fuliy Good Fs 74 | TN | 793) TH) TT | Dundee, March r, 
Yarns—32's twist Ferenr roeneenneseae ae at aS a —- het Raw jute prices continue to firm. There is still a fair quantity 
oe Aro al Bassas cseseuseenees perlb} 14 | 14 “a 14 134 | 13 of raw jute to come forward, but the scarcity of good quaiy 
ae en — —. _ “a i keeps prices up. The Calcutta mills have been buying moder 
Sein Bhirtings Pe ae 3 DY 26 32's and 50's)24 7 ‘7 5 oe 0 (3 oi : quantities, but spinners here have displayed little _ intere, 
38-in. ditto, 38 yds, ish 16-10 — . 1 13 0 | Shippers are extremely reluctant to offer jute 1o this centre, ovix 
38.in. ditto. 37 y 16, 10 Ibs....... e--{13 6 113 6 13 6 13 6/13 14 7 J » OWng 
n. ditto, 574 yds, 16 by 15, 8 Ibs_........ 129112 9/12 9 112 9/12 6112 3 | to difficulty in securing the necessary quality to maintain the 








baling standard, in view of the heavy allowances which have ba 
given in arbitration on recent parcels. Reports of the new cw 
are beginning to come forward, conditions on the whole beg 
about normal. Speculators in London are showing interest 2 
new crop jute, buyers offering £32 for first marks, c.i.f. H.ARB, 
but sellers are holding out for £32 10s, August/September ship 
ment. Good first marks and lightnings are nominal in values 


(II.) Compared with Previous Years. 





Price, Corresponding dates in 
Mar. 


ee 
1927. | 1926. | 1925. | 1924. | 1923. | 1922. 






























Raw Cotton—Mid. American ........ per Ib| 164 od | nado [anda [ede [ann | this market at £38 10s and £32 10s respectively, March; Api 
— Sakellaridis Fully Good Fair | shipment. Daisee is sparingly offered at £31 for Ram assortmer, 

x = seven eoereesneenl per Ib} 1345 | 15°30 | 38:45 | 20°60 | 18°00 | 18-00 but a good mark afloat can be obtained at £30, while Ram Dai 
Mao's weft scp] ist | dea | dat | ee | zat | ar’ | 3 is priced at £28 158, and Ram Tossa-4 at £29, after having be 
— 60's twist (Egyptian) ........perlb| 243| 29 | 454| 32 | 29° | 28 | sold at £28 10s and £28 5s respectively. There has been litt 

nate ttntn One 7 {8 2|8 @/e da] s d} 8 djs da] business done in yarns, but prices are very steady at 38 3}¢ i 

Sede Seren ae 7as 6 ~ aS 2 : - ; e . S 3 = . . : common 8-Ib cops and 3s 4$d lowest for 8-Ib spools. Sacking 4! 
38-in. ditto, 38 yds, 18 b 16, 10 Ibs ..... see (13 6 (15 0 'i9 6 /18 917 9] weft has been sold at from 4d to 4}d, and 8-lb chains at sid 
39-in, ditto, 374 yds, 16 by 15, 83 Ibs ........ 12 9/14 0 [17 9/18 9117 6 16 6 53d, according to quality. Rove has been irregular, and, acco: 


ing to quality, has been sold at from £30 to £35 for 48 |b, ai 
£20 to £23 for 200 lbs. Inquiry for jute cloth has been lay, 
but actual business is still limited. Prices rule steady at 4% 
to 434d for 10} oz 40 in hessians, and from 374d to 33d for $a 










THE WOOL TRADE. 
























Our Bradford correspondent, writing on Thursday, says :—One 
of the most hopeful features of the opening wool sales in London 
this week has been seen in the sane policy of buyers. In some 
quarters it had been suggested that values would be pushed up 
in merinos to at least 10 per cent. above the last sales’ level, but 
it is satisfactory to know that on the opening day an ail-round 5 
per cent. rise covered the advance, and the second day merely 
confirmed the opening rates. This is all to the good, for although 
a few traders stand to gain by a sharp rise in values, the great 
majority, especially firms with machinery, cannot afford to pay 
prices much, if any, above current rates. A material increase in 
the cost of wool will tend to restrict consumption, while a stable 
market with firm values will inspire confidence and bring out 
business. Topmakers are now doing everything possible to bring 
the price of tops into harmony with the cost of production, and 
in all qualities the market is decidedly against the buyer. The 
yarn market is brighter, though it is difficult to persuade users 
to pay advanced prices. Most spinners are quoting higher prices 
for all types. Demand for piece goods on home trade account is 
a little better, and, taking the industry as a whole, the outlook is 
more encouraging than at any time since the general strike. 





HIDE, LEATHER, AND ALLIED TRADES. 


















The home hide market shows signs of weakening, and at the 
auctions in Bermondsey on Thursday declines of $d to jd we 
noted on most classes. Best ox made from 6§d to 74d, and secon 
6d to 64d. Calfskins were also weaker, best selling from nae 
12§d per lb. Drops of 4d to Jd were noted in both first and seco 
selections. Wools sold from 6s to 14s, and hoggs from 3s to 1§ 
each. Little interest is taken in imported hides, and as Russi 
is still abstaining from the River Plate market, prices contimlt 
to droop, best Argentine ox now being quoted at 8gd. Amerit 
however, is buying freely. Dry hides are quiet, and 11}d 8 
wanted for B.A. dry Americanos, but no business is reporte) 
Cables from Chicago report the hide market as steady, best heat! 
packers still making 14 cents. Merchants are not satisfied with 
the trade in sole leather, which is usually brisk at this time of 
year. Best selections of bends and butts are accumulating, @ 
tanners are therefore pushing sales. Light bends up to 8 lbs averag 
are wanted, and prices are very firm. Business in upper leather * 
fitful; orders are for small parcels as shoe manufacturers do not 
appear able to gauge the future trend of style or colour. BQ 






















COLONIAL WOOL. 
FROM A CORRESPONDENT. 


The second series of London sales opened last Tuesday, and the 
auction passed off very satisfactorily. There is abundant evidence 
that the raw material is resting upon a firm foundation, and that 
the different qualities are as much appreciated as ever. No sup- 
port was given, however, by America. Some buying brokers have 
received limits from across the Atlantic, but good slipe half-bred 
lambs are wanted at 21d, a price at which they will not be obtain- 
able. The absence of American competition has not, however, 
been seriously felt so far as the general course of the sales has 
been concerned. Since the opening day excellent competition 
has been forthcoming. Apart from the few speculators’ lots of New 
England wool, the merino selection at the opening was not at all 






THE ENDOWMENT BONUS POLICY 


combines the best elements of 


WHOLE LIFE AND ENDOWMENT ASSURANCE 


with large Bonuses and limited premiums at moderate 
rates. 
Write for special leaflet to— 


NATIONAL PROVIDENT INSTITUTION 


48, GRACECHURCH STREET, E.C.3. 
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March 19, 1927.) 


ured and black glacé are selling in small parcels, whilst patent 


o in more popular call. Willow and box calf are quiet, with 
O ene and imported tannages firm in price. Orders for 
enc shoes are coming in more freely, but are unevenly dis- 
ss Some factories are busy, others quiet, those making 
ants shoes being the best employed. 





VEGETABLE OILS AND OILSEEDS. 





Conditions are generally unchanged, and with prices still on 
the down grade the tone is weak. Linseed oil finds small support 
from consumers, though crushers have shown greater willingness 
to meet the market, and values are lower by 15s to 20s per 
ton. Current value at Hull is around £31 per ton, naked ex mill 
for prompt and delivery to August, though business in March oil 
is reported at £30 in London. Cotton oils are lower, crude 
Egyptian offering at £33 15S., with technical refined about 
£37 10s prompt. | Little is passing in Soya and other seed oils. 
Palm kernel oil is cheaper at £38 10s, but demand is poor. In 
the oilseed section prices of linseed have been influenced by the 
considerable quantity on passage to Europe, which is still over 
200,000 tons, though 40,000 tons less than a few days ago. Down to 
{14 10s. has been accepted for Plate linseed on passage to Hull 
and around. £14 138 9d to £14 15s for April-May shipment. 
New Calcutta linseed to London has been sold at £17 2s 6d April- 
May. Rather more support has been forthcoming for black 
Egyptian cottonseed, latest business having been done at {9 
March and £9 2s 6d April. The Continent has been the prin- 
cipal buyer of soya beans, down to £11 having been accepted for 
March. 





OVERSEAS PRODUCE. 


) £00D, BEVERAGES, &c. 


| to 148s 6d; peas, 126s to 160s. 


| easier. 


8UGAR.—The market for actual sugar remained mostly unaltered, 
and there was a fair inquiry, especially on provincial account. British 
tefined, also British-grown granulated quoted at previous figures. 
The latter ranges from 31s to 32s, as to factory. Imported kinds 
easier. Continental granulated, sold, 308 9d; white Mauritius 
quoted 298 9d to 30s 3d, as to quality. Shipment parcels quiet and 
Czecho granulated, ready, 18s 6d; April-August, 18s 9d; 
November-December, 16s 14d, f.o.b., Hamburg. Dutch J, ready, 
18s 44d, f.o.b., Rotterdam. Polish crystals, ready, 18s, f.o.b., 
Danzig. American granulated, March-April, 19s, c.f. andi., U.K. 
White Mauritius, February-March, 21s, c.f. andi., London. Cuban, 
96 per cent., March-April, quoted 14s 74d, c.f. and i., U.K., and 
three steamer cargoes, ditto, May, to the Mediterranean, sold, 
148 113d, c.f. and i. terms. Peruvian parcels, afloat, to the U.K., 
sold, 14s 74d. Brazilian, 96 per cent., March-April, at 14s 74d, c.f. 
andi, J.K. Cuban production to date, about 22,000 tons behind 
same time last year. White terminal section lower on pressure to 
sell. March, done, 17s; May, 17s 14d to 17s 3d and 17s 14d; July, 
17s 6d to 17s 54d ; August, 17s 54d to 17s 6d and 17s 534; October, 
158 93d ; December, 15s 6d to 15s 53d; March, 1€s 11}d per cwt. 

COFFEE.—There was an improved demand from the home trade 
for all the finer qualities, and firm to dearer prices were secured. 
Medium and common sorts quiet. In auction Kenya bold, sold, 120s 
Costa Rica, fine to fair bold, 160s to 
1948; peas, 144s 6d to 175s 6d. Futures fail to engage any appreci- 
able support. 


C0COA.—A quiet business in spot parcels at firm rates. Fine Ceylon 


» sold, 110s to 15s; Accra, F/F, March-May, quoted 72s; April-June, 





sold, 74s 6d to 738; May-July, 75s, f.0.b. Summer Ariba, April- 
June, sold, 96s to 95s; and Trinidad, 82s, c. and f. terms. 

TEA.—Quantity of Indian auctioned during the week totalled 48,390 
Packages. All the finer qualities, particularly invoices from Assam 
and Dooar possessing autumnal flavour, sold readily at firm prices. 
Medium teas disclosed slight weakness, but low medium and common 
ruled about unaltered. Pekoe, sold, 113d to 1s 10d; broken ditto, 
11fd to 2s 4d; orange, 1s 1d to 2s 8d; broken orange, 1s 2d to 3s. 
Ceylon auctions of 14,770 packages aroused fairly brisk competition. 
Finest kinds were frequently dearer, but teas just below the best, and 
when of light liquor incup, tended against sellers. Useful medium 
teas firm to dearer, and common sold steadily. Pekoe, 1s to 2s 3d; 
broken, Is to 2s 1d; orange, 1s 74d to 2s 34d; broken orange, 1s 73d 
to 2s 83d. A steady inquiry for China teas, especially Keemuns 
of lemon flavour, at 2s 4d to 2s 8d; while common Monings at 6d 
are still wanted for blending purposes. In auction 9,444 packages 
Java and Sumatra were offered, and met with generally good support 
at steady rates. Fine teas were full up in value. Pekoe, sold, rojd 
to 1s 1d; broken ditto, 84d to 1s 4d; pekoe souchong, gd to 
tijd; orange, 1s o}d to 1s 6d; broken orange, rojd to 1s 43d; 
and finer invoices from 1s 63d to 2s ogd per Ib, in bond. 

RICE.—Market firm for Burma grain on reserved offers, but 
European demand remains slow. Two stars, spot, London, 16s; 
March-April, 15s, Italian and Spanish quiet, on former terms. Beans 
dull, Madagascar butters, afloat, 26s; Rangoon haricots, March- 
April, 11s gd. Peas less depressed. Japanese, afloat, 22s 6d: 
February-March, 23s 6d to 24s 6d; and March-April, sold, 23s 6d to 
248 6d, c.f. and i., London. 

SPICE.—Pepper in fair request, and market firm. Singapore, black, 
fag., April-June, sellers, 1o¢d; Lampong, January-March, sold, 
10sd; March-May and April-June, 11d; August-October, 9{d. 
Muntok, L.S., March-May and April-June, sellers, 1s 64d; August- 
October, rs 44d. Zanzibar cloves, March-May, 73d lb, Tapioca 
rm, quiet. Singapore flake, March-April, to Havre, sellers, 16s 9d ; 
Penang seed, to Hamburg, 16s 9d. Sago flour, March-April, to the 
‘K., sold, x 586d. Desiccated coconut, spot, halves, 40s cwt. 
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FRUIT (Dried).—Greek currants firmer, and stocks much reduced. 
Australian sparingly offered at 39s to 42s; Pyrgos, 40s; Patras, 42s; 
and Vostizza, 46s to 50s; while smalls at 43s to 48s. Sultanasquietly 
steady. Smyrna ordinary, 63s to 65s; medium to good, 62s to 72s; 
Greek, 66s to 75s; Californian, soda bleached, 50s to 59s; Cape, 
unbleached, new crop, ior shipment, f.a.q., 61s, c.i.f. Valencia 
raisins sell slow at 51s for quarter boxes; seedless, 52s to 558; Cape, 
new crop, for shipment, 36s to 46s, as to quality, c.i.f. Figs in steady 
demand. Layers, spot, range from 50s to 60s; genuine, 28s to 298; 
good average, 27s to 28s. Dates continue in request. Siar at 13s 6d 
to 138 9d; half cases, 16s 3d; Hallowie, quoted 26s; Khadrowie, 16s. 
Of evaporated fruits, there is a fair inquiry for plums, and prices firm 
for the small kinds. Large size fruit, however, is somewhat irregular, 
while tending easier in some instances. Californian, 20/30, 87s ; 30/40, 
558; 60/70, 42s 6d; Oregon, 30/40, 58s; 60/70, 38s 6d. Californian 
pears, move off more freely, and choice to extra choice quality quoted 
538 to 578 6d. Peaches, apricots, and apple rings quiet on about 
former terms. 


CANNED GOODS. 


CANNED FISH.—Sardines experienced a moderate inquiry, but 
there is still a marked scarcity of suitable size fish. Lobsters in small 
supply and very firmly held, best halves ruling at 162s 6d to 165s. 
Salmon: A fine tone governs the market, but business is rather slow 
to expand. Alaska red talls tends firmer at 45s to 46s; pink talis are 
sparingly offered, and realise 26s to 27s, but halves move off quietly 
at 33S to 36s. Crab and crayfish held for full rates 

CANNED FRUIT.—The market for Californian fruits continues in 
the same quiet condition, and prices are barely steady, buyers being 
fairly well stocked for the present. Singapore pines are held for very 
full rates, and which is evidently restricting business, the tendency 
being inflenced by scanty stocks and quantities on passage. Hawaiian 
are more reservedly offered. Italian tomatoes meet with fair atten- 
tion, and market firm owing to scanty forward offers. 

CANNED MEATS.—Corned beef quiet, but Danish lunch tongues 
are in brisk demand for 6 lb tins of finest quality, and prices tully 
78 6d per dozen tins dearer. Large sales were effected in Danish 
cooked tinned hams, but low figures are being accepted for French, 
in order to make contracts. 

CONDENSED MILK.—Full-cream, sweetened, quiet of sale, whil® 
many packers of machine-skimmed, sweetened, refrain from con- 
signing, owing to the low prices ruling, viz., 11s 3d upwards. The 
better brands of evaporated, however, continue in good request, 
while Danish cream sells steadily at 21s per case of 48/6 oz tins. 


THE 


STANDARD BANK 
OF SOUTH AFRICA, ume 


Bankers to the Imperial Government in South Africa; and to the 
Governments of Northern Rhodesia, Southern Rhodesia, 


Nyasaland and Tanganyika. 


AUTHORISED CAPITAL 
SUBSCRIBED CAPITAL 


PAID-UP CAPITAL ... 
RESERVE FUND 
UNCALLED CAPITAL 


£2,229,165 
£2,893,335 
£6,687,495 


£11,809,995 
a 
Board ef Directors. 


William Referson Arbuthnot, Esq. Solomon B. Joel, Esq., J.P. 
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Senior General Manager in South Africa—J. P. Gibson. 

Joint General Managere in South Africa { ne jel 
Deputy Gen. Managers in South Africa—G. F. Le Sueur, W. K. Robertson. 
London Manager—Bertram Lowndes. Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 


and 77, KING WILLIAM STREET, LONDON, E.C.4. 
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West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.3. 
New Yorn Aaencr: 67, WALL STREET. 


HamBurG AGENCY: 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER-STRASSE. 


Over 340 Branches, Sub-Branches and Agencies in SOUTH AND 
EAST AFRICA. 


EXECUTORSHIPS AND TRUSTEESHIPS UNDERTAKER. 
INCOME TAX.—Claims for recovery of Inceme Tax undertaken. 


COMMERCIAL SERVICE > 
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THE STANDARD BANK MONTHLY REVIEW is sent post free on application. 
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HONEY.— Market steady, with a fair demand. New Zealand whites 
and water whites sell at 75s to 87s 6d; light ambers, 67s 6d to 85s; 
medium ditto, 60s to 68s; dark, 58s to 60s; while packed lines are 
Jamaica quoted 35s to 55s; Haiti, 32s 6d to 50s; 


also selling freely. 
Australian, 35s to 45s per cwt. 


RUBBER. 


THE ECONOMIST. 


a | 


A fair business resulted, and market ruled generally firm. 


tion standard sheet, spot, and March, sold, 1s 83d; April, 1s 83d; 
May, 1s 8d to 1s 8gd; June, 1s 9d; April-June, 1s 8d; 
September, 1s 98d to 1s 93d ; October-December, 1s gid to 1s 93d Ib. 


GENERAL. 
JUTE.— Market 


sellers, £27 ton. 


HEMP.—Market for Manila remains in the same dull and un- 
interesting state as previously. J, March-May, sellers, £43 10s; 
£40; M2, £36 10ston. New 


Kand Lr, £42 10s; Lz, 


COPRA dull and featureless. 


presented generally 
February-March, to Continent, quoted £31 ros; March-April, sold, 
£31 7s 6d; April-May, quoted £31 ros. 


40 58; Mr, 
Zealand and African sisal slow, unaltere 

SHELLAC.—In moderate request and steadier. 
1758; May, sold, 170s to 163s; August, 172s to 165s per cwt. 


Straits, F.M.S., March-April, to 
Rotterdam, quoted £26 12s 6d; April-May, £26 15s; Dutch E.I., 


quiet features. 


Lightnings, March-April, 


Fair T.N., spot, 


£19 6s 3d per ton. 


Planta- 


July- 


sponding month of last year. 
were offered, and 50 were sold. 


March-April, £26 6s 3d; Ceylon £28; Malabar £28 ros; 
£25 10s; South Sea sundried {25 10s. Palm kernels, March 


[March 19, 1997, 


Cebu, 
“April, 


TALLOW.—Messrs Colchesters and Woolner write on March 164, 
as follows:—The tallow market was quiet during the week, 
prices were barely maintained to-day. 
of immediate supplies are disinclined to operate unless ata fy 
reduction in prices. Shipments of tallow from Australasia durin 
February amounted to 3,900 tons, against 2,900 tons during the core. 

At auction to-day 918 casks talloy 


and 
Need 
ther 


Buyers who are not in 


Quotations are: — Australian 


mutton : Fine, 378; good to fair, 36s to 358; dull to dark, 33s 6 


Firsts, to 318; 


per cwt. 


to £23 Ios; 
Java, 1s 10d. 


hard, 36s 6d. Australian beef: Fine, 395; good to fair 
36s 6d to 35s; dull to dark, 32s to 31s ; sweet, 39S. Present shipmen; 
from Australasia: Good mixed, 36s 3d. 
South America, 36s 3d. 


Present shipment fron 


The market letter is unchanged. Toy) 


tallow, 33s 6d per cwt; rough fat, per 8 Ibs, $d; melted stuff, 24s 6 
Quotations are: Town, 34s, net cash, naked, ex works 
Country — Frail casks, 33s 6d; home melted, shipping casks, ne 
f.o.b., good coloured, 36s; fair to dull, 34s 6d to 33s 6d. Bone fa: 

white, none; pale, none; benzine, 30s ; melted stuff, 29s, f.0.b, 
MISCELLANEOUS.—Coconuts quoted 258 per 100. . 
Ceylon, £22 to £37; Cochin, £25 10s to £42; Ceylon bristle, £17 10; 
cinnamon leaf oil, 5d; 


Coir yarn 


citronella, Ceylon, ts 54; 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
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Foreign ccccccce 
45/10/0 

CUB. ccccccccccccccece 
Bul; ccccccccccce 90/0 9/0jo 
Roll ...ccccccs-cooee 8/00 8/10/0 
Vermillion, $a f 
on tee x3. wee ur 
COPRA—per ton, c.i.f.— &€sa 
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oy owtl20 0140 9 
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ded METALS—B. £e & 8 
Galls, China perowt 60 0 0 0 Best selected........ 6) 15 6210 
Turmeric, eiesebe nom Sheets (strong)...... 86 0 0 
Gambier, block -......... 37 6 0.0 | Lead Bar Big pec s9/5/0 arya 
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The prices in the following list are revised with the assistance of an eminent firm in each department. 
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METROPOLITAN CATTLE.—March 17. LONDON POTATO MARKETS.—March 17. 

pritish Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone. ey Cw. 

sd ed sda sa ‘ . , 
-Norfolk De a 5 8 6 6 | Beasts—Heavy Bulls.... - sa English King Edwards Pee ereresesesesesesesesesesesese 6 0 8 6 
ne ose ae | Canadian .........- a ig MAJOGMO: a cccccccccccccsccccscccccccccccsoccccosccoocse 60 70 
Femsbcllg sosscee seers i202) | Sheep—Downs...22 22... 86 96 I iciniaursibeccasieihabescenunaaoidiabasadiaginss 60 70 
Short Horns ...-+++++* ° ee Meee sagseresoeconses = oe I hiidds Nanas vnsdcncmacentmmendwediawdouoenias 6 6 7 6 

sett uscaveacecevee © 6 ce | | BOKHMAR ses scceccccene a aa Per tb 

| Lamb—Downs ...e00.- an aa TO INN occ ciciccccicceccwcscsccsicscescdcoese 2d 3d 





BRITANNIG ASSURANCE CO. LID. 


(ESTABLISHED (866) 


Chief Offices: BROAD STREET CORNER, BIRMINGHAM. 
Chief London Offices: 44 & 46, Kingsway, London, W.C.2. 


Extracts from the Directors’ Report for the Year 1926. 


ORDINARY BRANCH. The Premium Income amounted to £753,737. The number of Policies issued in 
this Branch was 9,970, assuring (after deduction of Re-assurances) the sum of £1,530,858, at annual 
premiums of £76,832 and single premiums of £5,517. 

INDUSTRIAL BRANCH. The Premium Income amounted to £2,089,428. 

GENERAL BRANCH. The Premium Income amounted to £26,984, all of which was re-insured. 

TOTAL INCOME. The Total Income of the Year, excluding the General Branch, amounted to £3,460,535, 
being an Increase of £56,877 over the previous year. 

CLAIMS. The Claims Paid amounted to £1,125,474, bringing the Total Claims Paid by the Company 
up to £21,138,082. 

“0OTAL FUNDS. The Total Funds amount to £12,055,381, being an Increase of £1,257,778 over the 

' previous year. 


VALUATION. The Annual Valuation of the Life Assurance Business made by the Actuary disclosed 
the following surpluses :— 
Ordinary Branch mee £276,219 


Industrial Branch _... £193,301 


Ordinary Branch Policies in the Immediate Profit Class will receive in respect of this Valuation a 
Reversionary Bonus at the increased rate of 


£2 2 O per £100 assured. 


The Company transacts all classes of LIFE, FIRE, ACCIDENT, MOTOR, EMPLOYERS’ LIABILITY, and 
GENERAL INSURANCES. 


Enquiries Invited. 


J. MURRAY LAING, F.LA., F.F.A., JNO. A. JEFFERSON, F.LA., 


Secretary & Actuary. Chairman & General Manager. 












SPANISH FOUR PER CENT. — ONDON AND MANCHESTER 
EXTERNAL AND INTERNAL LOANS. ASSURANCE CO., LTD., 50 Finsbury 
square, London, E.C.2. Premium Income 
The COUPONS due ist April, 1927, can be | exceeds £1.900,000, Funds exceed, £6,000.000. 


NTS ATI Pd * Claims paid exceed 9.£000,000. Annual 
PRESENTED at the Bank of Spain Bilbao : 
House, New Broad street, E.C., between 10 Reports, and Prospectuses cam be obtained 


and 2 o'clock, Saturdays 10 and 12. ne application. 
Coupons of the 4 per cent. Internal Debt 












INDIAN MARKET 


offers opportunity to you. 





will be paid less 20 per cent. discount by 


—— on Madrid at 15 days after examination 
thereat. W 
VALLS, Manager. The ORKS and LIFE 


A. 
London, 17th March, 1927. 
dusurance. Edited by 
scinaedadniaaaenmads ——— | Mrs. RUSSELL BARRINGTON 






Let us give you a complete 

unbiassed report on the sales 

Possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 








INSURANCE ? 10 Vols. (Works 9 Vols., Life 1 Vol.), 


8vo. £4 4s net. The ‘* Works” only 
THE PRUDENTIAL will also be supplied, £3 15s net. 







OF COURSE! 





*,* The Life of Walter Bagehot. 
By his Sister-in-Law (Mrs. RUSSELL BARRINGTON). 
REFUGE With Portrait and other Illustrations. (In the 
ASSURANCE COMPANY LIMITED Original Binding). 8vo. 14s net. (1914.) 

Chief Office: Oxford St., Manchester —_—_—— 
(For the year ending Dec. 3lst, 1926). Prospectus Sent on Application. 
Annual Income Exceeds -  £8,800,000 - 

Assets Exceed e © e £35,000,000 


° . LONGMANS, GREEN & CO., 
Claims Paid Exceed - - 249,000,000 39, Paternoster Row, London, E.C. 








IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA, 






Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 
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Baltimore, Md., February 24, 1927- 
To the Stockholders of ; 
THE BALTIMORE AND OHIO RAILROAD COMPANY: | 

In order that you may be informed promptly of the results obtained from 
the operation of your property for the year ended December 31, 1926, the 
President and Board of Directors are submitting herewith an Income 
Statement for the year, compared with 1925, also a condensed Balance-sheet 
as of December 31, 1926, and certain other pertinent information which it 
is believed will be of interest to you. , . 

The customary Annual Report of the Company will be preparéd and 
forwarded later to such Stockholders as may indicate to the Secretary of 
the Company a desire to receive a copy. . ; 

The continued general business activity of the country is reflected in the 
increase in freight traffic, and particularly in the enlarged production of 
bituminous coal in the territory directly served by your Company. The 
coal traffic was also stimulated by the increased demands for export due to 
the suspension of mining in England. 

The Net Income for the year available for dividends and other corporate 
purposes, after the payment of interest, rentals, taxes, and other fixed 
CHALQes WAS  ......cccescecsssscnsccesssccsscecsnrnstscereneaseesssecsasseseeseseceeseceeeerseesens $28,494,294 
an increase of $7,700,786 over 1925. This is the largest Net Income earned 
in any year in the history of your Company, and reflects in part the 
improvement in operations resulting from the efficient co-operation of the 
officers and employees, and from the large expenditures for better facilities 
and more modern equipment that have been made during the last fifteen 


years. 
After paying 4 per cent. dividend upon the preferred stock there 
ARI ... . -cssanancnndiernsenedhsthestdiattiteonese wdbinhattmabenstneesaaesatnscavesghgeeeuens sees $26,139,766 


equal to $17.20 per share on the common capital stock. The President and 
Board of Directors of the Company at their meeting on December 15, 1926, 
declared the established quarterly dividend of 1} per cent. on the common 
capital stock of the Company, and in addition declared a special dividend 
of 4 of 1 per cent., both payable March 1, 1927, to stockholders of record at 
the close of business on January 15, 1927, in order that the aggregate 
dividends declared on the common stock for the entire year 1926 should be 
full 6 per cent. 

The total accumulated surplus of the Company at December 31, 1926, 
I cain had dic aa shecal nahed chest dsciigalinneibbibaseminntebeogabeiabappetibaases $81,482,922 

Forty-six locomotives which had become obsolete in type were retired 
from service during the year, and twenty new heavy passenger locomotives 
were ordered for delivery early in 1927. 

Eighty new all-steel passenger cars and 8,296 new freight cars were pur- 
chased during the year, and additional orders have been placed for new 
equipment to be delivered during 1927 as follows: 100 pieces of all-steel 
passenger train equipment, including coaches, diners, baggage and com- 
bination cars; 1,500 all-steel box cars and 3,000 all-steel hopper cars. 

Seven passenger cars, 3,300 freight cars and 813 pieces of work equip- 
ment, no longer suitable for modern service and efficient operation, were 
retired during the year. 

The contract for the use of the Pennsylvania Passenger Terminal at 
New York expired on September 1, 1926, and simultaneously therewith the 
Baltimore and Ohio resumed the operation of its passengtér trains north 
of Philadelphia via the Reading Railroad and Central Railroad of New 
Jersey to pe City. From Jersey City passengers are conveyed from 
train-side by motor coach service, using specially built coaches, to con- 
veniently located Baltimore and Ohio Passenger Stations in New York 
City and Brooklyn. A station has been established at 42nd Street and 
Park Avenue, directly opposite Grand Central Terminal. A station has 
also been opened in the Waldorf-Astoria Hotel at Fifth Avenue and 
33rd-34th Streets. In Brooklyn a station has been opened at 191 Joralemon 
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was established between Newark and Elizabeth, New Jersey 
modation of Newark passengers, the coaches operating between th 
Street Terminal of the Central Railroad of New Jersey at © Broa 
train-side at Elizabeth, where connection is made with B. 


anticipated as the comfort and convenience of this servic 
generally known. 


Company serves the important cities of New York, Philade 


and St. L 
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make a number of intermediate stops 
and discharge passengers. 
On the same date, September 1, 


along the respective TOULES to rece; 
tive 


1926, a similar motor Coach gery; 
vice 


for the accop. 


it Newark, anj 
trains. Baltimore and’ Qji 


The inauguration of this motor coach terminal service in the M 
politan area at New York has seemingly met with the 4g city, 


. . ay OV 
travelling public, and an enlarged patronage of your Company's. 1, 
is 


€ become mop 


Through the improved passenger service, represented by the “Cap; 
Limited,” ‘ National, Limited,” and ‘ Detroit-Washington, Limited,” yet 
’ 


Iphia, Baltimore 


Washington, Pittsburgh, Cleveland, Toledo, Detroit, Chicago, Cincinnati 


ouis. 
That these specially equipped trains continue to meet with the a ' 
of the travelling public is shown by an appreciable increase eo 
distance travel, which has served to offset in large part the contin d 
of short-haul business. ued los 
There was an increase in the average distance passengers travelled ; 
1926, compared with 1925, of 10.46 per cent., so that notwithstandin : 
decrease in 1926 of 8.33 per cent. in the total number of passengers cartel 
the passenger miles resulting from such travel actually increased 204 a 
cent. ‘ 
The tons of revenue freight moved during the year increased 68 
cent. compared with 1925, and the revenue ton miles increased om i 
cent. The total freight revenue increased 7.45 per cent. ~— 
The average revenue freight trainload was 862 tons, an increase of , 
tons over 1925. ’ 
From each dollar of earnings received during the year the Compay 
expended for maintenance 33.67 cents, as compared with 34.37 cents ip a 
Transportation expenses, which consumed 35.62 cents of each dollar carne 
in 1925, were reduced to 34.68 cents in 1926. As a result of these reductiogs 
the total operating expenses were but 73.83 cents out of each dollar ¢ 
earnings in 1926, as compared with 75.40 cents in 1925. 
The property was in good physical condition at the end of the year, 
Under the authority of the Interstate Commerce Commission to acquin 
the entire capital stock of the Cincinnati, Indianapolis, and Western Rij). 
road Company, the Baltimore and Ohio Railroad Company has purchased 
more than 96 per cent. of the preferred and common shares of this compay 
and application is pending for authority to operate the property, comprisiag 
some 300 miles of railroad, extending from Hamilton, Ohio, to Springheld, 
Ill., as part of the Baltimore and Ohio system. This action is in cm 
formity with the general plan of consolidation as tentatively proposed by 
the Interstate Commerce Commission, and was taken in furtherance of te 
purpose to strengthen the western portion of the Baltimore and fhip 
System and establish direct contact with the important manufactu ig 
centres of Indianapolis, Decatur, Springfield, &c. 
The Management again desires to commend the Baltimore and Ohi 
service to the shareholders, and through them to the general public, and 
ask their further co-operation in its efforts to secure a greater proportion of 
the business moving to and from the territory which it serves. The assis 
ance given by the shareholders in the past has been most helpful and is 
appreciated, and it is hoped this co-operation will be continued and & 
tended where opportunity may offer 
The general business situation throughout the territory served by th 
Baltimore and Ohio appears to be sound, and the outlook continu 
































Street. Coaches operating between these several points and Jersey City | “noonraéing. panes, werzann, nee 
IN OME ACCOUNT. STATISTICS. , 
| Inc. or Dee. 
| Inc. or Dec. | 1926. | 1925, —_— 
— 1926. | 1925. Amount.| % Amount. | 4% 
a ee ee ee — ¢ —— Revenue Passengers Carried.......... 13,517,179 | 14,745,684 | *1,228,505 | 83 
Revenue from freight transportation ........ '207,985,595 193,558,561) 14,427,234) 7-45 ee ST EOS 200+-> 0000 | 989,583.265 | 676,081,708 | l0.etron : 
Revenue from passenger transportation 27,808,659) 27,904,665,  *96,006! +0-34 anes See Bae Pesionaae.-.-- -.... = -° 2 4 * = = 
Revenue from mail, express, and other trans- | Toneat Sealine Pease oe a 111.822.0833 104,637,773 7.184260 ef 
: . g Th wees S 7 ’ ’ ’ 
portation service ............00.2+. bisbeewel 16,567,576, 16,083,914, 483,662) 3-01 Revenue Ton Miles, th ee need 20937,488 ¥311}19459,442 692}1,478,45619 7 
: : is ine hah verage Miles per Ton ..............-. 87-2 185°97 ; 
Total Railway Operating Revenues...... 252,361,890257,A6,940 16814090) 6°24 Average Rate per Sen Mile (mills) .... soe | ne | roe . 
: | ens evenue Tons per Train Mile ........; _ 868 | F 
sapetonanes = ee pepanee Syeois| SS ane sen es 7 Freight Train Miles per Train Hour ..|__ 10°17 1030 | 7013 "1% 
EE Sietaeccncesriade’ dha | “5,048,399 4,551,082 497,317; 10:93 * Decrease. 
Transportation...... pwbennssncsengnesesesens 87,519,068 84,621,877 2,897,191 | 3-42 ConDENSED BALANCE-SHEET—DECEMBER 3], 1926. 
General .......... Lieebhiionswabseuste .---| 6,570,014, 6,210,388) 359,626! 5-79 ASSETS. ; 
Miscellaneous .............. Oe 2,203,012' 2,069,173 133,839! 6-47 i in property used in Transportation Service .... statis oe Oe 
———<—$__|__._| : Jvcintakeness ss ctaeees icuskosseeessssnaaees «+.. $587,469, 
Total Railway Operating Expenses..... .|186,306,273 179,099,597 7,206,676 _ 402 Sh Snbs ese seens sess seca sccdeyvebirsdaeseénss 234,995,185 
Transportation Ratio ...... jediebsacenkeed 34°68%  35°62% oe Bea Investment in Separately Operated Companies, including Miscel- 
Total Operating Ratio .........c...e.eeecee+| 73°83%  75°40% as 1 ae laneous Physical Property ........-..-seeeeceeeeeees teeeeees cove 
Net Revenue from Railway Operations ......| 66,055,557 58,447,343| 7,608,214) 130 | Investment in Sinking Funds and Deposits account Property Sold . Pe 
nan ed oe = cackedeeeinooasl Investment in Other Companies ............0see+- sUneawhieascansasanes 31,273, 
es She ees so , 1,778,548) 17: ae 
Equipment and Joint Facility Rents ........ 3,406,804 5,348,388) *1,941,584/ on Total PmvestMents ...ccccessccecrcccsscccccccccccccccccccccesceces $912,490.85 
inal ccitentitt aca, | CUED ASEIE....0000 Pecinkadeavbas sacunsesaannia demas sasinassaneel 67,6845 
Total Charges to Net Revenues.......... 15,250.220 15,413,256) +*163,036! *1-06 DAE .ccccccccccccccccccccccseeccccccsccesecceece eeveee $24,533,719 
: == SE choadiwosadsonvex MEE Eke ess wr ooe seececcecsecss SEED 
Net Railway Operating Income, as defined in ~~ -7zagg as 
the ‘Transportation Act of 1920............ 50,805,337) 43,034,087| 7,771,250| 18:06 | Deferred Assets..... onesdsensennesecvcee. buuweeheesceurcenee eesswneess 3 
Other Income—Rents, Dividends on Stock, “Sons? 
and Interest on Bonds owned..... weccccece 6,890,426 6,237,801) 652,625) 10°46 Total Assets ......+0.+++- doce cccccccccsceecccccevcccecese ween eee 998566! 
Total Income f cael’ a mnealll denam LIABILITIES. a 
Tre ae eee | oe 8,423,875) 1710 | Capital Stock Outstanding.......-ssseseeeeeceeee sues ae enkee sea ai es 210,808 
Deductions for Interest and Rental 14,543, 27,5188 = Preferred .....cccccccccccccecseccccccsscens ebecccsese 865, 
All Other Charges ageines pnantal «-.---+-| a rs a3209 22 Common ......... Seeeeiasds ied Saacghaieeseeentls 151,945,354 
é | _|—__——_ ere 34h 
Total Deductions from Income .......... 29,201,469 28,478,380 723,089) 2°54 Long Term Debt. sete teseeeceeeceeeeececes Pocccccccccccccescscseses 368 581,97 
aes ton Equipment Obligations.................. pestnecns sense $66,896, 
Balance of Income available for dividends Mortgages and Capitalised Leaseholds .............. 515,077,173 
and oth | Se 
CF corporate pUurposes..............| 28,494,294, 20,795,508) 7,700,786) 37°03 | Current Liabilities—Traffic and Car Service, Balances, 
Dividends declarea— | Accounts and ae eon Serer = ee 
Preferred Stock—4% ... 2,354,528 2,354,527 1 Matured an Jnpaid, Jnmature ividends 
Sonmanel gttzeesereereeeeees ’ ++ Declared, and Other Current Lialilities ..... SVSHONC6Ts 00000 00008 
n Stock—6% (1925—5%)...... reer 9,116,725) 7,597,270 1,519455| 20°00 Liability for Provident Funds and Other Deferred Items. 
Total Divi Fee nee eee Accrued Depreciation—Equipment...............-++++ suwenbe + 
Widends ....++++00.++seeeee-e0e. 11,471,253| _ 9,951,797 1,519,456 27 Reserve for Taxes, Insurance and Operation......... Eoanee eeennaneee ° 
lavas = Barplus, after BUrplus ....ccccccccccccrerccesecescseccees Wasesseen saenaes 
en 
ONEEGE ereonenses ones 17,023,041) 10,841,711} _6,181,330) 57-01 NN i aiisnuinsoinnentennnaveennahinnn ws 
Sanne ed ce Nansen LE 
a os ROAD OPERATED AND EQUIPMENT. 
o' iles of Road rated.......... bbbeehdnshsconee Svante eiepeiecens <n Passenger Cars ....cccesscoeseeeess 
Total Miles of All Track Operated ........ Lebbssbhenhnsssebebbbanueees ons 10483 Freight Cars potkebdecnesedos Cocceere 
a ~~~ yeeell Tugs, Barges, and Other Boats oeeee 
tEAM ... 0+. s 0000 coves oan K Equipment .....ccccocsecccccrserecsevevsevoesssssvecssaeseresseers 
Electric ........ ecccce cose scee ae a 





PE Rbb00 56560 cbebab ib nunsuebecsncncesseeessessenenensendeieess 




















resident, 





or Dec, 


— —— 


58,635.20) 
11000 
31,2758 


912,490,185 
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ONGKONG AND SHANGHAI BANKING CORPORATION. 





ONE HUNDRED AND ELEVENTH REPORT OF THE COURT OF DIRECTORS 


to the Ordinary Yearly General 


Meeting of Shareholders, held at 


the City Hall, Hongkong, on Saturday, 26th February, 1927, at Noon. 





10 THE PROPRIETORS OF THE HONGKONG AND SHANGHAI BANKING 
oo CORPORATION. 
—-The Directors have now to submit to you a General Statement 


omen, a 
a the Bank, and Balance Sheet for the year ending 31st December, 


of the affairs of 


=. net profits for the year, including $3,397,722.76, balance brought forward 
from last account, after paying all charges, deducting interest paid and due, and 


making provision 
$17,555,790.24. * 1,500,000 f h 
Tie Directors have transferred $14,400,000 at 2/1 — £1,500, rom the 


Silver Reserve to the Sterling Reserve, and the balance of the Marine Insurance | 


Account, $250,000, to the Silver Reserve. 
“They recommend the transfer of $650,000 from the Profit and Loss Account 
to the Silver Reserve. . : 
Including these transfers the Reserve Funds will stand as follows :— 
Sterling Reserve, £6,000,000; Silver Reserve, $13,500,000. 
They also recommend writing off Bank Premises Account the sum of $1,000,000. 
After making these transfers, deducting the Interim Dividend of £2 per share, 
paid on 9th August last, viz., £480,000 at 2/2% = $4,286,511.63, and 
Remuneration to Directors, there remains for appropriation $11,569,278.61, out 


ABSTRACT OF ASSETS AND LIABILITIES, 
31st December, 1926. 
LIABILITIES. Sterling Equivalent. Dollars. 
Authorised Capital :— £& a 4 
400,000 Shares of $125 each $50,000,000 





Issued and Paid-up Capital :— 
160,000 Shares of $125 each .....sceeseveee 1,958,333 6 8 20,000,000.00 


Reserve Liability of Proprietors :— 
$125 per Share on 160,000 








Shares issued .....cscsccccceeee $20,000,000 
Sterling Reserve 6,000,000 0 O 61,276,595.74 
NN sacl gaeiacnienaaniies 1,258,229 3 4  12,850,000.00 
Notes in Circulation :— 
(Authorised and Additional Issue against 
Securities and Coin amounting to 
$65,894,174.55 deposited with the Crown 
Agents for the Colonies, their Trustees, bs | 
and the Hongkong Governinent) 5,166,348 11 10 52,762,709.00 
Current ACCOUNES ....ccccccccccccccscccccccccee 44,428,970 0 4 453,742,672.51 
Fixed Deposits ....ccccccccccccsesccceccccocevepecocce 15,895,095 8 2 162,332,889.29 
Bills Payable :— 
(Including Call Loans and Short a 
Drawings on London Office and rafts 
Ge ERROR, THMIOEED: ccccccccccgcicccesccccsesce 529,735 3 7 5,410,061.38 
Acceptances on Account of Constituents ...... 711,666 15 11 7,268,086.44 
Profit and Les AGCCOUNRE ...cccccccccccccccccccce 1,294,287 13 11 13,219,278.61 


Liability on Bills of Exchange re-discounted, 

£9,294,668 15s. 2d., of which 

£8,786,280 8s. 6d. have since run off. 
£77,242,766 3 9 $788,862,292.97 








ASSETS. Sterling Equivalent. Dollars. 


Cash (including $25,900,000 Coin lodged with £& ae & 
the Hongkong Government and $7,600,000 

Coin lodged with H.B.M. Consul-General, 

Shanghai, against authorised and/or excess 














for bad and doubtful accounts and contingencies, amount to) 


of which the Directors recommend the payment of a Final Dividend of Three 
Pounds Sterling per Share, viz., £480,000, and a Bonus of Two Pounds Sterling 
per Share, viz., £320,000, amounting in all to £800,000, which at 1/11%, the 
rate of the day, will absorb $8,170,212.77. 
The Balance $3,399,065.84 to be carried to New Profit and Loss Account. 
The Sterling equivalents of the Assets and Liabilities are shown at 1/114, the 
rate ruling on the last day of the year. 
DIRECTORS. 
The Hon. Mr. D. G. M. Bernard has been re-elected Chairman for the year 
1927, and Mr. A. H. Compton has been elected Deputy-Chairman. 
These appointments require confirmation at this meeting. 
The Hon. Mr. A. O, Lang, Mr. W. Hi. Bell, and Mr. H. P, White retire in 
rotation, but being eligible for re-election, offer themselves accordingly. 
| The Directors very much regret to have to record the death, last May, of their 
colleague Mr, P. H. Holyoak. 
AUDITORS. 


The accounts have been audited by Mr. C. Bernard Brown, A.C.A., and Mr. 
John Fleming, C.A., who offer themselves for re-election. 
D. G. M. BERNARD, Chairman. 
Hongkong, 4th February, 1927. 


GENERAL PROFIT AND LOSS ACCOUNT, 


31st December, 1926. 
Dr. Dollars, Dollars. 
To Interim Dividend :— 
Paid on 9th August, 1926, of £3 per 
Share on 160,000 Shares = £480,000 
SE TR MP cilaittncxsepiarsdnindcadacdrdeiss 4,286,511.63 
To Remuneration to Directors ............ceeeee 50 
To Balance to be Appropriated :— 
To Final Dividend :— 
Of £3 per Share on 160,000 
Shares = £480,000 at 
BEBE ORB. cictdscececncss $4,902,127.66 
Bonus of £2 per Share 
on 160,000 Shares = 


? 





£320,000 at 1/11% = 3,268,085.11 
— 8,170,212.77 

To Transfer to Silver Reserve .........ccecceees 650,000.00 

To Transfer to Bank Premises Account ...... 1,000,000.00 

To Balance forward to Mext year ..cccccccece 3,399,065.84 

ee 13,219,278.61 
$17,555,790.24 
Cr. * = an 
By Balance of Undivided Profits, 31st Decem- 
Ne SNE Sn dceaccductinarcesiecniccdentund éntnndes 3,397,722.76 
By Amount of Net Profits for the Year 
ending 31st December, 1926, after 
making provision for bad and doubtful 
debts and contingencies, deducting all 
Expenses and Interest paid and due ...... 14,158 ,067.48 
__ 17,555,790.24 
$17,555,790.24 
STERLING RESERVE. 
Sterling. 

To Balance ........ MilinantnddenintcniniaatinngenaeademeiatiieTaseeiine - £6,000,0900 0 O 
£6,000,000 0 O 
at Sterling. 

By Balance Sist December, 1998. .ccaccccscccs<cccecsccoccscscsecsese £4,500,000 O O 

By Transfer from Silver Reserve, $14,400,000 at 2/1 = ...... 1,500,000 0 O 














OS CENOMERCAGIND 4.2000 0sncncsensencececccevessssss 11,780,137 14 10 120,307,789.68 £6,000,000 0 O 
Bullion in Hand and in Transit .............++ 217,516 4 O 2,221,442.07 ae eal 
British Government, Indian, Colonial, and : SILVER RESERVE. 

TNE CAINE cnsantnaninasonsnneninidebrnes 12,037,673 8 3 122,937,941.22 — = 922 400,500.80 
Billy Discounted, Loans and Credits ......... 27,908,398 17 2 285,021,945.77 |T) TREES to Onn ae ae ere. cccneseetierutsatincrsseienene: —13,800/000-00 
Bills Receivable and Balance of Remittances — 

SK SOOO OU MIN sccceccnsccdcccsdecesces 22,529,653 5 3 230,090,075.87 $27,900,000.00 
Liabilities of Constituents 

DOE CONES .....ecesceccoscacce 711,666 15 11 7,268,086.44 Dollars. 
te cca 2,057,719 18 4  21,015,011.92 By Balance 31st December, 1925 .....sscecccsescccsseseeeeenseeeseenees $27,000,000.00 

ee ers By Balance of Marine Insurance Account transferred ...........+.+. 250,000.00 

£77.242.766 3 9 $788,862,292.97 By Transfer from Profit and Loss Account, 1926 ...........s065 suena 650,000.00 

—_——- —— ——$—$—— —_ $27,900,000.00 

Sterling Exchange taken at 1/1144. ———_— 

A. H. BARLOW, Chief Manager. G. E. TOWNS, Acting Chief Accountant. D. G. M. BERNARD, A. 0. LANG, J. A. PLUMMER, Directors. 


We have audited the above Balance Sheet with the Books, Vouchers and 


Securities at the Head Office and with the certified Returns from the Branches 


and Agencies made up to 31st December, 1926, with the exception of certain distant offices where the year is closed on 31st October or 30th November. 
_ We have obtained all the information and explanations we have required. In our opinion such Balance Sheet is full and fair, and properly drawn up so as to 
exhibit a true and correct view of the Corporation’s affairs according to the best of our information and the explanations given to us and as shown by the 


Books of the Corporation. 
Hongkong, 4th February, 1927. 


thorough general Banking Experience, 


C. BERNARD BROWN ) ; 
JOHN FLEMING, ” j Chartered Accountants. 


Auditors, 
ST EEE 
WISS Gentleman, age about 30. with A.B. effected in 1884 a policy with the “ Old Equitable” for 


required by first-class Bank in Zurich. £400 payable at his death, which occurred in 1924 at the age 


erman, French and English—Italian an 
advantage. Write full particulars, under of 69 
cipher “O.F. 488 4Z.,” to Orell Fiissli- e 
Annoncen, Sonnequai 10, Zurich, Switzerland. 


CAPITAL FURNISHED 
for new or established enterprises of merit, UW 
through the sale, in the United States, of 


debentures, shares or other kinds of securi- 


The Society paid £820, while the total premiums 


received were only £418. 


itable Life 


@ 
ties. Issues of from £15,000 up particularly r 
favoured, Excellent opportunities exist a Ss Ss u a hn Cc 


or wide distribution of meritorious securi- 
ties to American investors. Give full 


wther date, Sn Gen enna adieonas Gately, 19, Coleman Street, London, E.C.2. 


pwnsend & Co., 80 Wall street, New York, 


ethe 





No Shareholders. 


No Commission 








iv 


Banks, &r. 
COMMONWEALTH BANK OF AUSTRALIA 


(Gearanteed by the Australian Government). 


the 
Tasmania. 
Agustin at Post 
une, 1926. 


282.003 
; 5,416,279 
“2 147,721,303 


London Office: 36-41, NEW 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CaPITAL " $50,000,000 
IssSUED aND FULLY aad Up 
TERLING 

Resenve Fuuns { SILVER ... ose 
Reserve LiaBitiry oF PROPRIETORS $20,000,000 

Head Office—Hona Kona. 

COURT OF DIRECTORS: 
Mr. D. G M. BERNARD, Chairman. 
A. H. COMPTON, Deputy-Chairman. 
Ww. H. BELL. . G. WEALL. 
Hon. Mr. A. O. LANG. H, P. WHITE. 
W. L. PATTENDEN. G. M. YOUNG. 
J. A. PLUMMER. 
CHIEF MANAGER: 
A. H. BARLOW. 

BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, "Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, okohama, 

COMMITTEE IN LONDON: 
Sir Charles Addis, C. A. Campbell. 
K.C.M.G., Chairman, Sir George Macdonogh, 
Hon. Cecil Baring. G.B.E.,K.C.B.,K.C.M.G. 
David Landale. A. M, Townsend. 
Sir Geo. i 


Bir Newton J, Stabb; H. D. C. Jones. 
Sub-Manager: R. E. N. Padfield. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.C.3. 





; MIMI . 


= NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8, MOORGATE E.C.2. 

Authorised & Subscribed capital £6,000,000 

Paid Up —— £2,000,000 =eemme 

eserv un n- 

Recivided Profits ... 2,173,043 
£4,173,043 


= LOE 

= The National Bank of New Zealand, Limited, 
= receives Deposits for fixed periods at rates 
= which may be ascertained on application, and 
= conducts every description of business 
= with New Zealand. 


ARTHUR WILLIS, 


connected 
Manager. 


yas dvTUTUOUOUTTUUUATUNDOTTOOOOOTODATaGOVOTTUTOOUOUNOVOUIOUOOUATONOTOOTUOVOnNUnGTOQ UU LOnvT#TTHNO:, 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1825). 
Head Office: 4, THREADNEEDLE S8T., E.C.2. 
West End Office: 17, Northumberland Av.,W.C.2. 
Paid-up Capital ... s+. see eee £4,000,000 
Reserve pred : aoe —— ao £3,810,000 
Beserve jability o' rop re 

Under the Charter ... ... .... £4,000,000 
Letters of Credit and Drafts are issued and 
banking business of every description w trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


BANCO DE CHILE 


Banking 
also opened and deposits rece’ ; 


THE ECONOMIST. 


{March 19, 1997, © 


‘sh 
* 


BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital 


£6,154,988 


CAPITAL SUBSCRIBED AND PAID UP. 


Four per cent. 


Preference ‘‘ A°’ Shares issued to the New Zealand Government ... 000 
Shares De. ose + Sea 


Preference ‘‘B’’ 


Beserve Fund and Undivided Profits 


-& 520,068 
500, 


ooo or 3, 80, 


& 6,154,968 
3,390,378 


& 0,545,366 
eae EE 


London Office: 1 QUEEN VICTORIA STREET, E.C.4. 
Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


BANK OF NEW SOUTH WALES 


Established 1817. 

Heap Orrice—Sydney, N.S.Wales, 
Paid-up Capital ..............ccccccsesesssere seoenesennd £6,000,000 
Reserve Fund  ........ccccccsccssccscscccesseee 4,750,000 
Reserve Liability of Proprietors................ 6,000,000 


£16,750,000 

Aggregate Assets to 30th Sept., 1926, 
£82,195,144 16 6 
The Londom Office issues drafts on demand on its 
Bead Office (Sydney, N.8.W.) and Branches in all 
the Australian States, New Zealand, Fiji, Papua, 
and Mandated Territory of New Guinea. 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
other Produce Credits. Receives Deposits for fixed 
periods on terms which may be known on applica- 
tion; and conducts every description of Australasian 

Banking Business. 
Lonpus OFrrice—29, Threadneedle-street, E.C.2. 

J. 8. CAMPBELL, Manager. 


MAURITIUS COMMERCIAL 
BANK, 


POET LOUIS, MAURITIUS. 
(Incorporated by Royal Charter and continued 
under Local Authority.) 
ESTABLISHED 18388. 


Capital --- Rs. 2,000,000 
Reserve Fund ... 1,740,000 
Undivided Profits 1,852,614 


London Agents—Luorps Banx Ltp., 20, King 
William street, E.0.4. 
Paris Agents—LLoYpDs and NATIONAL PROVIN- 
CIAL Forg1an Bank Lt. 
Agents in India—NaTIoNaAL BaNK OF INDIA 


Lp. 

Agents in Seuth Africa and New York—Tus 
STANDARD Bane OF SouTH AFRICA LTD. 
Also agencies in The Straits Settlements, 
Japan, Australia, Madagascar, Reunion. 

Telegraphic Address, “E G 0.” 


WEST SPRINGS, LIMITED. 


(Incorporated in the Union of South Africa.) 
NOTICE TO SHAREHOLDERS. 


Notice is hereby given that the Tenth 
Ordinary General Meeting of Shareholders in 
the above Company will be held in the Board 
Room, “ Anmercosa House,” Johannesburg, on 
Friday, the 20th day of May, 1927, at 10.45 
o'clock in the forenoon, for the following 
business : — 

1. To receive the Reports of the Directors 
and Auditors, and to consider the Balance 
sheet and Revenue and Expenditure Account 
for the year ended 31st December, 1926. 

2. To elect two Directors in the place of 
Messrs. L. A. Pollak, M.C., and A. F. Lyall, 
who retire by rotation in terms of the 
Articles of Association, but are eligible and 
offer themselves for re-election. 

3. To fix the remuneration for the past 
audit, and to appoint Auditors for the en- 
suing year. 

4. To transact such other business as may 
be transacted at an Ordinary General 
Meeting. 

The London TRANSFER REGISTERS of 
the Company will be CLOSED from the 19th 
April to the 22nd April, 1927, and the Head 
Office Transfer Registers from the 11th May 
to the 20th May, 1927, all days inclusive.— 


By Order, 
EDMUND SHEPHARD, 
Secretary to the London Committee. 
London Transfer Office : 
— Wall buildings, Finsbury Circus, 
.C.2. 
18th March, 1927. 


ROBERT MILL, Manager. 


ENGLISH SCOTTISH AND} 
AUSTRALIAN BANK, LTB 


Head Office: 5, Gracechurch Street, E.C31) 
and 401 Branches and Agencies in Austrailia, 


Subscribed Capital 
Paid-up Deed = to eee eee 
Further ty etors ... 
Reserve Fund ... eco = ooo 

Letters of Credit and Drafts on the BE 
and Agencies of the Bank in Australia can 
obtained at the Head Office, or through the 
of the Bank, in the Chief Provincial 
throughout the United Kingdom. 


Remittances made by Telegraphic Tran 
Negotiated or forwarded for Collection. Banking | 
Exehange business of every ption t 
with Australia, E. M. JANION, Manage, i 


THE BANK OF ADELAIDE 


(Incorporated by Act of Parliament, 1866.) 
Authorised Capital ee £2,000 
Subscribed Capital ... 875,000 

Paid-up Capital 

Reserve Fund 


eeeeeerecccecccecescccsoeeeccecees 


& , ,000 
Reserve Liability of Shareholders ' 878:000 
£2,550,000 I 
Head Office: ADELAIDE auarnasill & 
Sydney Office: 279, GEORGE. pa A P 
Melbourne Office: ‘267, COLLING STREET. i 
Perth (W.A.) Office: BT. GEORGE’S TERRACE. |} 
stralasia purchased or collectedy|| | 
issued and Remittances cabled. iZ 
Deposite received for fixed periods at rates : 
to be ascertained on application. a 


LONDON OFFICE—11 LEADENBA E.C3 |i ° 
LL 8T., 
A. BUTTERWORTH, Manager. | 


eo 


OFFICE OF THE 
PHILADELPHIA COMPANY 


“irene ae Pa., March 16, 1927. ]} 
ETING.—The annual meeti 

stockholders of the Philadelphia Content will 
be held at the office of the Company, No. 435 
Sixth Avenue, Pittsburgh, Pa., on Monday, 
March 28, 1927, at 12.00 o'clock M., for the 
purpose of electing a Board of Directors to 
serve for the ensuing year and for the trans 
action of such other business as may be 


presented. 
W. B. CARSON, Secretary. 


THE NATIONAL BANK OF INDIA, 
LIMITED. "7 


Notice is hereby given that the Ordinary 
General Meeting of Shareholders will be held 
at the Wesleyan Hall, Bishopsgate, London, 
E.C. (next door to the Bank) on Tuesday, 
5th April, at Twelve o’clock noon precisely, to 
receive the Accounts to 31st December last, 
with the relative report by the Directors; to 
declare a dividend; to elect Directors in the 
place of Sir John P. Hewett, G.C.S.I., K.B.E., 
C.1.E., R. Langford James, Esq., and J. A. 
Toomey, Esq., who retire by rotation, and 
being eligible offer themselves for re-election; 
to appoint Auditors; and for general purposes. 

The TRANSFER BOOKS of the Bank will 
be CLOSED from the 23rd March to 5th 
April, both days inclusive—By Order of the 
Board, 

W. J. K. HEGARTY, London Manager. 
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